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General 


Jiang To Address U.S. Ties at APEC Talks 


OW 2610140893 Tokvo KYODO tn English 1332 GMT 
26 Oct ¥3 


{Excerpt} Beijing, Oct. 26 KYODO— [passage omitted] 
On Tuesday [26 October], Tang [Vice Foreign Minister 
Tang Jiaxuan] said Jiang is hoping that his meeting with 
Clinton in Seattle will be a turning point for improved 
relations between the two nations. 


Relations over the last year have increasingly soured as 
Washington charged Beajing with selling nuclear tech- 
nology to Pakistan and providing chemicals for weapons to 
Iran and repeated demands for Beying to improve its 
Human Rights record. 


“We hope (the Jiang-Clinton) summit will be the turning 
point of China-U.S. relations.” Tang said. 


“There are a number of difficulties between China and the 
U.S. but we cannot ignore the existence of some mutual 
interests.” Tang said. 


On Japan's bid for a permanent seat on the U.N. Security 
Council, Tang remarked that “we can understand Japan's 
desire and take it very seriously.” 


He explained that it would be necessar wo gain the 
approval of the U.N. member nations for a pe; manent seat 
for Japan and that seats should be based not upon a 
nation’s economic strength but on a fair representation 
among regions. 


Army Paper Discusses U.S. Troops in Somalia 
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[By Wer Wer (7279 0251): “Why Is the United S.ates 
Augmenting Its Forces In Somalia on a Large Scale”) 


[Text] On 7 October, U.S. President Clinton announced 
the dispatch to Somalia of 1.700 U.S. reinforcement 
officers and men and 104 armed vehicles. at the same time 
deploying the aircraft carrier USS Lincoln and an amphib- 
ious force comprising 3.600 marines in Somalia coastal 
waters. The large-scale US. reinforcements have caused 
concern in the United States and the world. 


The first US. troops were sent to Somalia at the end of last 
year. After the downfall of the Siad Barre government in 
January 1991. the country endured a prolonged civil war. 
during which more than $0,000 died. Through drought. 
4.5 milhon of the country’s 8 million people suffer hunger 
To protect international humanitarian aid to Somalia and 
help bring about conciliation in the country, in December 
1992 the United Nations aecided to send peacekeeping 
troops to Somalia and 26 countries. including the United 
States, France. Italy, Egypt, and Turkey seni 20.000 UN 
peacekeeping troops with the 4.700 U.S. troops accounting 
for the largest percentage. 


Why send large-scale U.S. reinforcements to Somalia now? 
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First. to redeem tace. In the short period of 4 days trom 3 
to 6 October, US. troops had many fierce exchanges ot tire 
with Aidid’s armed torces in Mogadishu. The US. military 
used some 100 special corps troops. Blackhawk helicop- 
ters, and other crack units in the combat. Consequently. 14 
US. soldiers died. almost [00 others were wounded. two 
Blackhawks were shot down. and one of the pilots cap- 
tured. Western media pointed out these were the most 
serious casualties suffered by the US. military since 
arriving in Somalia 


Second. to show its strength as “global policeman” At 
first. the U.S. military wished to exercise command over 
UN troops because its troops accounted tor the largest 
percentage. Some countries. and particularly Atrican coun- 
tnes. objected. Thes ported out that the operation ot 
multinational troops in Somalia was a UN operation and 
Should not be turned into a lS. operation. As 2.400 
Italian troops were involved inthe UN operation. the third 
largest force, Italy asked for a share in the UN multina- 
ional troops’ supreme leadership) but the United States 
objected. Subsequently. when UN troops suttered casual- 
ties aS a result of attacks by Ardid’s forces. the United 
States proposed armed retaliation and carried out several 
air attacks on Aidid’s forces. killing and wounding women 
and children and causing protests by the Somalis. Violence 
began to appear on Mogadishu streets. and the Halan 
defense minister criticized LS) practice saying that the 
UN Troops Mission was to preserve peace and pros ide 
humanitarian aid.” instead of “forcing peace through 
combat.” In July this year. contradictions between US 
and Italian troops began to appear. Ignoring US. troops 
orders. the Itahans withdrew trom Mogadishu to a sater 
place in Somalia. Because 12] UN troops died and 214 
others were wounded tn clashes with armed Somalis. some 
countries were worried that the clashes between different 
tactions in Somalia would become clashes between UN 
troops and Aidid’s armed forces. Thes either reserved ther 
stand on the LS. practice or expressed resentment over it 
In sending reintorcement troops to Somalia. the United 
States also wants to demonstrate its strength to these 
countries 


Third. to achieve a political objective through remtorce- 
ments. Since 24 Pakestan: soldiers were killed on S June 
the US) military have wanted to climinate Aidid. On 12 
June. US) Armed Forces began violent air attacks on 
Aidid’s residence and command center. On 17 June the 
United Nations offered a $25.000 reward tor Aidid’s 
capture. Aidid adopted tt-for-tat tactics and offered a $1 
million reward tor killing the American Jonathan Howe 
UN special envoys to Somalia He also indicated bis 
readiness to fight a guernlla war against the United 
Nations. To capture Ardid. the United States dispatched 
400 highly-skilled. black beret specialist personne! but to 
no avail. US. troops are also suffering trom heavier and 
heavier casualties. Pentagon statistics indicate that 29 US 
soldiers have died since December last year) This torms a 
Striking contrast to the US -led multinational troops who 
defeated the |- million-strong Saddam regime during the 
Gulf war Such being the case. the United States has made 


tw 


up its mind to find a political solution to the current rssue 
by sending reinforcement troops. 


When sending U.S. troops to Somalia at that time, it was 
not expected that the situation would become as difficult 
as it 1s today. President Bush, on ordering the troops 
dispatch, said: “Some crises in the world cannot be 
resolved without U.S. mediation.” But many countries 
cannot understand why the United States has dispatched 
troops to Somalia—a country which has no major interests 
for the United States to seek—instead of Bosnia- Herze- 
govina. An American military expert revealed one reason. 
saying: “Performing a military mission in the desert of the 
Horn of Africa 1s easier than in the forests surrounding 
Sarajevo.” But this idea has come to naught in the past 
year. Aidid’s moves have unquestionably embarrassed and 
infuriated the United States—the only superpower now— 
in establishing a “new order” in the world after the Cold 
War. The U.S. purpose in sending reinforcement troops 1s 
also to stabilize the armed forces’ feelings. When 
announcing the decision to send reinforcement troops 
President Clinton said: “The White House eagerly hopes 
that U.S. troops can finish their mission in Somalia 
decently and as soon as possible.” 


The US. military operation and the dispatch ot large-scale 
reinforcement troops have aroused objections from inter- 
national public opinion and American civilians. The 
French defense minister said the US. operation “deviates 
trom the initial objective.” A French newspaper pointed 
out: “Gunboat diplomacy has landed the United Nations 
and America in a blind alley.” A public opinion poll 
indicates 60 percent of Americans object to the US 
military operations in Somalia and two-thirds of them 
stand for a troop withdrawal. 


On 13 October a US. special envoy began talks with the 
Aidid taction, hoping to resolve the two sides’ military 
confrontation by diplomatic means. But US. Detense 
Secretary Aspin said: “The United States will adopt a 
carrot-and-stick policy in Somaha It will use military 
forces to suppress those bellicose guerrillas. on the other 
hand. it wall seek a political solution to the Somali issue.” 
How US. policy will affect the development of the situa- 
tion in Somalia remains to be seen. 


‘Roundup’ on Secretary Christopher's CIS Trip 
OW 2710042293 Beyine NAINHUA on Enelish 0410 
GMT 27 Oct 93 


[“Roundup™: “Christopher's CIS Trip’ ] 


[Text] Moscow, October 26(XINHUA}—U-S. Secretary of 
State Warren Christopher has concluded his visits to four 
mayor states of the Commonwealth of Independent States 
(CTS) where the main issues discussed were nuclear disar- 
mament and related economic aid 


During the six-day trip. the U.S. secretary of state pledged 
to offer political and economic support to the four CIS 
States, Russia. Kazakhstan, Ukraine and Belarus 
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Observers here believe that he has also secured some 
promises from them towards achieving a nuclear arms 
reduction. 


Arriving in Moscow, his first leg. Christopher vorced his 
full support for the measures taken by the Russian Presi- 
dent Boris Yeltsin in overcoming parliamentary rebels 
earlier this month 


Christopher held talks with Yeltsin, Prome Minister ¥ tktor 
Chernomyrdin and Foreign Minister Andrey Kozyres 
scheduling a Russian-U.S. summit tor neat January in 
Moscow and a visit by US. Vice President Albert Gore to 
the city for mid-December 


During their talks, they also tackled such tssues as nuclear 
reduction and bilateral economic cooperation. The tS 
secretary of state continued to offer immediate technical 
assistance in the forthcoming parliamentary clections in 
Russia 


On Saturday, Christopher reached the second destination 
Almaty. the capital of the central Asian republic of Kaza- 
khstan 


He discussed with Kazakhstan's President Nursultan Naz 
arbayey measures for the safe dismantling of nucleus 
weapons in the country. Both sides agreed to sign a 
framework agreement on this matter in the near tuture 


During their meeting. Nazarbayey reaffirmed his support 
for the Lisbon Protocol and promised to join the Nucleas 
Non-Proliferation Treaty as soon as possible. Christopher 
said Washington was preparing to earmark 1S million lS 
dollars in aid for Kazakhstan 


Under the May 1992 Lisbon Protocol Kazakhstan 
Ukraine and Belarus are obliged to transter all then 
nuclear arms to Russia for dismantling within seven vears 


Staying im Kiev. the capital of Ukraine. trom Sunday 
evering to Tuesday morning. the US) secretary told th 
Ukraiman president that Washington was ready to grant 
Ukraine 175 muilhon US. dollars to scrap its nuclear 
weapons 


A number of joint documents including an agreement on 
enhancing security and lowering the risk of nuclear power 
for Ukraime civilians were signed 


Early on Tuesday. Christopher arrived at the Belarus 
capital of Minsk. the last leg of his current CIS tour He 
held talks with the nation’s leaders on how y further 
bilateral relations and how to speed up dismantling 
nuclear arms 


Diplomats here say the reduction of nuclear arsenals was 
the major aim of Christophers CIS trip) On Tuesday 
afiernoon the US) secretary of state left for Riga. the 
capital of the former Sovict Baltic republic of Latvia. to 
wirid up his tour, 
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L.S. lo Help Ukraine Destroy Nuclear Weapons 


OVW 27170022093 Being SINHA on Enelish O182 
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[Text] Kies. October 26 (NINHU A}—The United States 
has agreed to offer an unspecified sum of money for the 
destruction of nuclear weapons in Ukraine 


An agreement to this effect was signed between the two 
sides here last night. a Foreign Ministry spokesman dis- 
closed here today 


The agreement, in the form of a trame-work document 
was signed by Ukrainian Foreign Minister Anatoliy Zlenko 
and the visiting US. Secretary of State Warren Christo- 
pher 


lt detined the scope tor both the money to be offered and 
Other areas of assistance. The mone, would be used for the 
Safe destruction of strategic nuclear weapons in the 
country and also toxic tuels released trom ballistic missiles 


The document also specified turther measures to prevent 
the spreading of Ukraine's nuclear weapons, related tech- 
nology and know-how to other states, the spokesman 
added 


Although the sum of money to be offered was not dis- 
closed. Christopher announced here yesterday that the 
US. was ready to provide 175 million US. dollars for 
destroying nuclear weapons in Ukraine but on condition 
that the Ukrainian Parhament approves the implementa- 
tion of the stage-one Strategic Arms Reduction Treaty 


Christopher lett here tor Belarus this morning. 


‘News Analysis’ on U.S.-French Trade ‘Conflict’ 
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[News analysis” by staff reporter Zheng Yuanyuan (6774 
0954 0954) “GATT Uruguay Round: France Faces Ulu- 
mate Choice’ | 


{Teat] Paris. 19 Oct (RENMIN RIBAQO}—Since the Euro- 
pean Community and the United States signed the Blair 
House agreement on farm trade on 23 November 1992. 
conflict between France and the United States in the area 
of agriculture has become the “bottleneck” of the Uruguay 
Round, and the success or failure of the talks will have a 
direct bearing on whether the Uruguay Round. which has 
dragged on tor seven years. can be concluded before 15 
December 1993 as scheduled. Now it 1s less than two 
months away trom the deadline. and France 1s faced with 
the ultimate choice 


On 13 October. French Prime Minister Edouard Balladur 
mentioned France's new position at the National 
Assembly. He said France hoped that controversial issues 
such as farm products and audio visual products would be 
excluded from the agreement and left for solution in the 
future. and on this basis France would be willing to sign an 
agreement on the Uruguay Round. Over the past year, 
French leaders frequently expressed the hope of reaching 


INTERNATIONAL AFFAIRS 3 


an overall and balanced agreement. and their slogan was 
“ht has to be an overall agreement, or we will not sign 
anything.” Why. at the last moment. has France changed 
its position so subtly” 


This 1s because over the past year France has been vers 
isolated in the struggle with the United States. On 9 
October, French Foreign Minister Alain Juppe also said in 
Vienna that 15 December was not an iron date and should 
not be regarded as “sacred.” He did not expect that no 
sooner had he said these words than criticism came one 
after the other. Peter Sutherland. (director general) ot 
GATT. expressed “great astonishment.” and held that 
France was using stalling tactics and posing a threat to the 
reliability of the world’s multilateral trade system. He said 
Clearly that the negotiations must be concluded betore | 
December, which 15 a date no one can change. Australian 
Trade Minister Peter Cook. speaking in his capacity as 
chairman of the Cairns group. urged the European C om- 
munity to officially sign the Blair House agreement with 
the United States as soon as possible. In light of this 
situation, if France still retuses to sign the document. it has 
to take the blame tor undermining the GATT talks. Them 

fore. the French prime minister proposed the idea of an 
“agreement in phases.” and his intention was clear It ts 
better to kick the ball to the United States than to become 
a target of public criticism 


In reality, there has been no substantive Change in France s 
position. Recently, French leaders have utilized ever, 
chance available to prove the “trade aggressiveness” of thy 
United States. they have said that. based on such aggres- 
siveness, the United States has unilaterally imposed retal 
1atory measures such as the “Super 30) bill” and thy 
“Special Article 301." which they criticized. and thes held 
that if a situation in which the United States puts domestn 
law over international law 1s tolerated. then the Concept ot 
a “world trade organization” must be quesuoned Balladur 
even proposed founding a new international trade organ) 
Zation 


Although the French opinion is not without some ratio 
nale. there are only a few countries which agree with 
France and support it. The reason is: Both devcloped and 
developing countries pin high hopes on the Uruguay 
Round and want to see the signing of an agreement which 
brings investment. jobs. and the beginning of cconomn 
recovery. therefore they are not interested in the dispute 
between France and the United States. On the contrary 
what worries them most 1s France sticking to its position 
the Uruguay Round breaking down, the return of protec- 
tionism, and the economic situation deteriorating 


There are three high walls France must climb On the tS 
side. President Bill Clinton has decisively refused every 
suggestion and demand raised by France. and in the 
European Community. very few countrics have openly 
supported France. while Britain and Germany began 
expressing their impatience a long time ago On the 
domestic side, there have been trequent strikes since the 
fall. and if the government makes concessions to. the 
United States. this would certainly cause large-scale riots 
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by tarmers: thus a nationwide crisis would erupt. Balladur 
admitted that the agricultural problem 1s the biggest “trap” 
for the current government. In order to resolve the conflict 
and to secure more room for maneuver when making a 
stand against the United States. the Balladur administra- 
tion has tried to win more understanding and suppor from 
the European Community countries: in particular, winning 
their support tor the French position concerning competi- 
tion between US. and European audio visual products. On 
the other hand. it has tried hard to practice the strategy of 
“unity in the whole country” as much as possible and to 
foster a consensus throughout the country on resisting 
“US. hegemony.” For this reason. Balladur recently met 
the leaders of various parties and groups to seek their 
support. 


Viewing the struggle between the United States and France 
tor the world food market. France’s LE FIGARO sighed 
with emotion: The repercussions from the crumbling of the 
Berlin wall can still be felt strongly at the GATT talks. and 
since the Soviet Union. which was an opponent of the 
United States, no longer exists, France cannot but face 
such a triend—a friend who 1s so strong as to suffocate 
France. 


China, Neighbors Sign UN Counternarcotics 
Memo 


OW 2610234293 Beyine NINH A in Enelish 2258 
GMT 26 Oct 93 


{Text} United Nations, October 26 (XINHU A}—China. 
Laos, Myanmar [Burma]. Thailand and the UN Interna- 
tional Drug Control Program (UNDCP) today agreed to 
collaborate in addressing illicit drug production. trat- 
ficking and abuse 


According to the memorandum of understanding the five 
sides signed here today. their major objectives include 
eliminating opium poppy cultivation through economic 
and social development programs linked to phased erad- 
cation and trafficking in narcotic drugs and chemicals used 
in the refining of heroine and the production of other illicit 
drugs. 


Their cooperative efforts are also aimed at reducing the 
demand for and local consumption of narcotic drugs as 
well as concurrently address the problem of HIV and aids 
infection associated with intravenous drug abuse. 


The region comprising the eastern part of the Shan State of 
Myanmar. and areas of northern Thailand and northern 
Laos. and bordering in part southwestern China, known as 
the “Golden Triangle.” remains one of the world’s largest 
sources of illicit oprum and heroine. Illicit drugs trafficked 
from and through this region affect increasing numbers of 
people in Asia and support addiction in other parts of the 
world 


Under the memorandum. UNDCP will assist the four 
governments in carrying out their objectives in joint activ- 
ities and programs with technical and financial assistance. 
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Recognizing that opium cultivation, drug production and 
trafficking must be addressed through concerted interna- 
tional efforts, the five sides agreed to meet al least once a 
year to review the drug control situation in the region and 
the measures being taken to deal with the illicit drug 
problems, as well as to adopt recommendations concerning 
possible future remedial actions. 


Giorgio Giacomelli, executive director of UNDCP. told 
XINHUA that a couple of years ago U NDCP started with 
China, Thailand and Myanmar to put together a new 
approach with common projects to deal with their 
common drug problems at their transborder areas. With 
Laos become an observer later and a full member now. the 
four countries plus UNDCP will strengthen subregional 
cooperation for transborder problems 


When asked how he evaluates drug control in China. 
Giacomelli said that Chita is one of the countries that 
have carried on most seriously the struggle against drug 
problems, not only in the implementation of the law and 
convention but also in the anti-drug prevention and edu- 
cation. 


Envoy to Japan on DPRK, Nuclear Inspections 
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[Text] Tokyo, Oct. 27 KYODO—China does not agrce 
that the United Nations should impose sanctions against 
North Korea as a means of persuading the country to allow 
international nuclear inspections, the Chinese ambassador 
to Japan said Wednesday [27 October] 


Xu Dunaxin told a press conference that China expects the 
nations most closely concerned, including the United 
States and South Korea, to solve the nuclear problem 
through “dialogues” with North Korea 


UN sanctions, if imposed, “will lead to intensifying the 
conflict on the Korean peninsula and that will affect 
neighboring nations such as China. Japan and South 
Korea.” Xu said. 


The ambassador said, “China opposes the existence of 
nuclear weapons itself on the peninsula.” 


The US. warned earher this month it might push for UN 
sanctions unless the north allows outside nuclear inspec- 
tions by the end of October. 


North Korea, which 1s suspected of trying to develop 
nuclear weapons, has failed to allow the International 
Atomic Energy Agency to inspect its two suspected nuclear 
sites. 


Asked about China’s military buildup. Xu said China has 
a policy of keeping the lowest level of nuclear and conven- 
tional weapons necessary for self-defense. so its military 
expenses are limited. 


He said the rise in the country’s military expenses in recent 
years has been limited to within the annual gains in the 
nation’s price indexes. 
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Xu also said China supports a total ban on nuclear tests on 
the earth and added, “it would be very significant if 
Concerned nations could conclude a treaty for 11.” 


China conducted an underground nuclear test October 5. 
defying a nearly yearlong international moratorium on 
nuclear testing. 


Touching on economic issues, Xu said “economic cooper- 
ation between China and Japan has great potential” and 
trade between the two nations totaled 25.3 billion dollars 
in 1992. 


The figure has already reached 25 billion dollars from 
January to September this year and 1s likely to pass 30 
billion dollars by the end of this year. he said. 


“China's primary task for the time being is developing its 
economy,” Xu said, adding that accordingly China wants a 
peaceful and stable international environment. 


Rong Yiren, Asians Attend Commerce Federation 


OW 2510011893 Being Central People’s Radio 
Network in Mandarin 1030 GMT 18 Oct 93 


[From the “National Hookup” program] 


[Text] The All-China Federation of Industry and Com- 
merce held a meeting to mark its 40th founding anniver- 
sary at the Great Hall of the People this morning. Rong 
Yiren, Li Lanqing, Li Ximing, Wang Guangying. Wang 
Zhaoguo, Qian Zhengying. Sun Fuling, and other leading 
comrades attended the meeting. 


Jing Shuping. newly elected chairman of the All-China 
Federation of Industry and Commerce. spoke at the 
meeting. He said the tasks of the All-China Federation of 
Industry and Commerce in the future are to follow the 
guidelines of the 14th CPC National Congress, firmly 
implement the party's basic line of “one center and two 
basic points.”’ continue to give full play to the role of the 
All-China Federation of Industry and Commerce in taking 
part in and commenting on the political life o1 the state: to 
play a role of democratic supervision; to carry forward the 
fine tradition of being patriotic, working hard, and 
observing laws; to provide services to the state. society. 
and members of the federation: to encourage reform and 
opening up: to promote a long-term healthy development 
of a nonpublic sector economy [fei gong you zhi j:ng ji}: to 
promote the peaceful reunification of the motherland 
based on “one country, two systems”; and actively to make 
contributions to accelerating economic construction and 
all-round progress of the society. 


Wang Zhaoguo, vice chairman of the National Committee 
of the Chinese People’s Political Consultativ. Conference 
and head of the United Front Work Department of the 
CPC Central Committee, extended his warm congratula- 
tions to the 40th anniversary of the All-China Federation 
of Industry and Commerce on behalf of the United Front 
Work Department of the CPC Central Committee. 


Representatives of industrial, commercial, and social orga- 
nizations from Hong Kong. Macao, Southeast Asia. Japan, 
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and Korea also spoke at the meeting to greet the 40th 
anniversary of the founding of the All-China Federation of 
industry and Commerce 


Li Ruihuan Meets Delegates 


OW 1910154293 Beyine NINH LA in Enelish 1430 
GMT 19 Oct 93 


[Text] Beying, October 19 (XINHUA)}—Li Ruthuan 
member of the Standing Committee of the Political Bureau 
of the Central Committce of the Communist Party ot 
China (CPC), met at the Great Hall of the People here 
today with over 160 persons trom business circles of Hong 
Kong. Macao and Taiwan and of overseas parts 


The visitors came here to attend the celebrations of the 
40th anniversary of the founding of the All-China Feder- 
ation of Industry and Commerce (ACFIC) 


Li, who 1s also chairman of the National Commitice of the 
Chinese People’s Political Consultative Conterence 
(CPPCC), extended thanks to the businessmen tor activels 
supporting economic development on the mainland 


Li expressed appreciation tor the important role ACF 
has played in the country’s political and economic lite 


He said that the thought that sarious economic sectors 
may coexist for a long period with the public-owned 
system as the main body ts an important part of Deng 
Xiaoping’s theories on building socialism with Chinese 
characteristics. A host of facts has proved that the healthy 
development of a non-public-owned economy 1s signifi 
cant to enriching the economy and the market. meeting 
people's daily needs. increasing job opportunities, and 
maintaining social stability 


AS a mass Organization and a non-governmental Chamber 
of Commerce, ACFIC 1s responsible tor representing the 
interests of non-public-owned economic bodies and ind:- 
viduals, helping them solve concrete problems and guiding 
them in following state policies and regulations and 
marching along the correct road) Meanwhile. ACEI 
would play an important role in promoting economn 
exchanges and trade between the mainland and Hong 
Kong. Macao and Taiwan and overseas parts. and bringing 
about a peaceful reunification of the motherland 


Li expressed the hope that trends in Hong Kong. Macao 
and | aiwan and in overseas parts would continue to keep 
and strengthen their contacts with ACFIC. invest in the 
mainland. help the mainland import adv anced technology 
and management experience. and promote the devclop 
ment of non-public-owned cconomy so as to speed up the 
country's modernization drive 


Present at the meeting were Wang Guangsing. vice- 
chairman of the Standing Committee of the National 
People s Congress: Wang Zhaoguo. vice-chairman of the 
CPPCC and head of the United Front Work Department 
of the CPC Central Committee. Sun Fuling. vice-chairman 
of the CPPCC, and Jing Shuping. president of ACEI 
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United States & Canada 
L.S. Nobel Prize Winner for Economics Visits 


Meets Jiang Zemin 


CM2710143493 Beyinge RENMIN RIBAO in Chinese 
27 Oct Y3 p ] 


[Text] Beying, 27 Oct—President Jiang Zemin had a 
discussion on China's on-going economic reform and the 
economic situation with noted American economist 
Milton Friedman in the Great Hall of the People this 
afternoon. 


Jiang extended welcome to Friedman, Nobel Prize-winner 
on economics and professor of Chicago University. to have 
discussions on market economy and other economic mat- 
ters with the State Commission for Restructuring 
Economy. 


Friedman put forward a number of suggestions concerning 
foreign investment, taxation and market economy in 
China. 


Another visitor present at the meeting was Steven N.S. 
Cheung. president of the Economic School of Hong Kong 
University. 


Meets Li Tieying in Shanghai 
OW 2610184993 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 23 Oct 93 


[From the “Morning News” program] 


| Text] According to a report from the Shanghai branch of 
the XINHUA news agency. Li Tieying, member of the 
CPC Central Political Bureau and State Councillor, met 
with Milton Friedman, an American Nobel Prize-winning 
economist. in Shanghai yesterday [23 October]. 


Li Treying briefed the guest on the situation concerning 
China's economic restructuring, macroeconomic regula- 
tion and control, rural economy, reform of state-run enter- 
prises, and other topics. He said: In the course of estab- 
lishing the new system of a socialist market economy. 
China not only has to bravely absorb and draw lessons 
from the common experiences of countries practicing the 
market economy, but also has to pay attention to incorpo- 
rating these wit’ actual conditions in China so as to 
display the features of the essence of socialism. 


Milton Friedman said: China has made great progress in 
reform, and a lot changes are evident. China has become 
an experimental field of reform which 1s attracting world 
attention 


PRC-U.S. Finance Meeting in Beijing Closes 
OW 2710003193 Beyine XINHUA Domestic Service in 
Chinese 1138 GMT 22 Oct 93 


{By reporter Zhang Jinsheng (1728 6930 0524)] 
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[Text] Beying. 22 Oct (XINHUA) —An advanced Sino- 
U.S. finance and securities symposium tor 1993 closed in 
Beijing today. 


The advanced symposium. which lasted for five days. was 
jointly held by the State Commussion for Restructuring 
Economy General Office. the China Securities Industry 
Training Center. and the U.S. China Development Corpo- 
ration. Through cooperation and exchange between Chi- 
nese and American finance and securities industries, the 
symposium gave an insight into the siiuation and devel- 
opments in international finance and securities markets, as 
weil as into the operational experiences in overseas secu- 
rities markets. By drawing lessons from theories and 
methods of management of toreign finance and securities 
markets. assets and funds. and through an understanding 
of the ways and methods with which non-American com- 
panies entered the U.S. finance and securities markets, our 
enterprises are afforded opportunities tor cooperation and 
fund- raising with overseas parties. Through exchanges ot 
information and experiences. and also by integrating with 
China’s practical situation. participants have explored the 
ways and means tor developing ( hina’s tinance and secu- 
rities markets in a healthy manner 


Some 180 Chinese experts and entrepreneurs participated 
in the symposium. Carter Pace. vice chairman of the US 
Securities Management Committee. Professor Harry 
Markowitz, Nobel Economic Prize laureate. Britton 
former chairman of the US. Securities Management Com- 
mittee, and some 30 US. experts. including those trom 
Citibank, the Morgan Group. and the First Boston Corpo- 
ration, attended and addressed the symposium 


Shandong, U.S. Firm Sign Power Plant Contract 


SK2710085693 Jinan Shandone People’s Radio 
Network in Mandarin 2800 GMIT 26 Oct 93 


[Text] On the afternoon of 26 October at the Great Hall of 
the People. the Shandong Provincial Power Industrial 
Company. the Shandong Provincial International Credit 
and Investment Corporation. and the China New-Tech 
Pioneering and Investment Corporation signed a contract 
on building an electricity production corporation in 
Zouxian County of Shandong Province with the American 
Gaosheng Company of the United States 


Tian Jivun, vice chairman of the Standing Committee of 
the National People’s Congress. Shi Dazhen. minister of 
power industry, Zhao Zhihao. governor of the Shandong 
Provincial Government. and responsible persons of the 
departments concerned attended the signing ceremony 
Shi Dazhen and Zhao Zhihao respectivels 
at the signing ceremony 


made SPEC hes 


Shandong Province plans to add power production units 
with an installed capacity of 10 million kilowatts in the 
next eight years. But. the strain on capital is a tactor 


affecting the fulfillment of the plan) Through cooperative 
management this time. the province will bring on capital 
from the international banking market 
tant measure tor specding up Shandong Province s power 
According to the contract on cooperate, 


This us an emper 


construction 
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management, the four cooperation partners will provide 
$180 million worth of capital for the Zouxian power plant 
of Shandong. If calculated in the ratio of | to |. the 
international banking market will grant $180 million 
worth of loans to the plant. A total of $360 million worth 
of capital will be imported to the plant. In addition to 
expanding the installed capacity of the Zouxian power 
plant. the province will concentrate the capital on the 
power industrial construction. Thus 1s the first tume for the 
power plant on the national power industrial front to 
facilitate the circulation of money in this way. 


The American Gaosheng Company of the United States. 
one of the cooperation partners, is an well-known invest- 
ment bank in the United States. This time. the American 
Gaosheng Company and the China New-Tech Pioneering 
and Investment Corporation make investment in cooper- 
ation with the international banking market and become 
stockholders of the Zouxian Electricity Production Lim- 
ited Company. This is a successful attempt to bring in 
foreign capital in the form of the international (°fund.) 
This will help the country pioneer new capital circulation 
ways for promoting the construction of infrastructural 
facilities. 


Fujian Delegate Visits New York; Views 
Migration 

HK2710084293 Beying ZHONGGUO XINWEN SHE 
in Chinese 1147 GMT 26 Oct 93 


[By reporter Tang Dianwei (0781 0368 0251)) 


[Text] New York, 25 Oct (ZHONGGUO XINWEN 
SHE}—Xi Jinping. secretary of the Fuzhou City CPC 
Committee, said here today that as a result of the common 
efforts of governments at all levels and civilians. smuggling 
of human cargo along the Fuzhou coast has basically been 
curbed. 


Tonight Xi Jinping attended a banquet sponsored here by 
the Fujian Association and other New York Overseas 
Chinese organizations to welcome a Fujian economic and 
trade survey team. At the banquet, he said that since the 
beginning of this year, four larger scale crackdowns with 
greater momentum than in the past have been carried out 
on smuggling of human cargo and people sneaking out of 
the country. with an explicit objective of “achieving results 
in July, basically stopping it in August and September. 
fundamentally changing the situation by the end of this 
year, and preventing big relapses in the future.” focusing 
on arresting “snake heads” [chiefs of smuggling organiza- 
tions}, destroying “snake dens.” and dealing blows to 
“criminal gangs.” Cases have been handled strictly 
according to law, education has been provided in coastal 
towns and townships for those repatriated. and antismug- 
gling activities have been effectively carried out. 


While analyzing the cause of smuggling activities, which 
continued despite repeated crackdowns and prohibitions, 
he pointed out the following: First. smuggling activities are 
becoming internationalized and carried out by organiza- 
tions, most of these activities are controlled by overseas 
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smuggling organizations, underworld grougs, and “snake- 
heads” in collaboration with law breakers ia China. 
making their activities more secret. Second, “saakcheads” 
are exaggerating the lifestyle of foreign countries and using 
“preferential conditions” to seduce others. i his has pro- 
duced certain deceptive results. Third. cciatives and 
friends of some people who have sneaked out of the 
country have a wrong understanding and provide financial! 
support. which encourages people to sneak out of the 
country. 


Xi Jinping pointed out: Smuggling people out of the 
country has affected economic. trade. and diplomatic 
activities in coastal areas. Some localities have spent a 
great deal o¢ effort and financial resources in curbing 
smuggling activities. In the meantime. this has also caused 
much trouble and inconvenience to relatives and friends of 
those who sneak out of the country. Smuggling activities 
are like disasters for the families of those smuggled out of 
the country. so they must be stopped. 


He hoped that international trends, particularly overseas 
Chinese residing abroad. will understand, support. and 
cooperate with the relevant Chinese departments in per- 
suading their relatives and triends in China not to trust 
bad people. so as to prevent themselves from being led 
astray 


At tonight’s banquet, Chen Guangyi. secretary of the 
Fujian Provincial CPC Commitice, and Xi Jinping. secre 
tary of the Fuzhou City CPC Committee. bricted the 
participants respectively on Fuyian’s and Fuzhou's 
reforms. opening up. and investment environments 
Among those present at the banquet were: Li Zhaoxing 
Chinese ambassador to the United Nations. Lian Zhenge- 
bao. acting consul general of the Chinese Consulate Gen- 
eral in New York: and some Overseas Chinese leaders 


The Fujian economic and trade survey team led by Chen 
Guangyi 1s visiting the United States at the invitation of 
the Oregon and Washington governors and House 
speakers. They arrived in New York this morning. Prior to 
this, they visited Los Angeles 


Northeast Asia 


Official Addresses Joint Japanese Legal Meeting 


OW 2210104593 Beyine NINH Ain Enedish 1021 
GMT 22 Oct 93 


[Text] Beying, October 22 (XINHUA)— Ef aperts here say 
that China’s present economic legislation falls tar short of 
laying the necessary legal foundation to create a socialist 
market cconomy 


Participants at an ongoing conference on civil and com 
mercial law agree that China has made marked achieve- 
ments in promulgating economic laws over the last 15 
vears, but say that the country still faces the tough task of 
improving legislation to meet the needs of the fledgling 
market economy in the country 


At the conference that 1s being attended by over 
Chinese and Japanese legal experts, Wang Jratu. director 
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of the Law Institute under the Chinese Academy of Social 
Sciences (CASS), said that China needs to accelerate the 
pace of enacting legislation on the market economy, espe- 
cially on market practices. market order and macro- con- 
trols over the market. 


Al an opening ceremony held here this morning, CASS’s 
vice- president, Liu Ji. said he hopes legal personnel from 
China ‘span will expand exchanges focused on 
IMpPro amy | a’s civil and commercial legal system. 


Lic oid tha: China needs to absorb foreign experience in 
eco Zisiation. 


PRC, Japanese Experts Study Office Automation 


OW 2510133293 Beying XINHUA in Enelish 1251 
GMT 25 Oct 93 


[Text] Beying, October 25 (XINHUA}—More than 300 
Chinese and Japanese experts gathered here today to 
attend a seminar on the development of office automation. 


Sponsored by the Beying Engineering University and the 
Japan Society for the Study of Office Automation. the 
seminar aims to promote the theoretical studs and practice 
of office automation. 


Since the 1980s, information management and office auto- 
mation services in China have undergone rapid develop- 
ment. 


The departments of the central government. provincial- 
level government and part of those at the municipal and 
county level have set up information centers or subcenters. 


About 50 percent of banks in major cities are hooked into 
a computer network. 


Experts said that office automation and information man- 
agement in China should be further developed. 


During the three-day seminar. the experts will exchange 
views on more than 20 topics, including enterprise man- 
agement and office automation, information and the 


world, information management in the manufacturing of 


integrated computers, and multi-media technology. 
Shandong’s Qingdao Attracts Investment From 
ROK 


OV 2610063993 Beyine XINHUA in Enelish OSS] 
GMT 26 Oct 93 


[Text] Qingdao. October 26 (XINHU A)}—Business people 
from the Republic of Korea are showing considerable 
interest mm investing in Qingdao city of Shandong Prov- 
ince, cast China. 


According to Yang Zhilu, deputy president of the Qingdao 
broach of the China Council for the Promotion of Inter- 
national Trade. the city received more than 3.000 business 
people from the neighboring country in the first nine 
months of this year. 


Qingdao 1s one of China’s 14 open coastal cities 
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It has approved the establishment of 37 enterprises tunded 
by business people from the Republic of Korea, involving 
investment totalling 100 million U.S. dollars so tar this 
year. 


At present. Qingdao has a total of 200 such enterprises 
with a combined investment of 344 million US. dollars. 
ranking first in the country in absorbing funds trom the 
Republic of Korea. 


Yang noted that 80 of these enterprises have gone into 
operation and have started to make profits. 


He attributed the good results to Qingdao’s improved 
investment conditions and geographical location close to 
the Republic of Korea. 


Chinese Laborers’ ‘Discontent’ Affects ROK 
Firms 


HK2010080093 Hong Kong AFP in English 0411 GMI 
20 Oct 93 


[By Tiffany Bown] 


[Text] Beying. Oct 20(AFP)}—Industrial action by Chinese 
workers demanding better terms from foreign-funded ven- 
tures 1S increasing but few investors have been plagued by 
as much labour discontent as South Koreans. Between 
1985 and the end of June, South Korean companies— 
escaping rising operational costs at home—invested 715 
million dollars in 717 manufacturing ventures in China. 
according to figures provided by the South Korean 
Embassy. 


With the absence of diplomatic relations unts! August 1992 
deterring most major corporations, the ventures have been 
typically small-scale, employing cheap labour tor export- 
processing work in China's nearby northeast “hile by no 
means alone in looking to China for cheap |abour, South 
Koreans ignorance of the country—born of a rigid anti 
communist policy since the 1950s amid hostile relations 
with Stalinist North Korea—has created special problems 


“Korean managers dort know about China and they don't 
know about socialist work practices.” sand one South 
Korean journalist here, adding that despite long historical 
ties they were less qualified than westerners to operate 
here. 


One mistake 1s to overestimate China's potential. leading 
managers to pressure workers to mect superior South 
Korean productivity levels while keeping costs—including 
wages and welfare commitments—io a minimum. The 
manager of one South Korean shoe factory in northeastern 
city of Tianjin acknowledged profits had cluded the three- 
year-old venture-—despite paying basic wages of less than 
50 dollars per month—and that he had had a “horrid 
tume” in China. “Korear. businessmen think China ts a 
very poor country, so they think it 1s enough to pay just 50 
dollars a month.” the journalist said. “But the Chinese 
workers (used to comprehensive welfare in state ticms) 
expect the company to look after all their needs © 
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Chinese and South Korean officials agree the main aim of 
many small ventures 1s to make their money back as fast as 
possible, with no long-term commitment. “We have labour 
laws, setting basic wages and limiting hours to eight a day. 
six days a week. Few go beyond that but they push 11 to its 
limit—unlike western companies,” said a Chinese officia! 
in Tianjin, a focal point for South Korean investment. The 
official confirmed workers in at least one South Korean 
venture in Tianjin had gone on strike recently but refused 
to comment on a Chinese newspaper report of some 10 
stoppages in protest against alleged slave-like working 
conditions. 


In the absence of a comprehensive labour law. evidence of 
encroachments on workers rights by other foreign inves- 
tors, particularly from Taiwan and Hong Kong. has also 
emerged. But labour problems in small Taiwan and Hong 
Kong firms pale by comparison with South Korean ven- 
tures. 


The reason—their common ethnicity with the Chinese. “| 
think for Chinese people, maybe because they have the 
same blood, it is different. Korean companies cannot be 
compared with any of Chinese origin,” said Hyun Jung- 
Taik, South Korean embassy economic attache here. 


Moreover, a switch in roles between South Korea and 
China—whose historical relations have been fraught with 
territorial rivalries—has created new tensions. “This 1s the 
first time in 3,000 years that Korea is richer than China. 
Koreans are very proud of this and look down on the 
Chinese.” said the journalist. “But China is also very 
proud of its history and they also think their country 1s 
very big and Korea is very small.” 


Hyun was optimistic the situation would improve thanks 
to the establishment of diplomatic ties. Not only can the 
embassy now provide potential investors with reliable 
information on China but the profile of South Korean 
ventures 1s changing as large corporations move in, he said. 


The biggest investment to date is by Daewoo in a 300 
million dollar cement plant. 


Liaoning Picture Exhibition Opens in ROK 


SK 2610024493 Shenyang Liaoning People’s Radio 
Network in Mandarin 2300 GMT 25 Oct 93 


[Text] The China Liaoning Picture Exhibition, cospon- 
sored by the Liaoning Provincial foreign affairs office and 
the Liaoning photographers association, opened in Suwon 
city, capital of Kyonggi Province, a few days ago. 


Wen Shizhen, head of the Liaoning Provincial delegation 
and vice governor of the provincial government: and (Xie 
Qihua). Chinese minister to the ROK; (Yi Hae-chae), vice 
governor of Kyonggi Province, attended the opening cer- 
emony and successively made ebullient speeches. More 
than 100 pictures reflecting various spheres of the prov- 
ince, the people’s livelihood, and scenic spots are being 
displayed at the exhibition. 


A continuous stream of visitors have come to the exhibi- 
tion. 
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Chi Haotian Meets VMlongolian Army Performers 


OVW 2610132093 Being MINHA on Enelish 1249 
GMI Of Oot 3 


[Teat] Being. October 26 (NINHUA}-Chi Haotian 
State councillor and minister of national defense. met here 
this evening with a song and dance troupe trom the 
Mongolian People’s Army. headed by Licutenant Colonel! 
M. Namsray 


During the meeting. both sides expressed their hope tor 
closer tnendly exchanges between the two armies 


Then, Chi and officers of the People’s Liberation Army 
(PLA) watched the troupe's performance 


The 39-member troupe arrived here last Friday on a 
two-week performance tour of China as guests of the 
General Political Department of the PLA. They are also 
scheduled to pertorm in Tianjin and Hohhot cities 


Southeast Asia & Pacific 


Qiao Shi Receives Singapore Parliament Speaker 


OW 2710088593 Bevyine NINH A in Enelish 0615 
GMI 27 Oct 93 


[Text] Being. October 27 (NINHUA)—Qiao Shi. 
chairman of the Standing Committee of China's National 
People’s Congress (NPC), met here this morning with 
Speaker Tan Soo Khoon of the Singaporean parliament. 


In the 30-minute-long meeting. Qiao and Tan conversed 
on the furthering of exchanges and cooperation between 
the parliaments of China and Singapore and on other 
issues Of mutual interest. 


Jiangsu, Singapore Sign Commercial Agreement 


OV 2610161793 Beying XINHUA in English 1382 
GMT 26 Oct 93 


[Text] Singapore, October 26 (XINHUA)—A memo- 
randum of understanding (MOU) and a commercial agree- 
ment on the sharing of Singapore’s economic and public 
administration software with Suzhou, capital of Jiangsu 
Province. were signed here separately today. 


The MOU was signed by S. Dhanabalan, minister for trade 
and industry of Singapore and Chen Huanyou, governor of 
Jiangsu Province of China, while the commercial agree- 
ment was signed by Sim Kee Boon. chairman of the newly 
incorporated Singapore-Suzhou Township Development 
Pte [private] Ltd and Zhang Xinsheng. mayor of Suzhou 
city. 


At the ceremony. Dhanabalan said that the collective 
vision of Singapore and China ts to have an international 
modern industrial township of world standard in Suzhou. 


“Singapore will do its best to assist the Suzhou industrial 
township to put in place the same good investment condi- 
tions and environment that we have here in Singapore.” he 
added 
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\ rsiting Governor Chen said. “It 1s a strategic decision tor 
the Singapore devclopment consortium to construct the 
Suznou indusinal township and the Singapore Govern- 
ment institutions will take i as a carrier to share economic 
ind public administration software with the Suzhou 


L nder the MOU. Singapore's economic and public admin- 
Stration philosophy and system will be adapted tor the 


management of a 70 square kilometers township 


[he tirst phase covering an area of eight square kilometers 
S cxpected lo Slarl cary neal sear 


The Jiangsu delegation will leave here for home 
Wednesday [27 October] 


Philippine Government Delegation Arrives in 
Hebei 

SA 2410015293 Shipiazhuang Hebe: People’s Radu 
Ver ran” Viandarin SRL IBen ey 39 Oc y? 


[Text] At the invitation of the provincial people's govern- 
ment. a five-member Philippine Government delegation 
headed by Vice Minister of Agriculture (Nasseer Bino). 
arrived in Shijiazhuang. the capital of the province. on the 
afternoon of 22 October. The Philippine delegation will 
pas a three-day fact-finding visit to foodstuff processing 
enterprises in Our province 


Christian Group Visits Indonesian Vice President 
OW 2210094393 Beyinge NINH A in Enelish O7SY 
GMI 2? Oct 93 


{Text} Jakarta, October 22 (XINHUA}—Indonesian Vice 


President Try Sutrisno met here today the delegation of 


China Christian Council led by its president Bishop K.H 
Ting. who ts also vice chairman of the Chinese People’s 
Political Consultative Conference. 


The host and guests had cordial and friendly talks at the 
vice presidential office. 


Vice President Try said that Indonesia 1s neither a reli- 
gious state nor a secular country. The Indonesian Govern- 
ment protects religions, safeguards harmony among var- 
ious religions. He assured that the Indonesian 
Government will not interfere in the internal affairs of any 
religion. 


After the meeting. Bishop K.H. Ting told the press that he 
wished the exchanges between the China Christian Council 
and the Communion of Churches in Indonesia will further 


promote the friendly relations between the peoples of 


China and Indonesia. 


He noted that China’s Constitution guarantees the 
freedom of its population to profess any religion according 
to their faith. The number of followers of Christianity in 
China continues to increase from 700,000 in 1949 to about 
7 million today, he added. 


Indonesian Religious Affairs Minister Tarmizi Taher met 
the eight-member Chinese delegation on October 21. 
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Near Fast & South Asia 
Zou Jiahua Receives Israeli Minister Ben-F livezer 
142610123893 Tel Ayan VEDIOT AH ARONO! 


Hehrow Oh Oot Vs i 


[Report trom Be ne mys Dalva Ben-Ari| 


[Text] Binyamin Ben-Eliezer. construction and housing 
minister. asked ( hinese V Premier Zou Jrahua to tak 
action toward stopping C! xc arms sales to tran and 
Syria 

Ben-Eli ezer. who ts currents siting ( hina. was received 
yesterday by the vice premier at the National People’s 


Congress. He reviewed recent desclopments in the Middhk 
East and emphasized the threat posed by tran and Islami 
tundamentalism. He asked the Chinese to intercede with 
the Arabs in order to create a more positive Climate with 


regard to the peace process 


Zou Jiahua noted the great importance China attaches to 
the improvement and promotion of bilateral relations with 
the State of Israel and accepted Ben-Elrezer’s invitation to 
visit Israel 


Sub-Saharan Africa 


Foreign Ministry Spokesman on Burundian 
Situation 


OW 2710102493 Beyine NINH tin Enelish 1008 


[Text] Beying. October 27 (NINHU A}—China hopes that 
Burund: will return to normalcy as soon as possible in line 
with the people's aspirations, a Chinese Foreign Ministry 
spokesman commented here today on Burundi’s recent 
coup detat. 


The current situation in Burundi was not conducive to its 
own stability and development, neither was it conducive to 
the regional peace and tranquillity. the spokesman said 


Neither China nor the whole international community was 
willing to see this. the spokesman added. 


The Chinese Government expressed its concern about this 
and hoped that Burund: would solve the problems it now 
faced in line with the people's aspirations. and try to 
“return the situation to normalcy as soon as possible” he 
said 
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XINHUA Interviews Ethiopian Presid: nt on Ties 


OW 2610203893 Beijing XINHUA Domestic Service in 
Chinese 1619 GMT 22 Oct 93 


{By XINHUA reporter Bao Erwen (0545 1422 2429) and 
China Radio International reporter Ding Bangying (000! 
6721 $391)] 


[Text] Addis Ababa, 22 Oct (XINHU A}—When inter- 
viewed by Chinese reporters today at the presidential! 
office. Ethiopian President Meles Zenawi expressed the 
hope of speeding up the development of friendly coopera- 
tive relations between Ethiopia and China in the areas ot 
the economy and trade. 


The president said that the two countries’ friendly rela- 
tions have a solid foundation. that the two governments 
hold common views and share common stand on many 
major international issues. and that the exchange visits 
between senior government officials of the two countries 
have further deepened mutual understanding and the 
existing friendly relationship. He thanked China tor pro- 
viding aid for the development of Ethiopia's economy 


He also said that the economic and trade cooperation 
between the two countries will further develop with the 
constant strengthening of the state-to-state relationship 
He added that the friendly cooperative relationship in the 
political and diplomatic spheres between China and Ethi- 
opia has not only paved the way for speeding up the 
economic and trade cooperation between the two countries 
but also provided a reliable guarantee for developing such 
cooperation. 
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Luo Gan Receives Ghanaian Delegation 
OW 23100933928 Bovine VINHE 4 Enelish 0917 
GMI 23 Oct G3 


23 (NINHE AMChinese State 
this atternoon with a dele- 
ot the Interior led by 


[Text] Beying. Crctober 
Councillor Luo Gan met here 
gation trom the Ghanaian Ministry 
Minister EM. Osei-Owusu 


The delegation 1s here on a | 0-day visit at the invitation of 
the Chinese Ministry of Public Security 


Chinese Delegation Visits Zairian President 
OW 25 10008093 Bevyine \INHL A Domestic Service im 
Chinese 1321 GMIT 16 Oct 93 


[Text] Kinshasa. 15 Oct (NINH A}—Zainan President 
Mobutu met with a Chinese Government delegation led by 
Zhu \un. minister ot gcologs and mineral resources. in 
Zaire’s northern city Badolite on 14 October 


Mobuto highly praised coopeation between Zaire and 
China in economic. capital construction. sports. and other 
fields. He expressed his hope to turther develop triendship 
and cooperation with China 


The Chinese Government delegation arrived in Kinshasa 
on 13 October tor a 4-day visit. It attended a ceremony on 
14 October tor handing over the multipurpose (Kamani- 
ola) Gymnasium in Kinshasa built with Chinese aid 
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Political & Social 


Court Refuses To Hear Suit by Han Dongfang 


OW 2710130093 Tokvo KYODO tn English 1244 GMI 
27 Oct 93 


[Text] Beying, Oct. 27 KYODO—The Beying Interme- 
diate People’s Court refused Wednesday |27 October} to 
hear exiled dissident Han Dongtang’s suit. in which he ts 
seeking to overturn a Public Security Ministry decision to 
contiscate his passport and expel him from the country 


The decision is likely to bring into question again China's 
arbitrary judicial system and the refusal of that sysiem to 
respect the laws that its own organs legislate. 


In Wednesday's decision, the court cited the 41st regula- 
tion of China’s Administrative Litigation Law as the 
reason for not being able to hear the case. 


Representatives of Han immediately appealed to Berying’s 
Supreme People’s Court citing that Han’s suit was filed 
within the jurisdiction of Regulation 41 and that it there- 
tore does rot pertain to Han’s case. 


Zhou Guoqgiang and Wang Jiaqi. friends of Han. tiled both 
the su:t and the appeal. The appeal also points out that the 
intermediate court has no right not to hear the case 


The suit demanded Han’s right to return to China. com- 
pensation for material and mental losses incurred by his 
forced exile and a public apology. 


Han. leader of an outlawed autonomous trade union. was 
expelled from China in mid-August after returning trom 
the U.S. where he received medical treatment tor tubercu- 
losis, caught while in a Chinese prison. 


Han set up the umon during the 1989 pro-democracy 
protests that were crushed by the Chinese Army in 
Tiananmen Square. 


The dissident labor leader, dubbed China's “Lech Walesa” 
by the western press, spent his exile in Hong Kong. 


Bo Yibo on Mao Zedong, Deng Xiaoping Policy 
OW 2610161693 Beying XINHUA in English 1514 
GMT 26 Oct 93 


[Text] Being, October 25 (XINHUA}—A veteran revolu- 
tionary said the best way to mark the 100th anniversary of 
the birth of the late Chairman Mao Zedong 1s to seize the 
current opportunity for development, deepen the reform. 
open up the country wider and make macro-economic 
controls a success. 


In an interview with a reporter from the magazine 
“PARTY SCHOOL FORUM” on October 20. Bo Yibo 
praised Chairman Mao as “a great son” of the Chinese 
people. 


Following the Zunyi meeting in 1935, Chairman Mao 
became the nucleus of the party's first collective leader- 
ship, and a great leader of the party and the Chinese people 
of all nationalities. 
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According to Bo. the immortal deeds pertormed by 
Chairman Mao tor the Chinese people can be summarized 
as two salient achievements: The first was that the Chinese 
Communists headed by Mao. forged. with enormous the- 
oretical courage and in the spirit of hard struggle. the 
Strategy of surrounding cities from rural areas betore 
achieving final victory throughout China 


Following 22 years of people's revolutionary war. the 


Chinese Communists headed by Chairman Mao led the 
Chinese people in overthrowing the rule of imperialism 
teudalism and bureaucrat- capitalism. and founding a New 
China 


The second was that Chairman Mao and his comrades- 
in-arms pursued simultaneously the policy of socialist 
industrialization and the policy of socialist reform. and 
took specific measures to steadily retorm the system of 
ownership of the means of production 


As a result, thes tultilled. in both theory and practice. the 
arduous task of establishing a socialist system in a popu- 
lous and backward Onental countrys such as China. thus 
laying a sound foundation tor the country’s progress and 
development 


Bo Yibo said. “true. Comrade Mao Zedong made serious 
mistakes in his late years. But those were mistakes made by 
a great proletarian revolutionary ~ 


Chairman Mao's historical merits. works and correct 
thinking have taken root among hundreds of millions otf 
people. he said 


He described Mao Zedong Thought as the application and 
development of Marxism-Leninism in China 


Practice shows that Mao Zedong Thought ts the correct 
theoretical principle and the essence of the experience of 
the Chinese revolution. “It ts our party's valuable ideolog 
ical treasure, and will guide our actions tor a long to 
come.” Bo noted 


Moreover. Mao Zedong Thought. developed in the 
Struggle waged by the whole party and the people ts a 
crystallization of the collective wisdom of the party. he 


added. 


According to Bo. Deng Niaoping’s theory of building 
socialism with Chinese characteristics 1s a product of the 
party's central leadership collective in setting right the 
party's guiding ideology. It 1s also a product of the practice 
in the reform and opening to the outside world 


He also stressed the importance of new contributions 
made by Deng Xiaoping. By summarizing both positive 
and negative experiences since the founding of New China 
in 1949. and with enormous theoretical courage. Deng 
made it clear that China’s socialist system is still in its 
“primary stage”. 


Deng also spelled out a series of new policies concerning 
the reform and opening to the rest of the world. and 
summarized these as the theory of building socialism with 
Chinese characteristics. 
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“As a result. Comrade Deng \iaoping tound the road of 


building socialism with Chinese characteristics that 
chairman wanted to find but failed [as received].” Bo said 


“That is the inevitable road for developing socialist 
China.” he said. adding that 11 1s also a road to enable 
China to become prosperous and powertul 


That 1s why the 14th national congress of the party held 
last year named Deng’s ideas on the retorm and opening up 
as “Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics”. he pointed out 


Bo said. “Our task today 1s to follow this road unswery- 
ingly 


He also stressed the importance of never wavering in 
following the party's basic line of taking economic con- 
Struction as the core task and enabling China to stand 
among the developed nations. 


The best celebration of Chairman Mao's 100th birthday 
will be the scoring of new victories in building socialism 
with Chinese characteristics, he said 


Reportage on Vice Premier Li Langing Activities 


Speaks Against Smuggling, Graft 
OW 270080893 Beyine \INHUA Domestic Service in 
Chinese 1248 GMT 21 Oct 93 


[By reporters Zhang Minhua (1728 3046 5478) and Chen 
Shiping (7115 1645 1627)} 


[Text] Dahan, 21 Oct (XINHU A}—During an inspection 
tour of Dahan, Li Langing. member of the CPC Centra! 
Committee and vice premier of the State Council. called 
for linking the work of cracking down on smuggling 
activities with the struggle against corruption, since he said 
smuggling 1s often associated with corruption. He also 
called for stepping up investigation into major smuggling 
cases according to the law 


He said that training qualified personnel is important tor 
social and economic development. Educational des clop- 
ment will help produce qualified personnel. Therefore. he 
called on all levels of cadres. particularly leading cadres. to 
clevate education to a strategic position and to prioritize 
the development of education 


On the evening of 19 October and on 20 October. Li 
Langing heard brietings from the leading comrades of the 
Liaoning Provincial CPC Committee and provincial gov- 
ernment, of Dalian city CPC committee and government, 
and of responsible comrades of Dalian Customs on the 
work of cracking down on smuggling. as well as on the 


work in Dalian. Accompanied by Gu Jinchi. secretary of 


the Liaoning Provincial CPC committee, and Cao Bochun. 
deputy secretary of the Liaoning Provincial CPC com- 
mittee and secretary of the Dahan CPC committee. Li 
Langing inspected work at Dalian Navigation Institute. 
Dalian No. 79 Middle School, and Dalian Customs. He 
also visited construction sites of apartments for teachers. 
scientists, and doctorate degree holders in Dalian. 
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Li Langing tully affirmed the antismuggling work ot Lia- 
oning and Dalian. He directly attributed the remarkable 
antismuggling results to the provincial and city leaders’ 
correct understanding of the importance of the antismug- 
gling struggle. to their firm determination against smug- 
gling. and to the close coordination among various levels 
ot law enforcement departments. He said rampant smug- 
gling activities have been checked initialiy. But he urged all 
not to slacken vigilance. He spoke of the need to treat the 
crackdown on smuggling as a long-term task. He urged 
antismuggling fighters to produce more results. He said 
that smuggling. tar from helping develop the economy. 1s 
corrupting a large aumber of cadres. disrupting the eco- 
nomic order, undermining the national industry. and dam- 
aging the investment environment. Smuggling only brings 
harm. not benefits. to the state and the people. Theretore. 
all levels of leaders must rectify their thinking and raise 
their understanding of the major significance of the antis- 
muggling struggle Dalhian’s remarkable achievements 
show that only by resolutely cracking down on smuggling. 
by deepening retorm. and by further opening ourselves to 
the outside world can we expect to improve the investment 
environment and desclop the economy. He stressed the 
need tor local leaders’ to uphold correct thinking. saying 
leaders’ correct thinking will help them do a better job in 
the antismuggling work. If leaders at all levels are clear in 
their thinking and are firm in their determination to 
combat smuggling. thes will surely achieve substantive 
results in antismuggling work He spoke of the need to 
have close coordination among relevant departments in 
combating smuggling. He stressed the need to intercept 
boats carrying smuggled goods at sea. to block smugglers at 
ports. to check smuggled goods on land. to manage the 
market. and to mete Out severe punishment to smugglers 
He called tor quickening the pace of investigating major 
Smuggling cases according to law and tor raising the 
masses’ enthusiasm and confidence in the antismuggling 
Struggle. He said Dahan has adopted a good method ot 
encouraging the masses to inform on smugglers and of 
giving rich rewards to those who do so. He called on 
investigators to be thorough in their investigations of 
smuggling cases. to handle cases according to the law. and 
to adopt various approaches in handling smuggling cases 
He also called on them to pay attention to cracking down 
on those who engage in illegal smuggling activities under 
the cover of “legitimate” business. Li Langing spoke otf the 
need to improve the quality of law enforcement personnel. 
Saying that to discipline others one must first discipline 
oneself. He said only by improving the internal discipline 
of law enforcement departments and raising the quality of 
law enforcement personnel will they be able to strictly 
enforce the law and help block the entry of smuggled goods 
into China. 


Li Langing pointed out at the Dahan Navigation Institute 
and Dalian No. 79 Middle School: To establish a socialist 
market economic system and to carry out the moderniza- 
tion drive. China needs a large number of qualiticd per- 
sonnel. To train a large number of qualified personnel. 
China needs to develop education. To develop education 
with Chinese characteristics. to clevate education to a 
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Strategic position, and to give priority to educational 
development, China must deepen reform. 


Li Lanqing said that China needs to concentrate its efforts 
on raising education's social effects in its drive to upgrade 
education, since China 1s sull not tully developed econom- 
ically. To deepen educational reforms, 1 1s necessary to 
Start with reforming the structure of education investment, 


school management, and school curriculum. Instead of 


helping students to cope with examinations, primary and 
secondary schools should offer them all-round education. 
Great efforts should be devoted to developing vocational 
and technical education. In rural areas, efforts should be 
made to explore ways to increase the ratio of vocational 
and technical education for students receiving compulsory 
education. Educational workers in rural areas should strive 
lO integrate farming. science. and teaching: and help train 
personnel with practical skills for the development of rural 
areas. 


Li Lanqing stressed the need to enhance moral education 
among students. He called on schools to stress socialism, 
patriotism, and collectivism and urged them to pay partic- 
ular attention to making students informed of current 
situation. Li Lanqing atfirmed and encouraged Dalian No. 
79 Middle School's efforts in seeking a new approach to 
conducting moral education. 


At the construction site of apartment houses tor teachers. 
Li Langing was very pleased when he learned that the 
Dahan CPC committee and government will solve the 
teachers’ housing problems in the next two years by 
building apartment houses for them in downtown areas. 
He praised the Dalian CPC committee and government tor 
doing a very good and practical thing for teachers. He said 
the good deed will surely mobilize the initiative of teachers 
and invigorate the city. He called on all levels of parts 
committees and governments to emulate Dalian. stress 
education, do practical things for teachers. solve educa- 
tional problems. and help teachers solve difficulties in 
work and daily lite. 


Receives Students in Beijing 
OW 2510170193 Beying NINHL A in English 1506 
GMT 25 Oct 93 


[Text] Beying, October 25 (NINHUA}—Vice-Premier Li 
Langing today called on Chinese students to study hard 
and develop morally, intellectually and physically so that 
they can contribute to creating “a more splendid future” 
for China. 


At Zhongnanhai. the headquarters of the State Council, L1 
met with student delegates to a meeting to commend 
outstanding students and student leaders, and advanced 
classes. The meeting was sponsored jointly by the State 
Education Commission and the Central Committee of the 
Chinese Communist Youth League. 


Li said, “the training of large numbers of capable people 1s 
crucial to the success of the reform, opening to the outside 
world and creating a socialist market economy. 
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“If a country wants to be prosperous and to stand among 
the most powerful nations in the world 1 must try hard to 
improve the scientific and cultural levels of its citizens,” 
he told the student delegates. 


He asked young students to arm themselves with modern 
scientific and cultural knowledge in order to display their 
talents fully in building China into a modern country. 


That 1s why students should cherish lofty aspirations and 
ideals. and devote most of their time to study, he said. 


Only by mastering knowledge and acquiring the ability 
required to build socialism with Chinese characteristics 
will students be able to make greater contributions to the 
State and the people. he said. 


The vice-premier said those striving to achieve China's 
goals in the next century are required to have lofty ideals 
and the consciousness of working hard and devoting 
themselves to the public interest 


At today’s meeting. a total of 423 outstanding students, 
138 outstanding student cadres and 210 advanced classes 
were commended 


Ren Jianxin Addresses Public Security Meeting 


OW 2710130493 Beyine SINHUA in Enelish 1232 
GMI 27 Oct ¥3 


[Text] Beying, October 27 (XINHUA) —Ren Jianain, 
director of the Central Committee tor Comprehensive 
Management of Public Security of the Chinese Communist 
Party. today asked party and government leaders at var- 
ious levels to attach great importance to maintaining social 
Stability 


Speaking at the tenth plenary session of the committee. 
which opened here today, Ren said that the major task for 
comprehensive management of public security 15 to create 
a better social environment for the reform and opening up 
agenda and tor the modernization drive in the country. 


Qn combating train and highway robberies. prostitution 
and theft. Ren demanded that political and legal depart- 
ments at all levels contribute more to punishing severely 
the criminals who have threatened public security. 


Ren also called tor greater efforts to maintain social order 
in the countryside 


Officials trom the Central Office for Comprehensive Man- 
agement of Public Security. the Ministry of Public Security 
and the All-China Women’s Federation spoke at today’s 
mecting. 

Officials from trom more than 20 departments under the 
Chinese Communist Party Central Committee, the 
National People’s Congress and the State Council attended 
the meeting. 


Anticorruption Decision of CPC, State Council 
OW 2710045393 Beying NINHUA Domestic Service in 
Chinese 0215 GMT 22 Oct 93 


(“Decision of the CPC Central Committee and State 
Council on Effectively Carrying Out Several Tasks in the 
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Anticorruption Struggle in the Immediate Future— 
Adopted on § October 1993"] 


[Text] Beying. 22 Oct (NINHUA}—The anticorruption 
Struggle is an important task in strengthening party 
building and state power, forging close tres between the 
party and government on one hand and the masses of 
people on the other, maintaining social stability, and 
ensuring the smooth development of reform, opening up. 
and economic construction. Party committees and govern- 
ments at all levels must act in accordance with Comrade 
Deng Xiaoping’s theory of building socialism with Chinese 
characteristics and the guidelines of the 14th party con- 
gress, and take resolute and effective measures to punish 
the corrupt, to improve party style: and to strengthen the 
building of a clean and honest government while firmly 
Carrying Out economic construction as the central task. The 
Struggle against corruption 1s an urgent as well as long-term 
and arduous task. We must resolutely and persistently 
Carry out this task; at the same time. we must attach 
importance to results achieved in each stage and deepen 
the struggle step by step. In view of the current situation, 
the decision calls for effectively carrying out the following 
three tasks and achieving tangible results in the immediate 
future: 


I. Leading cadres of party and government organizations 
Should take the lead in self-discipline. and practicing a 
clean and honest work style. Leading cadres should be 
Strict with themselves. set an example. conscientiously 
implement various regulations laid down by the party 
Central ( ommiuttee in improving party style and strength- 
ening the building of a clean and honest government. and 
take the lead in combating various phenomena of corrup- 
tion. To this end, the following requirements are reiterated 
or set for leading cadres of party and government organi- 
Zalions at or above the county (department) level: 


1. One 1s not allowed to engage in business or rua an 
enterprise. to take commissions for brokerage between 
activities, or to abuse one’s power to provide preferential 
conditions for one’s spouse. children, or relatives to engage 
in business or run an enterprise. 


2. One 1s not allowed to hold a concurrent post (including 
honorary posts) in an economic entity: individuals who are 
approved for holding such a concurrent post are not 
allowed to get any remuneration from that post. and 
expenses that should be paid by individuals are not 
allowed to be renmbursed by a subordinate unit, enterprise. 
or institution. 


3. One 1s not allowed to buy and sell stocks. 


4. One is not allowed to accept monetary gifts and nego- 
tiable siretes for public-service activities, and to accept 
credii car. (som subordinate units. enterprises. and insti- 
tutions: nor 1s one allowed to use a credit card of one’s unit 
as one’s Own. 


5. One 1s not allowed to obtain memberships from various 
clubs with public money, nor 1s one allowed to participate 
In excessively expensive entertainment activities at public 
expense. 
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I]. It 1s umperative to investigate a number of major and 
serious cases. Stress should be placed on cases of violating 
law and discipline by leading cadres of party and govern- 
ment organizations. by judicial. administrative. law 
enforcement, and economic management departments. 
and by their personnel. All relevant departments should 
closely coordinate with one another, mobilize and rely on 
the masses to expose and report cases—which should be 
combined with the efforts of specialized departments to 
handle cases according to law—and concentrate their 
efforts to investigate and handle a number of major and 
serious Cases in the immediate tuture. Corrupt elements 
must be resolutely punished in accordance with party and 
government discipline, and state law. Those who seriously 
interfere in or obstruct the handling of such cases. no 
matter who they are. must be resolutely punished 


I]. Unhealthy trends which the masses strongly resent 
must be vigorously checked. Efforts should be made to 
basically stop the unhealthy trend of collecting unwar- 
ranted fees throughout the country. Stress in this regard 
should be placed on correcting the tollowing malpractices 
government departments and their subordinate units turn 
services which are part of their duties into paid services. 
fees are imposed without authorization, the scope of fee 
collection 1s expanded. or fee rates are raised, some gov- 
ernment departments transterred part of their duties and 
functions to their subordinate economic entities to enable 
them to render paid services, some government depart- 
ments take advantage of their duties and industrial 
monopolies to forcibly “provide services” and collect 
excessively high fees; some government departments col- 
lect fees without providing any service. and other govern- 
ment departments flagrantly extort money or collect 
unwarranted fees under all sorts of pretexts. Governments 
at all levels and their subordinate departments must 
responsibly carry out this task and correct such unhealthy 
trends from top to bottom. All administrative and oper- 
ating fees—the collection of which was started after | 
January 1992—must be stopped and then screened. crcept 
for those fees which were approved by central. provincial. 
autonomous regional, or municipal finance departments in 
coordination with planning (commodity prices) depart- 
ments. The rates of fees which should continue to be 
collected and the departments responsible for their collec- 
tion should be approved respectively by central, provin- 
cial, autonomous regional, or municipal planning (com- 
modity prices) departments in coordination with finance 
departments. Mayor fees and their rates should be reported 
to the State Council and the provincial, autonomous 
regional. or municipal people's government for approval. 
The unhealthy trend of collecting unwarranted fees must 
be corrected level by level. and it must be basically halted 
this year. At the same time. it ts also necessary to check the 
unhealthy trend of traveling abroad at public caxpense. 
Various localities. departments. and industries should pro- 
ceed from reality and take special measures to solve major 
problems which the masses strongly resent. The following 
should be reiterated: 1) Party and government organiza- 
tions at all levels are not allowed to engage in business or 
run enterprises. Economic entities which are run by party 


16 NATIONAL AFFAIRS 


or government organizations should separate themselves 
from (hose party or government organizations according to 
regulations. 2) Income and spending should be separated. 
No localities or departments are allowed to presumptu- 
ously set targets for the coliection of tees and fines, 11 1s not 
permitted to link the fees and fines which should be turned 
over to higher authorities with localities or departments’ 
funds or with the funds for workers’ bonuses and welfare. 
It is strictly forbidden to retain a percentage of such fees 
and fines. Funds needed by law courts. procuratorates. and 
law enforcement depariment at various levels—such as 
public security. customs. industry and commerce. taxa- 
tion, and auditing departments—are allocated by relevant 
finance departments 


Party committees and governments at all levels should 
effectively strengthen their leadership over the tasks in the 
anticorruption struggle in the immediate tuture and con- 
screntiously adhere to the following principles: It 1s essen- 
tial to uphold the party's basic line. to carry out economic 


construction as the central task and serve the purposes of 


promoting reform, construction, and development. and to 
place the stress of the current anticorruption struggle on 
leading party and government organizations. judicial 
departments, administrative and law enforcement depart- 
ments, and economic management departments. The anti- 
corruption struggle should start with leading cadres and 
senior cadres in particular. including those working at the 
side of such cadres. Cases must be handled in strict 
accordance with the law, and violations of the law must be 
thoroughly investigated. In so doing. we must base our- 
selves on facts and regard the law as the only criterion. we 
must handle cases seriously. We should rely on the masses 
to carry out the struggle against corruption. but we should 
not start a mass Movement. We should encourage healthy 
trends while severely punishing those that are corrupt. We 
should vigorously publicize and commend those who are 
honest in pertorming their official duties and who are bold 
in combating corruption. We should carry torward the tine 
practices of working hard, cherishing the people. struggling 
arduously. and being ready to devote oneselt to the public 
interest. 


To ensure implementation of this decision, party commit- 
tees and governments at or above the county level must 
immediately act in accordance with the requirements set 
in the decision as well as study and work out plans for 
implementing the decision in light of their local condi- 
tions. They must institute a clearly defined responsibility 
system and carefully organize people to implement such 
plans. They must achieve tangible results in the anticor- 
ruption struggle in the immediate future so as to enhance 
the confidence and fighting will of party members. cadres. 
and the masses. Discipline inspection and supervision 
departments at all levels should strengthen their supervi- 
sion and inspection and do a good job in coordination. 
Party committees and governments at various levels 
should promptly report important situations in imple- 
menting the decision to higher party commitices and 
governments. 
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‘Text’ of Regulations on Urban Minority Work 
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{Regulations on Urban Nationality Work” —NINHUA 
headline] 


[Text] Beying. 22 Oct (XINHUA}—The State Council 
recently approved the State Nationalities Affairs Commis- 
sion’s “Regulations on Urban Nationality Work” The tull 
teat of these regulations 1s as follows 


Article |. These regulations are drawn up to strengthen 
urban nationality work. to safeguard the legitimate rights 
and interests of urban ethnic minorities, and to promot: 
the development of economic and cultural undertakings 
targeted to meet the needs of urban ethnic minorities 


Article 2. Cities referred to in these regulations are muni 
ipalities and cities established by the state in accordance 
with the administrative organizational system 


Article 3. In doing urban nationality work. 1 1s necessary 
to adhere to the principles of equality for nationalities 
unity. mutual assistance. and common prosperity among 
all nationalities 


Article 4. People’s governments of provinces, autonomous 
regions. and municipalities should regard urban nation- 
ality work as an pmportant duty. and should strengthen the 
leadership and make overall arrangements tor work in thes 
field 


Article 5. City people's governments should include into 
the city’s economic and social development plans eco- 
nomic and cultural undertakings which meet the needs of 
local minorities 


Based on financial capacity. city people's governments 
may make allowances as deemed necessary tor tunds 
needed bs local minorities for their economic and cultural 
undertakings 


Article 6. City people's governments may. in the light of 
realities, designate departments or assign tull-time cadres 
to take charge of nationality aftairs 


Article 7. People’s governments of cities with a relativels 
large number of minority nationalities, offices in neighbor- 
hoods where minority nationalities live mn compact com- 
munities. and departments and units which directly serve 
the production and livelihood of minority nationalities 
Should be staffed by an appropriate number of minority 
cadres. 


Article 8. City people's governments should attach impor- 
tance to training and promoting minority cadres 


Relevant departments of city people's governments should 
attach importance to training and employing minority 
technical and specialized personnel. 


City people's governments should encourage enterprises to 
recruit minority workers. 
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Article 9. City people's governments should pay attention 
to developing minority educational undertakings and 
Strengthen the leadership and support for minority educa- 
tional undertakings. 


City people’s governments should take appropriate mea- 
sures to improve the quality of minority teachers. to 
efficiently run ethnic schools (classes) at all levels, and to 
give preferential treatment to ethnic schools (classes) in the 
allocation of funds and teachers. They should also develop 
all kinds of vocational, technical. and adult education in 
the light of special features of local minority nationalities. 


In light of local realities, departments in charge of enrolling 
Students should, in accordance with relevant state provi- 
sions, make allowances for minority students applying for 
enrollment in higher schools after completion of compul- 
sory education. 


Article 10. Credit departments should give preferential 
treatment in terms of credit amounts, repayment periods, 
and the portion of funds at their disposal to state-owned 
and collective enterprises in the food production. pro- 
cessing. Management, and catering service aimed at 
serving minority nationalities. 


Article 11. Based on actual needs and conditions of the 
locality, city people’s governments can subsidize loan 
interest payments of enterprises listed in Article 10 of 
these regulations and of enterprises engaged in the produc- 
tion and management of minority nationalities’ daily 
necessities. 


Article 12. Taxation departments should grant tax reduc- 
tions or exemptions to enterprises listed in Article 10 of 
these regulations according to the provisions of relevant 
tax laws if these enterprises indeed have difficulty in 
paying taxes. 


Article 13. Based on practical needs, as deemed necessary 
city people's governments should establish Muslim restau- 
rants and Muslim food production. processing. and supply 
networks. They should also support these enterprises in 
terms of investment, loans, and taxation. 


Article 14. Preferential treatment should be given to urban 
ethnic trade enterprises as well as enterprises engaged in 
the production of minority nationalities’ daily necessities 
at fixed locations in accordance with relevant state provi- 
sions. 


Article 15. City people's governments should support and 
organize economic and technical departments concerned 
with strengthening lateral economic and technical cooper- 
ation with minority nationality regions and rural areas 
where minority nationalities live scattered or live together 
with people of different nationalities. 


Article 16. In light of actual conditions, relevant depart- 
ments of city people’s governments should facilitate and 
support minority nationalities from other regions to estab- 
lish enterprises or engage in other lawful operations in 
their cities. 
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City people’s governments should strengthen education 
and supervision of floating minority populations and pro- 
tect their legitimate rights and interests. 


Floating minority populations should conscientiously 
abide by state laws and regulations and comply with the 
supervision of relevant departments of local people's gov- 
ernments. 


Article 17. City people's governments should teach cadres 
and people of all nationalities to respect each other's 
customs and habits. Minority nationalities’ customs and 
habits. religious beliefs, and national sentiments should be 
respected in propaganda work. news media, literary and 
artustic creations, and film and television production. 


Article 18. Enterprises engaged in Muslim tood catering 
services or food production and processing must employ a 
fixed percentage of minority workers and management 
cadres who consume Muslim tood. It 1s necessary to ensure 
that the transportation vehicles. mea uring utensils. 
storage containers, processing. and selling venues ot 
Muslim food are tor exclusive use 


In contracting or leasing Muslim tood catering services 
and food production and processing enterprises. thes 
Should in general be contracied or leased out to the 
minority nationality concerned. Muslim food catering 
services and foodstul! production and processing enter- 
prises, when merging with or being merged by other 
enterprises, are not allowed to arbitrarily change the on- 
entation of their service. If the service orrentation needs to 
be changed. it 1s necessary to obtain approval from the 
nationalities affairs department of local city people's gov- 
ernments. 


Article 19. Based on needs and capabilitics. people's 
governments of cities with a relatively large number ot 
minority nationalities should establish cultural centers 
(rooms) and libraries with ethnic features 


Article 20. City people's governments should guarantee 
ethnic minorities’ mghts to use the spoken and written 
ethnic languages of their own nationalities. Based on needs 
and capabilities they should increase research in the 
translation. publication, and teaching of ethnic minority 
languages 


Article 21. People’s governments of cities inhabited by a 
number of minority nationalities should. according to 
actual needs and conditions. establish ethnic hospitals and 
ethnic pharmaceutical research institutes to develop the 
traditional medical science of ethnic minorities 


Article 22. City people's governments should strengthen 
propaganda. education. and guidance of tamuly planning 
among ethnic minorities. 


Article 23. City people's governments should protect and 
build ethnic structures on streets where minority nation- 
alities live in compact communities in accordance to city 
planning. 
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Article 24. City people's governments should safeguard 
ethnic minorities’ freedom of preserving or reforming 
ethnic customs and habits. 


Article 25. City people’s governments should follow the 
State's relevant provisions to appropriately arrange burial 
grounds for ethnic minorities with unique funeral rites. 
They should take measures to strengthen funeral service 
for minority nationalities. 


City people's governments should support ethnic minori- 
ties who take the initiative to reform their funeral customs. 


Article 26. Minority workers participating in major festiv- 
ities of their own nationalities are entitled to take leave 
with full pay according to the state's provisions. 


Article 27. City people’s governments should commend 
and award units and individuals which achieve notable 
achievements in and make contributions to urban nation- 
ality work. 


Article 28. In light of the actual situation in each locality, 
people’s governments of provinces, autonomous regions. 
and municipalities can formulate procedures for imple- 
menting these regulations. 


Article 29. The State Nationalities Affairs Commission 1s 
responsible for interpreting these regulations. 


Article 30. These regulations will become effective upon 
promulgation. 


‘Text’ of Ethnic Township Administrative Rules 


OW'2710023493 Beiying XINHUA Domestic Service in 
Chinese 0415 GMT 22 Oct 93 


[Text] Beying, 22 Oct (XINHUA) The following is the 
text of the “Regulations on the Administration of Ethnic 
Townships,” which the State Council recently approved 
after being submitted by the State Nationalities Affairs 
Commission: 


Article |. These regulations are formulated in accordance 
with relevant regulations of the Constitution and laws and 
for the purposes of promoting the development of eco- 
nomic, cultural, and other undertakings in ethnic town- 
ships, safeguarding legal rights and interests of minority 
nationalities; and strengthening national unity. 


Article 2. Ethnic townships are township-level administra- 
tive divisions established in areas where minority nation- 
alities live in compact communities. 


Any township where the population of minority national- 
ities accounts for more than 30 percent of its total popu- 
lation can apply, in accordance with regulations, for the 
establishment of the ethnic township. Such a ratio can be 
slightly lowered for special cases. 


Article 3. The establishment of an ethnic township shall be 
decided by the provincial, autonomous regional, or munic- 
ipal people's government. 


Except for special cases, an ethnic township shall be called 
by its local plus its national name. 
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Article 4. The people's government of an ethnic township 
shall be staffed, as fully as possible. with personnel of the 
nationality of the township or other minority nationalities. 


Article 5. While performing its duties, the people's govern- 
ment of an ethnic township shall use the spoken and 
written language commonly used tn the locality. 


Article 6. In light of local conditions and national charac- 
teristics of the township. the people's government of an 
ethnic township shall promote economic, educational, 
scientific, technological. cultural. public health. and other 
undertakings in accordance with State laws, statutes. and 
relevant regulations. 


Article 7. The people's government of an ethnic township 
shall conduct education on patriotism, socialism, nation- 
ality policy. and national unity among the people of all 
nationalities within its administrative division and contin- 
ually consolidate and promote socialist national ties char- 
acterized by equality. unity, and mutual assistance. 


Article 8. The budget of an ethnic township shall be 
determined by the provincial. autonomous regional, or 
municipal peopie’s government in accordance with the 
principle of preferential treatment for ethnic townships. 


While formulating a budget. the people's government 
which is immediately higher than the ethnic township shall 
arrange a certain amount of flexible financial resources for 
the township. Excess revenue and expenditure surplus of a 
township shall entirely be retained and used by the town- 
ship. 


Article 9. In providing loans for production, construction, 
development of natural resources, and the production of 
articles for daily use by minority nationalities, credit 
departments shall make allowances for economically 
underdeveloped ethnic townships in accordance with state 
laws. Statutes, and relevant regulations. 


Article 10. In accordance with the regulations of taxation 
laws and Statutes as well as within the extent of their 
authority in tax administration. local people's govern- 
ments at or above county level can adopt tax reduction and 
exemption measures to support ethnic townships to 
develop their economy. 


Article 11. In allocating special tunds as well as other tixed 
or temporary special funds for economically underdevel- 
oped areas. local people's governments at or above the 
county level shall make allowances tor economically 
underdeveloped ethnic townships. 


In allocating special materials for assisting poverty- 
stricken areas, local people's governments at or above 
county level shall make allowances tor the needs of pov- 
erty-stricken ethnic townships. 


Article 12. Ethnic townships shall manage and protect 
their natural resources in accordance with state laws, 
statutes, and relevant regulations. They shall also have the 
priority in exploiting and utilizing. in a reasonable 
manner, natural resources which they can developed 
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\W hen developing natural resources or running enterprises 
in ethnic townships. considerations shall be given io the 
inierests of townships as well as to the production and life 
of the local people. Reasonable arrangements shali be 
made in terms of producing auxiliary equipment for the 
production of processing products and employing loca! 
personnel of minority nationalities. 


Article 13. Local people’s governments at or above the 
county level shall assist ethnic townships in building 
infrastructural projects in the fields of agriculture, forestry, 
animal husbandry. sideline production, fisheries. water 
conservancy, and electricity. They shall support the devel- 
opment of transportation in ethnic townships. 


Article 14. Local people's governments at or above the 
county level shall adopt preferential policies in the aspects 
of teachers, expenditures. and teaching facilities to help 
ethnic townships promote educational undertakings and 
enhance school quality. 


In accordance with local realities, ethnic townships can run 
primary and middle schools as well as primary profes- 
sional schools. Ethnic townships. which are located in 
pastoral or mountainous areas or which are economically 
underdeveloped, can establish. with the help and under the 
guidance of people's governments at the next higher level. 
boarding schools whose students are mainly supported by 
stipends. 


Spoken and written languages which are commonly used 
by local minority nationalities can be used in teaching at 
primary and middle schools in ethnic townships. Mean- 
while, standard Chinese. which ts used nationwide, sha"! 
be popularized. The expenditure for educational adminis- 
tration as well as the authorized size for teachers, staff. and 
workers of primary and middle schools where spoken and 
written languages of minority nationalities are used in 
teaching can be larger than those of regular schools. 


With the help and under the guidance of people's govern- 
ments at the next higher level. ethnic townships shall take 
active measures to climinate illiteracy. 


In accordance with local realities. local people's govern- 
ments at or above the county level can set up nationality 
classes at relevant universities. colleges. junior colleges. 
and high schools and try their best to arrange the enroll- 
ment of a fixed number of students from ethnic townships. 


Article 15. Local people's governments at or above the 
county level shall assist ethnic townships in popularizing 
scientific and technological knowledge. and organizing and 
promoting scientific and technological exchanges and 
cooperation. 


Article 16. Local people's governments at or above the 
county level shall take active measures to assist ethnic 
townships in establishing broadcasting stations. cultural 
halls. and other cultural facilities to enrich the cultural 
lives of all nationalities, as well as to preserve and inherit 
fine cultural heritages with ethnic characteristics. 
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Article 17. Local people’s governments al or above the 
county level shall actively assist ethnic townships in devel- 
oping medical. pharmaceutical. and public health under- 
takings: support ethnic townships run efiectively public 
health hospitals (clinics): train and employ medica! and 
public health personne! of minority nationalities. 
Strengthen the prevention and cure of endemic diseases 
and frequently occurring diseases, and actively promote 
the work of health care for women and infants. 


Article 18. Ethnic townships shall work hard in tamuily 
planning and attach importance to good prenatal care. 
sound practice of bringing up children. and good education 
to enhance the population quality. 


Article 19. With the help and guidance of people's govern- 
ments at the next higher level. ethnic townships shall adopt 
Various measures to strengthen the cultivation and use of 
cadres of minority nationalities. 


Article 20. Ethnic townships shall employ various torms 
and provide preferential treatment to attract talented 
personnel to participate in their socialist: construction 
undertakings. 


Local people's governments at or above the county level 
shall make an effort to transfer: hire. and rotate teachers. 
medical doctors, and scientific and technological per- 
sonnel to work in ethnic townships 


Local people's governments at or above the county level 
shall give preferential treatment to teachers, medical doc- 
tors, and scientific and technological personne! who work 
on a long term basis in ethnic townships in remote or 
border areas. 


Article 21. These regulations are applicable to the admin- 
istration of towns where minority nationalities live in 
compact communities. 


Article 22. In accordance with these regulations, provin- 
cial, autonomous regional. and municipal people's govern- 
ments can formulate procedures for implementing these 
regulations in ethnic townships under their purisdiction 


Article 23. The State Nationalities Affairs Commission is 
responsible for the interpretation of these regulations 


Article 24. These regulations become effective on the day 
of promulgation. 


NPC Committee Deliberates Law on Teachers 


OW 2610133293 Beyine NINHUA in English 1254 
GMT 26 Oct 93 


[Text] Beying. October 26 (XINHUA)}—Chinese law- 
makers suggested in group discussions here today that the 
draft law on teachers be passed at the Fourth Session of the 
Standing Committee of the Eighth National People’s Con- 
gress (NPC). 


The NPC Standing Committce members present at the 
meeting said that after large-scale revisions, it was time for 
the law to be adopted. 
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Wu Shugqing, member of the NPC Standing Committee. 
Stated that the contents of the law has been further 
improved. and that definite regulations have been added 
to the draft on remuneration for teachers and on a new 
system of the contractual employment of teachers. 


Other members of the NPC Standing Committee agreed 
with Wu and said that there 1s much to be done with regard 
to the present conditions of employment of Chinese 
teachers. 


The draft stipulates that the teachers’ wages “shall not be 
lower than the average wages of civil servants”. 


Under the “provisional regulations on civil servants” 
published by the State Council. the wages of civil servants 
shall be roughly the same as those comparably-ranking 
personnel at state-owned enterprises 


Tao Dayong. member of the NPC Standing Committee. 
Said that most teachers have long looked forward to the 
issuance of the law. 


“In the economically undeveloped areas and the country- 
side.” Tao said, “teachers face all kinds of problems. Their 
wages are constantly in arrears.” 


On the regulations for establishing the system of contrac- 
tual employment for teachers. participants at the meeting 
said that the employer (the schools) and the emplovee (the 
teachers) be treated equally. 


In addition, employment contracts should be signed by 
both sides, in which the rights. duties and responsibilities 
of both sides should be clearly spelled out. 


The NPC Standing Committee members suggested that 
examinations on the intellectual level and professional 
ability of each teacher should be strictly carried out. and 
said that the results of the examinations can be used in 
employing teachers, raising salary levels and in rewarding 
and punishing individual instructors. 


Bai Shangwu. member of the NPC Standing Committee. 
said that a regulation on guaranteeing and promoting 
teaching quality should be added in the law draft. 


Participants at the meeting also made suggestions on 
teachers’ training. qualifications and legal responsibilities. 


Editorial Previews 3d Central Committee Plenum 


11K2610064793 Hone Kone WEN WEI PO in Chinese 
26 Oct 93 p 2 


[Editorial: “Third Plenary Session Will Advance Reforms 
in Depth” ] 


[Text] According to a WEN WEI PO dispatch from Be- 
jing. the Third Plenary Session of the 14th CPC Central 
Committee will be held in mid-November. The subject for 
discussion at the plenum ts to advance the reforms in 
depth and to build up the socialist market economy 
sysiem. The meeting will discuss the major reform package 
for state-owned enterprises. foreign trade. the banking 
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industry. the financial and taxation system. and the cdu- 
cational system, and will adopt a resolution on this retorm 
package. which will be promulgated in the near future 


The 14th CPC National Congress in October last year 
adopted the line of building the socialist market economy. 
Over the past year, China has made rapid progress in this 
regard. The forthcoming third Central Commitice plenum 
will review the development of the situation and the 
existing problems, and will pul forward new tasks and the 
work targets of the ruling party in the neat year 


In the year following the 14th party congress. China's 
economic development has had two mayor characteristics: 
First, while the economy was growing at a high speed. 
some problems appeared in the course of development. 
mainly in the monetary aspect. Second, the central author- 
ities discovered the problems in good time, thus rapidly 
strengthening macroeconomic regulation and control. suc- 
cessfully effecting the “soft landing.” and ensuring the 
stable, high-speed. and sustained development of the 
economy. These two characteristics show that in the 15 
years since the beginning of reform and opening up. a new 
set of economic operational mechanisms gradually has 
taken shape in China's economic construction, and the 
new CPC Central Committee and its standing leading 
body have a more mature ability to guide cconomic work 
and control the overall economic situation 


In the summer of 1993, in view of the problems appearing 
in the monetary field. the central authorities resolutely 
adopted 16 macroeconomic control measures. and brought 
the situation under control rapidly. At the same time. the 
central authorities did not neglect the increase in corrupt 
practices among party and government leading organs. 
within the ruling party. and in all parts of society. The 
major issue of Opposing corruption and building clean 
government was grasped tightly. An anticorruption 
struggle was launched within the ruling party and 
throughout the country. History has shown and will con- 
tinue to show that only by properly handling things in 
ihese two aspects will the central authorities ensure 
China's prosperity and longstanding stability. Since the 
summer of this year, the Standing Committee members of 
the central Political Bureau have gone to inspect work in 
all parts of the country to ensure the effective implemen- 
tation of the macroeconomic control measures and the 
further development of the in-depth reforms. They have 
done a great deal of investigation work. and have made 
good preparations for the convening of the third plenary 
session of the Central Committee. 


The reform of the state-owned enterprises has always been 
the key and difficult point in China’s economic reforms 
during these years. After the promulgation of the regula- 
tions on transforming the operational mechanisms of large 
and medium-sized state-owned enterprises. reform in this 
regard indeed made certain progress, but the situation still 
1S Not satisfactory. There are problems with the enterprises 
themselves, such as the insufficient decision-making 
powers of the state-owned enterprises in their own opera- 
tion. There are also certain external problems. For 
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example, China’s current taxation system does not treat 
the state-owned enterprises fairly. Therefore. in order to 
increase the dynamism of state-owned enterprises. the 
cooperation of all parties concerned 1s needed. The forth- 
coming third plenary session of the Central Committee 
will give prominence to the study of the in-depth reforms 
in owned enterprises, and will consider such measures as 
giving more decision-making powers to them under the 
precondition of separating the ownership of the assets 
from the management power over these assets. This will 
mark another major breakthrough in the reform of the 
economic structure following the separation of ownership 
over state enterprises from their management powers. Al 
the same tme, the tax-sharing system, being part of the 
plan for reforming the financial and taxation system, will 
impose unified standard taxes on enterprises under all the 
different ownership systems, and this will form an envi- 
ronment for fair competition. With reforms in these two 
aspects, the state-owned enterprises—and especially large 
and medium-sized ones—should be able achieve better 
economic results next year. 


This year’s monetary disorder reflected the backwardness 
of the reform in the banking system. When the planned 
economy holds a smaller and smaller proportion of the 
national economy, the macroeconomic control of the cen- 
tral government will rely primarily on monetary rather 
than administrative means. A powerful central bank is 
indispensable. and certain policy-oriented banks, such as 
the long-term development bank, also are needed. At the 
same time, it 1s necessary to reorganize the existing spe- 
cialized banks, such as the Industrial and Commercial 
Bank, the Construction Bank, and Agricultural Bank. into 
commercial banks. Being closely related to the banking 
system 1s the exchange rate of the Renminbi. It fluctuated 
violently in the first half of this year, and the currency 
devaluated abnormally in this period. This was a problem 
related to the double-track exchange rate system. Now. the 
planned economy in China accounts for less than 10 
percent of the national economy, and the time has come 
for exercising a unified exchange rate for the Renminbi. 
The forthcoming third plenary session of the Central 
Committee will discuss the issue of carrying out the reform 
ahead of schedule in this regard. If the plenum makes this 
decision, China's currency policy will be brought closer to 
the international market, and this will be more favorable 
to foreign investors in China and to China's return to 
GATT. 


The third plenary session of the Central Committee will be 
an important meeting in the process of China's reform and 
opening. It will produce a far-reaching tapact on the 
development of China's economic construction. 


Official Reports on Status of ‘Homeless Children’ 
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[Text] Shanghai, October 26 (XINHUA)}—About 200,000 
Chinese children have run away from home and are 
roaming the streets, according to an official of the Ministry 
of Civil Affairs. 
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Wang Jiuan said that in comparison with other dev cloping 
countries, the situation iy not serious. and that China has 
achieved positive results in the protection of runaways and 
in returning them to their parents 


China has a total of about 300 million minors. 1c. people 
under the age of 18 


In July last year the Ministry of Civil Affairs started a joint 
survey for the first time with the United Nations Chil- 
dren’s Fund (U NICEF) on the situation of China's home- 
less children. 


During the past year the survey group has conducted 
extensive investigations in Hunan. Anhui and Guangdong 
Provinces, and Shanghai city. where the problem of waits 
1S the Most serious 


The survey clarified the family. school and social situa- 
tions which cause children to leave their homes. and pul 
forward some suggestions for solving the problem 


In co-operation with local civil affairs departments, the 
group also helped to rehabilitate the runaways 


Wang told an assessment meeting on the survey. which 
Started today. that street urchins are a global problem and 
that it will take a long time and great cfiorts to control the 
problem in China. 


In 1992 China issued the “Law on Minors”. which explhic- 
itly spells out the responsibilities of society. families and 
schools as regards the protection of minors 


In accordance with the law, waits are collected by col- 
lecting posts nationwide and sent back to their parents or 
legal guardians as soon as possible 


Wang said that China will continue to co-operate with the 
United Nations and learn from the successtul experiences 
of other countries in order to seck an effective solution to 
this problem. 


Ministry To Introduce New Detoxification Drug 


HK2110082693 Beyine CHINA DAILY in Enelish 27 
Oct 93 p 3 

[By staff reporter Zhu Baoxia “New Drug To Help 
Addicts Recover’ | 


[Text] The Ministry of Public Health will introduce a new 
medicine within the year to help curb the spread of drug 
abuse in the country. 


The ministry will popularize “clonidine.” a non-oprum 
detoxification drug to help recovering addicts. an official 
from the Drug Administration Department of the ministry 
said. 


The medicine. which 1s also called “rapid addiction stop 
medicine” 1s new on the world market and the first 
non-opium medicine to be used to treat addicts in China 
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Addicts are currently treated with opium substitutes. 
which create a new drug dependency and other side- 
effects, according to professor Jiang Zuoning of the 
National Drug Dependence Treatment Centre. 


Jiang and his colleagues in Yunnan and Shaanxi provinces 
tested and certified clonidine. 


Test result showed that most addicts gave up their addic- 
tion in 10 to 30 days with no new drug dependencies. 


In Shaanxi, 2.400 people were successfully treated using 
clonidine. The testing received a science and technology 
advancement award from the Ministry of Public Health 
early this year. 


Clonidine ts being produced in the Northwest No 2 Phar- 
maceutical Plant in Xian, Shaanxi Province. 


The Ministry of Public Health is sponsoring two-day 
national training courses in Being on the use of clonidine. 


Chen Yinging. the deputy chief of drug administration in 
the ministry, said the ministry will continue research on 
drug therapies. 


According to Chen, the country has 260.000 registered 
drug addicts, most of whom are young and middle-aged 
men. 


Experts estimate the actual figure to be much higher. Most 
of the addicts are concentrated in the south and north-west 
of the country. The most popular drugs on the mainland 
are heroin and opium. Drug abuse has become the mayor 
channel for the spread of the HIV virus in China. 


Science & Technology 


Official: Satellite “Will Not Fall’ to Earth's 
Surface 

HK2710032293 Hone Kone LIEN HO PAO in Chinese 
26 Oct 93 p 10 


[Special dispatch”: “An Official of the China Aeronautics 
and Astronautics Industrial Corporation Stresses That a 
Chinese Satellite Which Is Out of Control Will Not Fall to 
the Earth’s Surface™] 


[Text] Yesterday, Zhu Yan. director of the China Aeronau- 
tics and Astronautics Industrial Corporation in Being. 
refuted a U.S. science magazine report, stating that 
although the mainland has not yet recovered the satellite 
launched earlier in the month, it will not fall to the earth's 
surface in a short time and that even if it returns to earth. 
it will disappear in the atmosphere and will not do any 
damage on the surface. 


Zhu Yan admitted that the satellite launched on 8 October 
had gone wrong and could not return to the surface as 
scheduled, but said that it has already entered another 
orbit and has resumed its normal functions, and that the 
highest point of the elliptical orbit 1s more than 3,000 km 
away from the earth's surface and it will not fall to earth in 
a short time. 
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He added that even if the satellite falls to carth, un will 
basically burn up in the atmosphere on its way back. 


Moreover. Zhu Yan stressed that the satellite 1s not out of 
control and that in normal circumstances it will return to 
the earth's surface after some modifications. 


Al present, the ground crew 1s allempting to make the 
relevant modifications in an effort to recover the satellite. 


The latest issue of a U.S. aviation technology weekly stated 
that the Beying-launchee satellite 1s out of control and wall 
hit the surface by the end of the month. causing wide- 
spread damage. 


In addition, the U.S. Cable News Network quoted US. 
space experts as saying that the satellite, which 1s out of 
control, will tall to carth on 29 October at the earliest and 
that 2 tonnes of wreckage wil! then fall into the Auiantic 
and other small preces of debris from ut wall fall into the 
Atlantic early next month 


Further Remarks on Satellite 
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[Text] Being. Oct 26 (AFP)}—China denied Tuesday that 
an out-of-control satellite carrying a medal of former 
leader Mao Zedong could tall back to earth this week 


The Colorado-based North American Acrospace Com- 
mand, announced that fragments of the satellite “as big as 
an automobile” could come crashing down on Friday 


“That's impossible.” said a spokesman tor China Aero- 
space Corp in Being. 


“The satellite launched on October 8 should have been 
recovered on October 16, but we encountered some prob- 
lems,” he said, ruling out the possibility of it hitting the 
earth this week. 


According to the U.S. magazine Aviation Weck and Space 
Technology. the four-tonne satellite will probably disinte- 
grate upon re-entry to the carth’s atmosphere and at least 
two tonnes of debris will hit the carth’s surface “with an 
impact similar to that of an automobile traveling at several 
hundred kilometers an hour” 


But the Chinese spokesman said: “It ts too early to say 
when or where fragments of the satellite will fall.” 


The satellite. launched by a Chinese Long March rocket 
from Jiuquan space centre «n north-west China, was car- 
rying instruments to perform microgravity tests 


“It 18 also carrying a box. at the request of chents, but | 
don’t know whether it contains a diamond-encrusted Mao 
medallion. as reported in the Chinese press.” he said. 


A Shaanxi province newspaper said it had been planned to 
auction the medal upon its return to earth, to comncide with 
centenary of Mao's birth on December 26 
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Student Invents Rare-Earth Permanent Magnet 


OW'2710091793 Beying XINHUA in English O8O3 
GMT 27 Oct 93 


[Text] Shenyang, October 27 (XINHUA)}—Cao Yundong. 
a postgraduate student in Northwest China’s Liaoning 
Province, earned himself fame among fellow-students for 
his scientific invention which has an annual economic 
Output value of 15 million yuan. 


The “rare-earth permanent magnet lifting electromagnet” 
which Cao invented could save about 85 percent of elec- 
tricity and 50 percent of copper compared with similar 
products. Cao, who made the invention with the help of his 
teacher and colleagues, is now studying at the electrical 
engineering department of Shenyang Industrial Univer- 
Silty. 


Like Cao, many Chinese college students are paying more 
attention to scientific inventions than to books alone. A 
recent practical scientific inventions exhibition here 
attracted 150,000 college students and some 30.000 young 
college teachers and scholars. 


“It 1s a surprise to us that so many young people have 
come,” said an official who helped organize the first 
exhibition of practical scientific inventions by colleges and 
teachers. “We feel delighted that they are so interested in 
inventions.” 


Officials said that among the 1,500 items on display. some 
had reached international advanced levels and 83 have 
been patented in China. More than 30 contracts involving 
4.3 million yuan were signed to transfer the technology. 


College authorities also encouraged students to engage in 
scientific inventions. Special invention funds and awards 
as well as technology and invention promotion centers 
have been established in several universities in the prov- 
ince. 


Economic & Agricultural 


Bo Yibo Discusses Improving Economic Efficiency 


OW 2710025893 Being Central Television Program 
One Network in Mandarin 1136 GMT 26 Oct 93 


[Recorded remarks by Bo Yibo noted within quotation 
marks] 


[Text] For the sake of deepening reform, replacing oper- 
ating mechanisms, optimizing structures, and improving 
economic efficiency, this station and other news media will 
carry a series of reports on an in-depth examination of 
economic efficiency. Yesterday. Comrade Bo Yibo made 
an important speech after hearing reports by the China 
Committee for In-depth Examination of Economic Effi- 
ciency and some press units on the examination. 


[video shows medium close-ups of Bo Yibo talking to 
several journalists in a living room and cuts to show 
close-ups of Bo Yibo speaking in a study] [Bo Yibo] “I 
think your reports are very good. I am greatly impressed by 
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the great deal of work you have accomplished in publi- 
cizing the examination of economic efficiency.” 


[Video shows Bo Yibo talking to journalists in a living 
room| Comrade Bo Yibo stressed: We must continue to be 
more aware of the importance of improving economic 
efficiency and quality. and launching an in-depth exami- 
nation of China’s economic efficiency. In the important 
speech he gave during his inspection tour in southern 
China early last year. Comrade Xiaoping pointed out 
Localities with the necessary conditions should do all they 
can to do a fast job. We should not block anything so long 
as it stresses efficiency and quality. and can be made 
public. We having nothing to worry about in developing an 
export-oriented economy. When he visited Shanghai early 
this vear, he reminded the whole party once again that we 
Should play sate and avoid losses. particularly great losses 


[Video shows close-ups of Bo Yibo reading a speech in a 
study] [Bo Yibo] “This tells us that we must seize the 
current opportunity and (’make genuine efforts) to achieve 
higher economic efficiency during the course of reform 
and development. The in-depth examination of China’s 
economic efficiency 1s specifically an important measure 
for implementing the comprehensive plan drawn up vy the 
party Central Committee and State Council for deepening 
reform. replacing operating mechanisms, optimizing struc- 
tures. and improving efficiency: and it 1s also a significant 
act of promoting investigation and study. Because of the 
economic problems that have emerged [words indistinct} 
particularly necessary to conduct investigation and study. 
and publicize the need to improve economic efficiency and 
quality. Leading cadres at all levels must ("earnestly) 
follow the correct guidance for economic work. correct the 
problems created by years of planned economy—problems 
such as unrealistic launches of new capital construction 
projects—and [words indistinct] the model of develop- 
ment of [words indistinct]: and earnestly follow the course 
of development characterized by efficiency and high 
quality. [words indistinct] during the course of production. 
we must ensure economic efficiency and quality, and 
improve macro regulation and control to ensure a sus- 
tained, fast. and healthy economic development in China 
Higher economic efficiency and quality 1s one indicator of 
developed production, higher economic efficiency and 
quality 1s one benchmark for examining whether our 
reform has been successful. and deepening reform 1s an 
effective step to improve economic efficiency and quality 
Only by speeding up the establishment of a socialist 
market economic system, rationally allocating resources, 
and optimizing enterprises’ structures can we really attain 
the goal of improving economic efficiency.” [as Bo Yibo 
speaks. video shows footage of workers operating com- 
puters, computer assembly lines, workers assembling com- 
puters. some assembled computers, Jiang Zemin in sani- 
tized clothing talking to computer engineers. engineers and 
military officers talking in front of some hardware. welders 
working with large pipelines. pipelines in what appears to 
be an oil refinery. a steel plant. panoramic views of a 
petrochemical plant. an oil tanker berthing at a dock. more 
pipelines. and hosters] 
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Comrade Bo Yibo stressed: Comrade \iaoping once said 
that the quality of products reflects an important aspect of 
the quality of a nation. This 1s a pomgnant and profound 
observation. One important link in conducting in-depth 
examination of economic etticrency in China ts to call 
upon people throughout the country to be more aware ot 
economic efficiency and quality 


[video shows close-ups of Bo Yibo reading a speech] [Bo 


Yibo] “Now | wish (’the examination) activity success.” 


Zou Jiahua Addresses Chemical Industry Meeting 


OV 2710024393 Beyine \INHL A Domestic Service in 
Chinese 1401 GMT 25 Oct G3 


{By reporter Fu Gang (0265 0474)] 


[Text] Besyying. 25 Oct (XINHL A-—AL a meeting today of 


the chemical industry on exchanging experience in imple- 
menting the “Regulations Governing the Change of Oper- 
ating Mechanisms of State- Owned Industrial Enterprises” 
and in studying the Jilin Chemical Industry Corporation in 
depth. Vice Premier Zou Jiahua said that as a socialist 
market economic system was being developed in China. 
enterprises’ production and business operations were grad- 
ually shifting to the market and that enterprises should set 
their sights on transforming their internal operating mech- 
anisms to improve their profitability 


Zou Jiahua said: In the process in which the new system 
replaces the old. enterprises, especially chemical industrial 
enterprises, will have some difficulties in their production 
and management work because the percentage of the costs 


of energy and raw and processed materials in the costs of 


chemical products 1s higher than in the costs of other 
products. The rise in raw materials. energy. and transpor- 
tation prices has had a big impact on chemical products. 
particularly those for farming use. which already yield 
narrow profits. In such a difficult situation, the Chemical 
Industry Ministry has called on the country’s chemical 
industry to learn from the Jilin Chemical Industry Corpo- 
ration: to improve economic efficiency by improving man- 
agement and to refine enterprises’ internal operating 
mechanisms. This learning has yielded noticeable results 
and should be continued. 


Zou Jiahua continued: Currently, the external environ- 
ment of chemical enterprises needs to be improved. How- 
ever, to chemical enterprises. it 1s More important to 
quicken the step of transforming enterprises’ operating 
mechanisms and to properly retorm their labor. personne! 
and wage distribution systems. Some chemical enterprises’ 
practices show that a good job in these areas will increase 
workers) production enthusiasm and. as a result. will 
noticeably improve the enterprises’ productivity. In addi- 
tion. chemical enterprises should break the barriers with 
other industries, surplus workers should be removed trom 
frontline posts and should be encouraged to engage in 
diversified economic activities 


Zou Jiahua said. to find a position tor itself in’ the 
country’s future economic life. the chemical industry must 
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do five things: pick up new ideas. develop new products 
win new customers. employ new technology. and open new 
markets 


Column Discusses Zhu Rongji’s Reform Ideas 


HK 2610060493 Hone Kone HSIN PAO in Chinese 22 
Oct ¥3 p a? 


[Beying Political Situation” column by Jen Hui-Wen 
(O117 1979 2429) “Zhu Rong Talks About the Direction 
of Retorm in Hainan” } 


[Text] Zhu Rongy. vice premier and member of the 
Standing Committee of the CPC Central Committee Polit- 
ical Bureau. has been reterred to by Deng Niaoping as 
someone who “knows about economics” and was praised 
by XINHUA as someone who “1s impartial and incorrupt- 
ible. and who has a work style of entorcing policy in a 
sweeping manner.” His prestige at home and abroad has 
been enhanced because he has fulfilled his commitment to 
“achieve initial results in three months.” a pledge he made 
in July when he was appointed concurrent governor of the 
People’s Bank of China with responsibility tor bringing 
financial order out of chaos. The recent speech he made in 
Hainan to a limited number of cadres has turther revealed 
that he has a clear estimation of himself and that he stands 
high and sees tar. No wonder an increasing number of 
mainianders hope that he will make greater contributions 
to China's economic restructuring. especially to the estab- 
lishment of a market economy, so that China's economy 
will develop in a favorable direction and that the people s 
livelihood will be improved more dramaticalls 


Strong Determination 


A Beijing source said that. during his inspection tour in 
Hainan. Zhu Rongy: spoke of China’s current economn 
situation and future development at a mecting attended by 
local leading party and government cadres. He also made 
self-examination of the task of strengthening macroeco- 
nomic control under his leadership 


Zhu Rong: said: “The CPC Central Committee decided to 
put me in charge of economic matters and of the State 
(Council's routine work and recently appointed me concur- 
rent governor of the People’s Bank of China. lam duty- 
bound to do my best to better pertorm the work, However 
whether I can attain this objective depends tirst of all on 
whether leading bodies at the ministerial, commission. and 
provincial levels wall follow the principles and policies laid 
down by the CPC Central Committee. | said at the 
meetings of the Political Bureau and the State Counc! 
that. it | prove incompetent—namels. if | cannot solve the 
economic problems as expected by the CPC Central Com 
mittee—I will resign to permit competent comrades to 
take my post. If you follow the principles and policies 
formulated by the CPC Central Committee in pertorming 
your duties. you inevitably will offend some people. and | 
may have offended many people A certain comrade 
criticized me tor fulfilling fewer promises than | made 
when I was in Shanghar. Some people have said that. in the 
two years following my departure for Beijing. Shanghar 
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progressed al a greater pace. It was the climate and 
conditions that made this progress possible. It was Com- 
rade Deng \iaoping’s strategic toresight (shown in his 
talks given during his south China tour) that encouraged us 
to press ahead. | was not given a tree hand when | was in 
Shanghai. Other comrades have said that I have developed 
a bad temper since | was promoted to a central leadership 
position. [can only accept halt of this criticism. It someone 
makes a mistake in his work or in carrying oul policies 
how can I let him go uncriticized” If someone can do his 
work well according to the policy. why should he have his 
own was’ How can these people be allowed to go uncriti- 
cized’ We should all the more severely criticize and 
prosecute those leading cadres who cause losses by 
insisting on doing that which they clearly know goes 
against the policy. because we work for the party and the 
people’ Comrade Xiaoping and the Central Committee 
repeatedly stressed that ‘development is the last word.” By 
calling on us to seize the favorable opportunity and to 
concentrate on pushing the national economy torward 
thes mean that we should not miss the opportunity tor 
development and that we should value objective laws to 
avoid serious setbacks and major losses.” 


Zhu Rongyi’s remarks show his “strong determination” to 
bring financial order out of chaos by strengthen ng macro- 
economic control, Though Zhu Rongy has only made 
initial achievements in Strengthening macroeconomic con- 
trol rather than bringing about a radical change in the 
economic situation, his political wisdom, his capability of 
managing the economy. and his strategy—according to 
which he will put in more effort when the plan tor 
reforming the economic structure 1s promulgated. instead 
of accomplishing the whole task at one stroke at the 
present stage—were affirmed and appreciated by econo- 
Mists 


The source quoted Zhu Rong: as stressing: “The key to 
solv ing contradictions and problems in economic des elop- 
ment at the present stage and in the future lies in deep- 
ening reform and in setting up a socialist market cconoms 
at an early date. Undoubtedly. replacing the old planned 
economy with a new market economy embraces a huge set 
of complicated systematic proyects and represents a great 
revolution in building socialism. Comrade Deng Xiaoping 
recently said that economic restructuring 1s of greater 
significance than China's War of Liberation and involves 
more difficulty. because this means we must break with 
our own ideas. old concepts. and tormer work style.” 


Clear Reform Principles 


Zhu Rongy: pointed out: “Right now, the main obstacle to 
work 1s none other than ourselves. specifically. the old 
concepts and dogmatism that are present to varying 
degrees in leading bodies at all levels. Some people who 
refuse to change their ideology always use a microscope to 
magnify problems occurring in economic construction and 
in reform and opening up as well as the mistakes (please 
note that | mean mistakes in work rather than corrupt 
behavior) of those comrades applying themselves to the 
party's central task. A communist should not criticize the 
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mistakes Our Comrades make in work trom the higher 
plane of principle. because such an act is pure philistin- 
ism 


vcloping the economy ts vers 


Zhu Rongyi's principle tor dk 


clear To develop the economy it is necessary to sel up a 
market cconomic system and to build up a market eco- 
nomic system its necessal change ideology. precisely 
to break away with old concepts 


“Changing idcolog was a call issued by Deng \Niaoping 
in May 1992 when he inspected the Shoudu Iron and Steel 
Company in Beying. and 11 is a figurative term tor further 
emancipation of the mind According to the explanation of 
“changing ideology” given by “Ji Fangwen”™ in his article 
“On Changing Ideology” published in JIEFANG RIBAQO 
on 6 July 1992. changing ideology. basically speaking. calls 
on us to replace our traditional ideas on the planned 
economy with a new idea on the socialist market econ- 
omy. “Ji Fangwen™ ts as tamous as “Huangtu Ren.” who 
was praised by Deng Niaoping Replacing the planned 
economy with a2 market cconomy. as Zhu Rong put i 
embraces a huge set of complicated systematic projects 
and 18 a great revolution as well, because such a change in 
the social operational mechanism will inevitably lead to a 
protound change in the economic. political. social. techno- 
logical and screntific. and cultural ticlds as well as a great 
change in the peoples code of conduct. way ot lite 
mentality. values. and criteria tor judging mght and wrong 


Well-Considered Reform Idea 


Zhu Rongyi ts clearly aware that the key to making China's 
existing revolution successtul—which has been hitherto 
unknown in Chinese history —ts to take good care of those 
cadres who dare to act. to blaze new trails. and to take 
responsibility upon themselves. As long as thes work 
whole-heartedly for the party and the people rather then 
for their own interests. we must cherish a deep love tor 
them and continue to put trust in them when they make 
mistakes. We must not allow spectators to tind tault with 
let alone persecute. men of action. We should protect those 
who prove competent in keen business competition. Under 
the market economy. the market ts like a battletield. [tis 
easy to get thousands of soldiers. but hard to obtain a 
general. sO we must not sack a general tor his small 
mistakes. Zhu Rong is precisely a Commendable man ot 
the hour. who ts good at treating the problem of “changing 
the ideology” as a kes problem tor descloping a market 
economy so that cadres will tree themselves trom old ideas 
replace their old concepts with new ones. and blaze new 
trails. He also carnestly practices what he preaches 


The source said) Like Jiang Zemin. Zhu Rongy has also 
found out that economic overheating and corruption are 
two concurrent phenomena driving into and converting 
each other, To deal with excessive economic growth and 
rectity the tinancial order. it ts necessary to combat cor- 
ruption. If the two are not tackled simultaneously. it will be 
impossible to attain the goal of strengthening macrocco- 
nomic control Zhu Ronen described corrupt officials as 
“borers in the party | stumbling blocks tor cconomic 
development. retorm. and opening up. and criminals who 
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encroach upon the people's interests. He maintained that 
these borers should be driven out of the party without 
mercy and should be tried and prosecuted by judicial 
departments in accordance with the law 


Zhu Rong and Jiang Zemin also reached a consensus 
that. in order to deal with the overheated economy and to 
combat corruption, it is necessary to devise new principles 
and new methods. to stress the main theme of reform, and 
to tind a basic way to solve problems through structural 
reform. Zhu Rongyji believed that, in order to set up a 
market economy and check corruption, it is essential to 
introduce political restructuring 


Thus «t can be seen that Zhu Rongyi’s reform ideas are 
well- considered. He fully realizes that China's present 
economic problems can only be solved through replacing 
the planned economy with a market economy, while. to set 
up a market economy successfully, it 1s necessary to train a 
large number of leading cadres who dare to act and blaze 
new trails 


Official on ‘Unhealthy Tendencies’ in 
Construction 


HK2610145793 Boyne ZHONGGLO NINWEN SHE 
in Chinese 1010 GMT 21 Oct G3 


{By correspondent Wang Chiteng (3769 6375 7364)] 


[Text] Shanghai, 21 Oct (ZHONGGUO XINWEN SHE}— 
China's urban construction sector will further strengthen 
the building of clean and honest administration and 
redress any unhealthy tendencies in the trade. 


Al an on-site meeting held here to redress unhealthy 
tendencies, Li Zhendong. vice minister of Construction. 
pointed out that the urban construction sector will concen- 
trate on specialized improvements and firmly put an end 
to such unhealthy tendencies as: “Doing nothing unless 


benefit is given and making a mess of the job even if 


benefit 1s given” and seeking personal gain by taking 
advantage of supply shortages and one’s powers. protes- 
sion. and position, which can be found in project approval. 
construction and installation. quality inspection and 
acceptance, collection of fees, and the imposition of mon- 
elary penalties 


He said) People who tar to follow applicable regulations 
and who do not observe trade or professronal discipline. 
and cases of i. will be sternly handled. Those who violate 
the law will be handed to judicial organs in temely fashion 
and will not receive any leniency. Meanwhile. the institu- 
tionalized procedures for handling affairs will be publi- 
cized. and measures for providing residents with conve- 
nmience will be popularized. 


For a long time, much was left undone in urban construc- 
tion, and the conflict between supply and demand was 
outstanding. causing the spreading of such trade malprac- 
tices as cating at the customers’ expense and asking for 
favors, making things difficult for them, and demanding 
contributions from them. In view of this. the construction 
authorities have been adhering to building a clean and 
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honest administration in recent sears and have done a 
great deal of work in rectifying the trade atmosphere and 
building a good trade image The quality of its services has 
improved 


Li Zhendong said: In the past tew sears. the retorm and 
development in Chinas urban construction sector have 
entered a new Stage of development. Last year alone. the 
total investment used for the construction of urban intra- 
Structure exceeded 40 billion. The improvement of objec- 
tive conditions will set an exen higher demand on the 
building of clean and honest administration 


The vice minister pointed out that his industry will strive 
to produce visible results in the Campaign to foster clean 
and honest administration and put right unhealthy tenden- 
Cies. implement Various regulations and measures. and. in 
particular. step up the redressing of certain unhealthy 
practices about which the public ts strongly critical. It wall 
Strengthen the building of professional ethics and popu- 


larize Standardized services on a tull scale 


The four-day national on-site meeting tor sharing exper 
ence in strengthening the building of clean and honest 
administration and redressing malpractices in the urban 


construction sector was opened in Shanghar today 


Editorial Lauds [rade l nion Congress Opening 
HA2Q610TS 2293 Boring RENATIN RIBAO in Chines 
od Oct ya pP ] 


(Editorial) “Salute the Great Working Class'—Greeting 
the Truumphant Opening of the 12th National Congress ot 
Chinese Trade Unions” | 


[Text] Under the situation of accelerating the pace ot 
reform, opening up. and modernization. the | 2th National 
Congress of Chinese Trade Unions opened today in Bet- 
ying. This ts a great and happy event tor our country’s 
working class and also a ereat and happy event tor our 
party and the people of various nationalities in our 
country. On the occasron of the opening of this grand 
meeting. we salute the great working class’ 


The working class was. 1s. and wall be the principal torce of 
the cause of socialism. In the new period of retorm 
opening up. and socialist modernization. particularly in 
the process of establishing a socialist market economy. we 
must make special efforts to give tull play to the principal 
role of the working class. Retorm. as a revolution, must 
trigger off a series of changes and readjustments in various 
fields. These changes and readyjustments are made to 
liberate and develop the productive forces. enhance the 
comprehensive national strength of oure socialist country 
and improve the living standards of the masses Over the 
past 15 years. substantial theories. lively practices. and 
great achievements brought about by reform and opening 
have enabled our country’s working class to protoundly 
realize that. without reform. socialist China would have no 
way out. the Chinese nation would have no way out and 
the working class would have no way out) Morcover. thes 
have also turther realized that. in the process of retorm and 
opening up. China's socialist system will not change. the 
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nature of the state will not change. the role of the working 
class as the state’s leading class will not change. the 
working class role as the CPC's class basis will not change 
and neither will the working class master status change 
Regarding the working class's master status and their 
principal role. we can never. in the slightest degree. be 
ambiguous and waver 


Our party's basic guiding principle is to unswervingls and 
wholeheartedly rely on the working class and the broad 
working masses. Our wholehearted reliance on the working 
class precisely means our reliance on the entirety of the 
working class. including industrial workers. intellectuals 
and management cadres. Comrades of the whole party. 
particularly leading party and government comrades at the 
various levels, must realize that the working class 1s the 
mighty pillar of our motherland and the vanguard of our 
socialist cause. They are the representatives of advanced 
productive forces and production relations and the class 
with strong and concentrated force in contemporary China 
which has the highest degree of consciousness and organi- 
zation and which masters the greatest amount of modern 
scientific and technological knowledge. Comrade Deng 
Xiaoping unequivocally pointed out amidst the mighty 
storm of political struggle: “The working class is trustwor- 
thy.” At a critical moment of seizing the opportunity to 
advance to a new stage and accelerate reform. opening up. 
and modernization, he wished the working class to serve as 
the “leading sheep.” This was a high appraisal and trust 
The whole party and society must make efforts to give tull 
play to the position and role of the working class in our 
country’s political, economic. and social lives. For state- 
owned enterprises, three remarks must still apply. You 
must “give full play to party organizations’ core political 
role, uphold and perfect the factory director responsibility 
system, and wholeheartedly rely on the statf and workers 
and the masses.” In foreign-invested enterprises and pri- 
vate enterprises, the staff and workers and the masses are 
also the force on which the party and the government rely. 
and their master status, as members of the working class 
must be guaranteed. 


In the new historical period, the working class must make 
contributions to further liberating and developing the 
productive forces and devote their energies to accomplish 
economic construction. The process of establishing a 
socialist market economy provides the staff and workers 
with a big chance to display their skills to the full. Each ot 
the staff and workers can bring their abilities and aspira- 
tions into play. The prospects for building socialism with 
Chinese characteristics are good and. to materialize these 
good prospects, the working class 1s still needed to take the 
lead in carrying forward the spirit of making arduous 


efforts and doing pioneering work. Under this kind of 


spiritual inspiration the old generation has made arduous 
efforts to score great achievements. whereas the new gen- 
eration must carry forward the cause and forge ahead into 
the future to become more brilliant. At present. a consid- 
erable proportion of the staff and workers in the front line 
of production and work comprises young people. With a 
relatively higher educational level, they are more dynamic 
in thinking and faster in accepting new ideas. They have 
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their own superiority bul also their own weaknesses 
Young stat? and workers must carry torward the spirit of 
making arduous efloris in doing pioneering work and 
strive to become 4a new generation of men with “ideals 
morals. education. and discipline.” For model and 
advanced workers who are quictly immersing themselves 
in hard work and making selfless contributions, we must 
give wide publicity to commending them and be very 
much concerned with their work and lives. In particular 
we must be concerned with those statt and workers who are 
working hard in areas and at posts with poor conditions 
The strength of models 1s inexhausuble. We believe that in 
the coming days. more and more leading exponents of the 
working class. such as Wang Jinai. Zhang Binggui. and 
Jiang Zhuying. will definitely come to the fore to bring 
credit to the working class and to our great motherland 


The All-China Federation ot Trade Unions. as a mass 
organization voluntarily tormed under the CPC's leader- 
ship. is the link between the party and the staff and 
workers and the masses. The tederation is a mass organt- 
zation with a solid mass foundation. a strong appeal. and 
high prestige. Over the past decades. ut has played an 
important part in fostering our country’s economic and 
social development and consolidating our people's demo- 
cratic power. In the new historical period. the tederation 
has been given a new mission to speed up reform, opening 
up. and development of the socialist market economy. thus 
making the trade union work more arduous and complhi- 
cated but more vigorous and meaningtul. Moreover. the 
party and the government will attach greater importance to 
trade union work. which ts also much welcomed by the 
staff and workers and the masses. The federation of trade 
unions. as the “communist school” of the statf and 
workers. should vigorously organize vast numbers of statt 
and workers to conscientiously study Comrade Deng 
Xiaoping’s theory of building socialism with Chinese char- 
acteristics and all kinds of knowledge and skills tor 
building socialism. Moreover. the tederation, as the “home 
of stat! and workers” must always be concerned with the 
well-being of the staff and workers. speak and work tor the 
staff and workers. and safeguard the democratic rights of 
the stat? and workers. The ideological and political work 1s 
the party's supenority. The tederation should not only 
carry forward the fine tradition but should also make 
constant innosations to try to explore new ways to 
Strengthen and improve ideological and political work in 
the new period. We must speak and do real things for the 
Staff and workers. We must try our best to do whatever 
should be done in a tast and good manner. For things 
which cannot or should not be done tor the moment. we 
must also explain it clearly to seek the understanding of 
others. Regarding labor. personnel. distribution. and other 
problems which confront the staff and workers and the 
Masses in enterprise reform. we must vigorously and 
prudently accomplish our work according to party and 
State policies and we must be good at settling conthiets and 
coordinating relations to prevent the conflicts trom inten- 
sifying. We must firmly believe that the staff and workers 
and the masses wholeheartedly support reform As tar as 
the enthusiasm of the statf and workers and the masses tor 


28 NATIONAL AFFAIRS 


reform, opening up, and modernization is concerned. we 
must guide, protect. and give play to it in a good way. 


We place infinite hope on the working class in building 
socialism with Chinese characteristics. Comrade statt and 
workers in Our country, let us all firmly rally around the 
CPC Central Committee with Comrade Jiang Zemin at the 
core. give full play to our role as the principle force. and 
exert Ourselves in the struggle for a greater victory in our 
socialist undertaking! 


Daily Begins Column on ‘Power Shortages’ 


‘Bottleneck’ in Economy 


HK2110081493 Beying RENMIUIN RIBAO in Chinese 
11 Oct 93 pp 1, 2 


[First ot a “Series of Reports on the Question of Electric 
Power” column by staff reporter Jiang Shiyie (3068 0013 
2638): “Electric Power—Another “Bottleneck” in China’s 
Economy”. first three paragraphs are RENMIN RIBAQO 
editor's note] 


[Text] In the first half of this year. we devoted much space 
to coverage of China's railway transportation dilemma. 
which causes grave concern among our readers and the 
relevant authorities. Beginning today. we bring you a series 
of reports on the problem of electric power supply. starting 
with “Electric Power—Another “Bottleneck” in China's 
Economy.” This series comes in two parts: One part 
contains reports that expose existing problems and sug- 
gests solutions. and the other part 1s devoted to a number 
of deeply touching examples in the process of capital 
construction of electric power industry. 


In order tor the national economy to maintain a sustained, 
speedy. and healthy development. it 1s imperative to adjust 
the industrial structure in real earnest and make subsian- 
tial efforts to solve the restrictive factor of “bottlenecks.” 
This 1s an important issue of immediate significance 
affecting the whole situation. Authorities at all levels and 
in all departments should pay attention to it. The discus- 
sion, concern, and support from various quarters may 
contribute to a better and more unified understanding so 
as to pool the wisdom of the masses and find more and 
better approaches and methods for solving these problems. 
RENMIN RIBAO will focus on some major and structru- 
ally deep issues in economic work and economic life and. 
in the form of serial or continual reporting. study, explore. 
and analyze those issues to help find proper solutions to 
practical problems. We hope those working in the eco- 
nomic sector will suggest topics for us. 


We want to say that due to various restrictive circum- 
stances, Our reporting may not be comprehensive. The 
purpose of the reporting. though. 1s to arouse the concern 
of all quarters so that discussions may ensue and lead to a 
meeting of minds. 


At the moment, if one says railways are a “bottleneck” that 
throttles the national economy. everybody would nod their 
heads in agreement. 
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However. if one says electric power 1s another “bottle- 
neck” that restricts the development of China's economy. 
it may not be an accepted truth for everybody. Many 
comrades would be taken aback and question: Is wt? 


Is it not true that China’s electric power production and 
installed capacity leaped to fourth place in the world in 
1987 and has stayed in this position” 


Is it not true that since 1988. the total installed capacity 
has been increased by 60 million kw. which ts equivalent to 
the total capacity installed in the 30 years betore reform 
and opening up” 


Is it not true that today. the average amount of generated 
energy in two days is equivalent to that of the whole 
country in the whole of 1949” 


It must be affirmed that the grounds of the above questions 
are all factual. However. this 1s not the whole picture ot 
China’s power supply today. The tollowing are some other 
tacts which are also very important 


The Power Shortage Is Like a Specter That Has Been 
Pacing Up and Down and Loitering on the Land of 
China for Over Two Decades. Frequent Power Cuts To 
Enforce Power Rationing Indicate That This 
“Vanguard™ Is “Debt-Ridden™ and Limping Along. 


The shortage of China’s power supply began as carly as 
1970. when the situation of “little food and many mouths 
to teed” appeared. Because the production. supply. and 
marketing in relation to the operation of electric equip- 
ment must be kept in balance at all times. the main 
expedient to fill the gaps in power supply was by cutting 
power to enforce power rationing. Thereupon. the offices 
for planned utilization of electric power. which in time 
became known as the “three electricity offices” after the 
regulatory functions tor efficient utilization of electric 
power and safe utilization of electric power were added to 
them later. emerged in all parts of the country as a product 
of that age. Under the meticulous arrangements of the 
“three electricity offices.” factories, mines. government 
organs. and urban and rural residents began to experience 
suspension of power supply. once a week or several times 
a week. 


In order to change this unbearable situation. for more than 
two decades the party and the government have adopted a 
series Of measures that truly brought much progress to the 
power industry. alongside a fair rate of economic growth 
each year. Therefore. the debate over whether the devel- 
opment of the power industry was lagging behind became 
intermittent. off and on. 


Toward the end of the Seventh Five-Year Plan period and 
the beginning of the Eighth Five-Year Plan period. the 
debate over the shortage of power supply came up again 
One side argued that the average annual increase ot 
installed capacity between 1988 and 1991 exceeded 10 
million kw: therefore the strain on power supply in our 
country had been alleviated. They cited the following 
figures to substantiate their argument: The trequency of 
arranged power cuts and the amount of clectricity tnvolved 
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in Beying Municipality in 1990 dropped by 79.1 percent 
and 76.77 percent, respectively. compared to 1989. and in 
the entire northeast region. power cuts are almost not 
needed any more. The other side contended that this kind 
of alleviation was temporary and was due to the slackening 
of a fairly large part of production capacity during the 
period of improvement and rectification. Neither side 
could convince the other. However. a host of facts since 
1992 have put an end to this debate with this conclusion: 
Power shortages in China have not been thoroughly alle- 
viated and are even being aggravated. In terms of spatial 
distribution, local shortage has developed into national 
shortage: in terms of frequency. intermittent shortage has 
developed into continuous shortage. 


The comrades in the State Electric Power Distribution 
Communication Center told this reporter: 


—Al present. the per-capita electric power production in 
China 1s only 644 kwh [kilowatt-hours]. representing 40 
percent of the world average and ranking 80th in the 
world. 


—Among all the 30 administrative regions at the provin- 
cial level on the Chinese mainland, except for Ningxia 
Hui Autonomous Region where power supply has a 
small surplus, all other provinces, autonomous regions. 
and municipalities are currently experiencing various 
degrees of “deficit” of power supply. 


—In Beying. the power shortage began in the early 1970's 
and the “gap” 1s ever widening. In 1991. the power 
quotas for the whole municipality were 400.000 kw 
short of the actual power needed. In 1992. this “deficit” 
reached 493.000 kw. and in 1993. the “gap” further 
widened to 683,000 kw. In the first half of this year. 
arranged power cuts in the whole municipality rose from 
a daily 513,000 kw in the same period last year to 
671.000 kw, at a rate of 30.8 percent. May was the worst 
month. when the daily power cuts soared to 1.395 
million kw, up 134 percent over the same period last 
year. 


—The east China power supply network, with the largest 
installed capacity among all the five major power suppl 
networks in China, generated 9.87 percent more in the 
first half of this year than the corresponding period last 
year. But the conflict between supply and consumption 
was sull very acute: From January to May. power cuts 
were ordered by the east China power supply network 
general distribution office and the central distribution 
offices of Jiangsu and Zhejiang Provinces on 12.480 
supply lines at different times in these two provinces 
alone. 4.9 times the figure for the same period last year. 
and a total of 79.24 million kw’s were disconnected, 2.8 
times the same period last year. 


—In Guangdong Province. the foreground of China's 
reform and opening up. the power shortage 1s as “oul- 
Standing” as its economic growth. For over a decade. the 
gap of power supply in this province has been around 30 
percent. Buying electricity from Hong Kong. a practice 
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that started in 1979. will continue in future. and the 
amount of buying has increased more than tentold 


—The northeast supply network. which did not have a 
shortage two years ago. will have a gap of 900 million 
kwh this year and it seems that consumers who used to 
Sutter trom frequent power cults will have to “go through 
the misery all over again.” 


A host of tacts which have emerged or are emerging 
indicate that as far as the ever growing demand for electric 
power by enterprises and residents 1s concerned. our power 
industry 1s indeed too much “in debt”... 


The Power “Famine” Not Only Hampers Sustained, 
Steady, and Healthy Development of the National 
Economy, but Also Brings Much Inconvenience to the 
Public and Creates Many “Roots of Trouble” in the 
Power Industry That Are Hard To Cure 


Electric power 1s sometimes compared to the “blood” of 
the national economy. A power shortage means a blood 
shortage. Obviously. it is absolutely impossible tor an 
“anemic” patient to be rated as healthy and fit. 


The development of the national economy ts a systems 
engineering project. The “bottleneck” of power supply 
very often torestalls such development. For example. the 
number of railways in China os small. their technical 
Standard 1s low, and their carrying capacity is small. There 
iS an urgent need to build new electric lines and electrify 
the existing lines. However. in areas where this ts neces- 
sary. no electricity can be spared tor this purpose. There- 
fore. electrification of the railway system has no basis 
Who can tell how many projects there have been that could 
not be carried Out in time or at all because of this reason in 
the past two decades or so when China was suffering trom 
power shortages” 


In addition. the negative effect of electric “bottlenecks” 1s 
in most cases visible and tangible 


First of all. power cuts cause enormous damage to the total 
industrial output value. It 1s common sense that without 
electric power. almost none of the modern production 
equipment can work. Mayor industrial consumers bear the 
brunt of the power cuts arranged by the “three electricity 
oftices” around the country. In Guangdong Province. 
factories often “stop tor three days and run tor tour days” 
or even “stop tor four days and run tor three days” per 
week because of power shortages. At least 30 percent or 
more of the their production capacity lies idle. It ts 
estimated that idle production capacity nationwide as a 
result of power shortages nationwide 1s no less than one- 
third. According to a comrade in the Ministry of Electric 
Power Industry. power shortages in our country cach year 
are about 15-20 percent. In 1992. for example. the gap was 
111.7 billion to 148.9 billion kwh for the whoie year 
Given that each ktlowatt-hour generates 4.9 yuan in indus- 
trial output value. last years industrial Output value was 
reduced by 547.33 billion to 729.61 billion yuan. What an 
astronomical economic loss! 
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Secondly, arranged power cuts are bound to cause damage 
to electric equipment, product quality. and production 
management. For some industrial and mining enterprises. 
even if they make good preparations after receiving the 
notice, damage to their equipment and products is stl! 
unavoidable. 


Serious shortages of electric power also affect opening up 
The development of wholly or partially foreign-funded 
enterprises proves that sufficient power supply is an 
important condition in altracting investors and invest- 
ments. When other conditions are basically the same. 
foreign investors always go to the “brighter” places. Shen- 
zhen, China's first special economic zone. has been con- 
Stantly using emergency measures to ensure power suppl 
in the past decade or so. Besides buying electricity from 
Hong Kong. they had 10 small thermal power plants 
(which was a highly uneconomical plan), with an installed 
capacity of 500.000 kw, commissioned at the end of 199] 
alone. This cost them over 1.6 billion yuan. Even so. thes 
are sull under great pressure from power shortages 


Power shortages have caused much inconvenience to the 
public and have had a negative effect on the prestige of the 
party and government. Actually. the reform and opening 
up has greatly improved the people’s living standards and 
more and more common people can afford to buy televi- 
sion sets, refrigerators, and electric fans. But with frequent 
power cuts or low voltage. people cannot watch television 
or afford to use refrigerators, their electric fans are only 
ornamental, and they have to read under candlelight 
“Eating supper in the dark and going to bed when the 
power outage 1s Over” has become a complaint on the lips 
of many people. “The masses are getting blasphemous 
when the lights are not on” 1s a pet phrase the grass-roots 
cadres use when reporting to their superiors 


Serious power shortages have also caused all kinds ot 
“internal injuries” to energy production and left much 


hidden trouble. 


—Electr'. power 1s a special commodity, the production 
and consumption of which should keep up with each 
other. In order to cope with increased load. contingen- 
cies. reduction of hydropower during dry seasons. and 
the routine servicing of equipment, the generating units 
in the network must leave a certain amount of reserve 
capacity, normally 25 percent of the total installed 
capacity (40-50 percent in Hong Kong), just like the 
reserve forces at wartime. However, because the gap of 
power supply 1s too big. “men and women, young and 
old, all have to go to the front.” Le., reserve generating 
units have to be put into operation. Therefore. some 
units that should be serviced cannot receive servicing on 
schedule and some “sick” units have to continue 
working. This not only causes serious deterioration of 
the “health conditions” of the equipment. but also 
increases the incidence of equipment breakdowns and 
equipment accidents and causes frequent unplanned 
suspension of operation. According to statistics, the loss 
of power supply because of unplanned suspension of the 
operation of generating units with 100,000 kw or above 
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capacity in China was 28.4 billion kwh in 1989. 30.1 
billion kwh in 1990. and 29.4 billon kwh in 1991. which 
iS equivalent to the power gencrated by units with 6 
million kw installed capacity in one year (5.000 working 
hours) 


—In order to maintain the normal economic and technical 
lite of power generating equipment (25 years for thermal 
generating units and SO years tor hydropower generating 
units). the hours of utilization of generating equipment 
per sear should be under $.000 hours (the total number 
of hours in a year being 8.760). while that in some 
developed countries. such as the United States. the 
United Kingdom, France. Germany, and Japan. 1s only 
about 4.000 hours. In Hong Kong. the working hours of 
generating units are between 4.380 and 4.730. In China. 
where the per-capita installed capacity 1s not much but 
the demand tor electricity 1s high. the annual working 
hours of generating equipment are always “in the lead” 
in the world According to statistics, since the Fourth 
Five-Year Plan period. the number of annual working 
hours of thermal equipment has been around 6,000 
hours. In 1990. the working hours of equipment in 
mainstay power plants in Guangdong, such as Shajiao-A 
and Huangpu. exceeded 7.000 and. in Maoming Power 
Plant. even reached 8.046. In recent years, the electric 
power authorities have noticed the seriousness of “put- 
ting equipment at risk” and. with the number of newly 
commissioned generating units growing so much. have 
considered resolutely changing this unscientific preda- 
tory “exploitation.” But because power shortages are too 
high. they have not been able to reduce the working 
hours of generating equipment: 6.011 hours in 1987, 
5.907 hours in 1988. 5.716 hours in 1989, 5.413 hours in 
1990. 5.451 hours in 1991, and 5.462 hours in 1992 
Failure to give equipment a necessary “breathing spell” 
will only lead to shorter service lite and hidden trouble 
in the equipment, and may cause the safety and steady 
operation of the network to break down at any time 


—The new replacing the old 1s a general law of the worid 
However. because of the long-standing power shortage. 
an old batch of equipment cannot “retire” on schedule. 
According to statistics, in all the power networks in 
China some medium and low-voltage units with about a 
33 million kw capacity need to be thoroughly trans- 
formed or partially replaced. Hydropower units with a 7 
million kw capacity have serious detects. and thermal 
units with a 6 million kw capacity on extended service 
are still operating. The low-voltage distribution net- 
works in urban and rural areas nationwide are generally 
old. and even the power supply lines for Tiananmen 
Square. which went into operation in 1959, have not be 
replaced. All this 1s affecting the safety. reliability, and 
economy of the operation of networks 
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Three Feet of Ice Is Not Formed Overnight; Insufficient 
Investment in Electric Power Industry and Inadequate 
Scope of Capital Construction Are the Real Cause of 
Power Shortages; “Supernormal, Accelerated 
Development™ Is a Way To Break the “Bottleneck” of 
the Power Industry. 


In late autumn 1991. Huang Yicheng. minister of energs 
resources, went to Hunan and Hubei to inspect the con- 
struction of the power industry. Wherever he went. pro- 
vincial governors and city mayors asked him for elec- 
tricity. Even the folks from his hometown, Zaoyang. who 
specially visited him also asked him for electricity point- 
blank. As the person in charge of China's energy industry 
at that time. Huang Yicheng was very aware of the 
fundamental reason of power shortage in central China 
He said: “Power shortages in central China are by no 
means a fortuitous phenomenon. It 1s all because the scope 
of capital construction for the power industry here 1s too 
small...” 


In fact. this pertinent conclusion applies to all other areas 


in the country with power shortages and to the whole of 


China as well. 


“Increased oil output primarily depends on drilling more 
wells. increased electric power primarily depends on 
cxpanding installed capacity.” This unsophisticated 
remark made by veteran workers in the power industry 
deserves to be called an indisputable truth 


Power industry is characterized by its heavy reliance on 
extensive expanded reproduction for any increase in 
power supply capacity. The amount of additional capacity 
in kilowatts put into operation each year will mean the 
same amount of additional capacity for power generation 
Therefore. in order to meet the ever-rising demand on 
power supply by the national economy and people in their 
daily life. power industry must maintain a balance between 
supply and demand. This 1s the main yardstick to deter- 
mine if the development of power industry ts ahead. 
synchronous, or lagging behind. 


There 1s an international gauge for measuring the develop- 
ment of the power industry. called the “power elasticity 


coefficient,” which is the ratio of the annual growth of 


power supply to the growth rate of the gross output value of 
industry and agriculture. When this coefficient is |. it 
means that the growth of power supply 1s basically syn- 
chronous with economic development. When it 1s bigger 
than |. it means the power industry 1s genuinely “taking 
the lead.” but when this coefficient is smaller than |. it will 
be a cause for concern and frequent arranged power cuts 
will be certainly inevitable. Since the 1970's. the power 


elasticity coefficient in China has never reached |. Most of 


the time, it has been fluctuating between 0.7 and 0.75 
Even in the period of 1986-92. when installed capacity and 
electricity Output both grew relatively fast. plus the three 
years of improvement and rectification, the average power 
elasticity coefficient in these seven years was under 0.9 
The coefficient for Guangdong during the periods of the 
Sixth and Seventh Five-Year Plans was 0.56 and 0.76 
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respectively. With such low power clasticity coetticients. i 
would have been a miracle if there had been no power 
shortages' 


Another gauge commonly in use around the world ts 
“generaling- consumption equipment ratio” Le... the ratio 
of the capacity of power-generating equipment to that of 
power-consumption equipment. It the supply and demand 
of electric power 1s balanced. this ratio should be 1:2 
which indicates that during this period. the power gener- 
ating Capacity can satisty the needs of the consumption 
equipment and there 1s no shortage of power. When this 
ratio 1s bigger than 1:2. 1 means there ts a strain on the 
supply of electric power. The bigger the ratio. the more 
serious the shortage. In China. this ratio in the 1960's was 
1:1.91. Itexceeded 1:2 1n the 70's. in 1980-8. the ratio rose 
from 1:2.22 to 1:2.54: 1 went turther up to 1:2.57 in 1989 
in 1990-2. this ratio stayed between 1:2.45 and 1:2.5. The 
persistently high “generating-consumption cquipment 
ratio” over the past 20 years or so explains the serious 
power shortages and frequent arranged power culs 


Perhaps someone would chant this line “So vast is the 
scenery that one should take a broader view” There were 
power shortages in the past. there are power shortages 
today. and will there be power shortages by the year 2000 
when the Eighth and Ninth Five-Year Plans have been 
completed” 


An authority in the power industry replied: According to 
the revised development plan of national economy. it ts 
estimated that the total demand on power nationwide will 
be 920 billion kwh in 1995 and 1.34 trillion to 1.47 trillion 
kwh in 2000. If in the Eighth Five-Year Plan period 
additional large and medium-sized generating units with a 
total capacity of 68 million kw are installed. plus the power 
output of some medium-sized and small units. the target ot 
920 billion kwh for 1995 can be achieved. If in the Ninth 
Five-Year Plan period large and medium-sized generating 
units with a total capacity of 20 million kw are installed 
each year on average. the total installed capacity of the 
country will reach 307 million kw and power output 1.400 
bilhon kwh by the year 2000. To reach this target. great 
difficu'ties in fund-raising. equipment supply. progress in 
the muitial period. and the balance of various external 
conditions required 1s foreseeable. Moreover, even it the 
above target 1s fulfilled. itis hard to say it will thoroughly 
reheve the power shortage tor the whole country. because 
by that time. given that the population will be 1.25 billion 
the per-capita installed capacity will only be 0.24 kw and 
per-capita power output 1.096 kw. These figures are not 
only way below the corresponding figures of Norway and 
Canada. namely, 26.000 and 18.000 kwh per capita 
respectively. but also quite far behind the per-capita gen 
erated energy of 2.000-6,000 kwh in East European coun- 
tries al present 

Let us now look at two cases which may throw some light 


on the situation 


At the end of last vear. comrades in the power supply 
bureau of Shandong Province followed the spirit of the 
14th party congress and set the goal of “letting power 
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industry take the lead.” They proposed that while man- 
aging well and making efficient use of the existing gener- 
ating units with a total capacity of 10 million kw, Shan- 
dong should install an additional 10 milhon kw in the 
coming eight years. Though this was quite a challenging 
goal, 11 was very inspiring. However. after careful compu- 
tation, they discove.ed that when this goal has been 
realized in the year 2000, the “gap” of electricity supply in 
the province will be widened from the current 1.5 million 
kw to 3 million kw. The relative size of the power shortage 
remains basically the same. 


Not long ago, the power supply authorities of Beying 
Municipal reported to the municipal government: Having 
fully considered the power industry development projects 
under the Eighth Five-Year Plan and the development 
program under the Ninth Five-Year Plan. we predict that 
in the coming seventh years. Beijing's power shortage will 
be more serious than now. 


If the above analysis 1s a “long-term worry.” the following 
cases should cause “immediate concern.” 


—Since last year, the investment in fixed assets in state- 
owned units nationwide has been increasing al the rate 
of 50-70 percent. However. as far as the mix of invest- 
ments 1s concerned, the input has failed to lean toward 
the energy industry. On the contrary, the investment in 
power industry in the past two or three years has steadily 
decreased. Last year, the investment dropped by nearly 
2 percentage points compared to the year before. In the 
first half of this year. the investment in transportation, 
posts and telecommunications. metallurgy. and building 
materials industry showed significant growth, while the 
investment in energy industry dropped by another 2.9 
percentage points. Within this margin of reduction, the 
investment in electric power industry speciticalls 
dropped by another 0.9 percentage points. 


—In the investment in power industry under the state 
plan, the relevant central and local departments have 
been extremely slow when taking money out of their 
“pockets.” From January to May this year. 40 percent of 
the all-year investment should have been allocated and 
paid, but the actual payment was only 10.9 percent. This 
has not been seen in the past 10 years. As a result, some 
electric power works construction sites have had to 
suspend construction partially or completely. 


—-The scope of projects under construction 1s being 
reduced by the year. and the base of the “power pagoda” 
is even less firm. Because investments in power industry 
tend to be big and the period of construction is long 
(three to five years for thermal power plants and seven 
to 10 years for hydropower stations). the workload in the 
preparatory stage of power industry capital construction 


has to be heavy. The number of projects in the stage of 


prospecting and design must exceed the number of 
projects already approved and listed more than 10 
times, the number of projects that are already approved 
and listed and are being prepared must be bigger than 
the number of projects under construction by the same 
margin, and the number of projects under construction 
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should be bigger than projects that are about to be 
commissioned by the same margin. Only in this way can 
the newly commissioned installed capacity cach year be 
guaraniced. Regrettably. however. the ratio of the 
capacity of generating units under construction to that 
of the generating units to be commissioned within that 
year has been steadily dropping over the past few sears 
9:1 in 1990, down to $.9:1 in 1990. turther down to >| 
in 1992. and definitely below 3:1 this year 


Both long-term and immediate worries are lingering in the 
minds of Shi Dazhen. minister of the electric power 
industry. and his tour assistants. These supreme “com- 
manders.”’ who have been tightly bound to electric power 
industry since the beginning of their career and are now 
shouldering the heavy responsibility of reforming and 
developing the electric power industry in China. after 
pooling the wisdom of the masses and much weighing and 
pondering. finally set forth an impressive proposal at the 
founding ceremony of the Ministry of Electric Power 
Industry on 28 May this year: “Electric power supply 
would not be able to take the lead if the electric power 
industry did not embark on a path of supernormal. accel- 
erated development. To put clectric power supply in the 
lead. the electric power industry must make big ctlorts to 
deepen its reform. Without reform, there 1s solution 


Putting power supply in the lead 1s the consistent policy ot 
the CPC Central Committee and the State Council As 
early as 1953 the CPC Central Committee pointed out in 
its Comments On a report submitted by the party group of 
the Ministry of Fuel Industry that energy industries. such 
as those which produce coal. ol, and electric power. are 
pacesetting industries of the national economy. In the 
1950's. Comrade Mao Zedong reterred electric power 
supply and communications as “vanguards.” In 1985. the 
CPC Central Committee pointed out in its suggestions on 
the formulation of the Seventh Five-Year Plan tor eco- 
nomic and social development: “The devclopment of 
energy industry should center round electric power” In the 
Government Work Report delivered betore the first ses- 
sion of the Eighth National People’s Congress in March 
this year, Premier Li Peng mentioned the need to “sv igor- 
ously develop the electric power industry.” The proposal 
that the electric power industry should follow the road ot 
“supernormal, accelerated development in the future. put 
forward by the leaders of the Ministry of Electric Power 
Industry. tallies with both our national conditions and the 
world trend. From all the interviews conducted. this 
reporter felt that the 2 million staff members and workers 
in the electric power sector nationwide are being excited by 
the prospect that the electric power industry 1s about to 
embark on the road of “supernormal. accelerated dev clop- 
ment.” and that all trades and sectors in the national 
economy which have been suffering a great deal trom 
arranged power cuts are cagerly looking forward to the 
breaking of the “bottleneck.” the shortage of power 


‘Heavy Burden’ for Industry 
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(“Series of Reports on the Question of Electric Power” 
column by staff reporter Zhu Jingruo (2612 4552 5387) 
“Emissary of Light: Forging Ahead With a Heavy 
Burden’ | 


FBIS-CHI-93-206 
27 October 1993 


{Text} No developed country ts short of electricity and no 
country lacking electricity can become developed. Our 
country has been running short of electricity for 20 years 
and the people have longed for faster development of the 
power industry over other industries for 20 years. 


However. the power industry. which bears a heavy burden. 
finds it difficult to make a breakthrough. 


The development pace of adding | 2 million kw of installed 
capacity per year fails to catch up with the increase in 
demand, and the annual power shortage capacity 1s still as 
high as 20 percent. The overburdened power industry has 
operated for 20 years. the installations continue to be 
overused with inadequate investment, obsolete equipment 
iS yet to be replaced. and damaged generating units con- 
tinue to operate. Over 90 billion yuan of heavy debts owed 
by large state-owned enterprises. which are the pillar of the 
power industry, even make wt difficult for the power 
industry to continue its Operation. 


Observers in the West said that it was a miracle for China 
lo guaranice over 10 percent growth in its national 
economy with & percent growth in its power industry. 
whereas people in the power industry said. “we are pains- 
takingly sustaining the industry and forging ahead with a 
heavy burden.” 


Overburdened Operations and Extremely Large 
Expenditures 


Those who have visited the Beying No. | Thermoelectric 
Power Plant must exclaim! Here three sets of large gener- 
ating units. which started operating in 1958. have already 
been on extended active service from 150.000 to 200.000 
hours, and from the 1970's onwards, each of them was 
forced to undergo an annual overhaul instead of an over- 
haul for every four years. Almost all the components of the 
three main parts—boilers. turbogenerators, and main 
transformers—nave undergone repeated overhauls. If it 1s 
impossible to overhaul the components any more. each of 
them will be successively replaced. 


This large enterprise precisely relies on these overage and 
obsolete installations to guarantee most of the electricity 
supply in the capital. The boiler casing. which was 90 mm 
thick, was rent due to overuse and cracks ran as deep as 82 
mm, but it was pul into use again after the crack was 
wiclded. Wang Miaocheng. an engineer on duty here for 20 
years, said: | am on tenterhooks in my daly work. 


The plant 1s certainly not the only one using damaged and 
overage equipment. and an overwhelming majority of 
generating units which started operating during the First 
Five-Year Period are still being used. According to data on 
the existing power network provided by the power min- 
istry. the 3.3 million-kw low- and medium-pressure gener- 
ating units must be thoroughly remade or the installations 
must be renewed. Moreover. the 7 million-kw hydropower 
generating units which have serious defects and the 6 
million-kw thermopower gencrating units on catended 
active duty are sull operating. Going from Shanharguan all 
the way to the north. we can see the high cooling tower of 
an old power plant 1s out of the perpendicular. and if we 
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move close and touch it. we wall discover that the cement 
coating has turned crisp. When the director of the Liaoning 
Panjin Electric Power Bureau assumed office. he discos- 
ered that the desks and chairs in the office were remains 
left over trom the period of Japanese occupation, and that 
the first set of Chinese-made main transformers was sull 
operating. 


The long-standing reality of Our country’s power industry 
iS 10 Maintain sate production amid numerous hidden 
dangers and. at the same time. keep a high record under 
the overburdened operation 


In order to alleviate Our country’s current situation of 
power shortages. Our country’s power industry always 
regards power supply at full capacity as its guiding prin- 
ciple. Over the past 20 years. our country’s power enter- 
prises, acting in the same way as the Beying No. | 
Thermoelectric Power Plant did. were always in a state of 
full operation which did not allow a breathing spell. The 
average annual utilization hours of thermoelectric gener- 
aling units throughout * ic country was up to 6.000 hours. 
whereas that of some newly built power plants was over 
7.000 hours. or even up to 8.000 hours. which was tar 
longer than the international standard of 5.000 hours 


Power plants have no other alternative but to resort to a 
kind of predatory style of management to overuse cquip- 
ment. Behind it. power enterprises also sulfer inadequate 
equipment maintenance caused by the low depreciation 
rate. which ts lower than the average domestic level 
Hence. i is necessary to be especially mgorous when 
overhauling equipment. It 1s an intense fight and race 
against time. and a struggle for quality over and over again 
It 1s common tor workers to work around the clock and 
stay away from home tor a whole week. A factory director 
of the Northern China Electric Power Bureau stayed at a 
rush-repair scene for several days. When the motor of the 
generating unit roared again and clectric power was gen- 
erated. the exhausted factory director tell to the ground in 
a taint 


The Ministry of Power Industry was alarmed by a serious 
law-breaking accident in Heter Power Plant that caused 
four deaths. However. comrades in charge of the investi- 
gation were unwilling to handle the case. At that time 
when the two sets of generating units in this power plant 
were being overhauled. suddenly coal cinders piled up 
inside the blast furnace of another generating unit that was 
still operating. Since a great mishap would happen if the 
generating unit stopped. the factory director and operators 
took a risk and removed the coal cinders trom the high- 
temperature blast furnace. The coal cinders. at over 100 
degrees Celsius. dropped trom the blast furnace and tell 
onto those workers. The people. who endured pain with 
tears in their eves. only hoped that they could someday 
work al a leisurely pace 


Compared with power plants. itis even more difficult to 
develop electric mains 


Low-voltage power distribution networks ino urban and 
rural areas throughout the country are generally obsolete 
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A considerable portion of old cities’ power distribution 
networks in our country have operated for over 25 years or 
even tor 40 years. In the downtown area of Shanghai 
Municipality, power distribution installations left over 
from the 1920's or 30's are still being used, whereas 30 
percent of poles are overloaded with electric lines, and the 
power supply often breaks down. 


In Dahan, Fushun, Shenyang. and Changchun, power 
distribution installations left over from the period of 
Japanese occupation are still being used. In the capital of 
Beijing. power breakdowns caused by aging power supply 
installations occur almost everyday. The severely aging 
power supply circuit in the Tiananmen Square now under- 
takes to supply 400 percent more power than its designed 
load capacity. The electric cable has been used for over 30 
years and its insulation layer has become brittle. Six years 
ago. departments of power industry proposed a transfor- 
mation plan, but due to a shortage of funds, 1t was shelved 


Something which outsiders consider unimaginable 1s that 
every successful power supply for the fulfillment of a major 
task 1s always accomplished by mobilizing the whole 
nation. When the Asian Games were being held in Beijing. 
departments of power industry mobilized a huge contin- 
gent of “militia” to guard power p'ants and sports grounds 
and assigned an individual to stand guard under each 
electric pole to take precautions against and eliminate 
power breakdowns al any tume. 


On the surtace, the power supply at full capacity 1s running 
well, but behind 1, machines and installations are being 
overused and staff and workers in the power industry are 
exhausted physically and mentally. 


Debts Which Are Difficult To Pay Off 


Something corresponding to the installations which cannot 
be renewed 1s the ever-increasing debts. By the end of 
1992. the debts incurred by large. state-owned enterprises 
under the Ministry of Power Industry increased to 96.7 
billion yuan. 


The total amount of fixed assets owned by the Dongdian 
Corporation under the Ministry of Power Industry ts 
ranked first among 500 large enterprises in the country. 
However, the Northeast Electric Mains has incurred 10.5 
billion yuan of debt and 550 million yuan of annual 
interest, whereas the returns it realized in 1991 were 
merely SO million yuan. 


Large enterprises of great renown are the source of motive 
force on which the subsistence of other trades and profes- 
sions relies. However, even with the staff and workers 
Struggle and contribution for several decades. the annual 
returns were far less than the bank interest. Hence. they 
cannot but strive hard to subsist while bearing heavy debts 
on which interest keeps accruing! 


We should say in this way: The power industry had some 
good days over the past several decades. However. from 
the 1980's onwards. when funds were allocated in the form 
of loans rather than in the form of appropriations. partic- 
ularly after the product tax rate of electric power was 
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increased from 15 percent to 25 percent in 1984 in line 


with the second-step reform of profit tax. the reality of high 
tax burden, high cost. and low prices made ut more and 
more difficult for state-owned power enterprises to run 
their business 


In 1990. power enterprises under the Ministry of Power 
Industry could only retain 8.2 yuan for every 100 yuan 
they earned. Meanwhile. coal and petroleum prices and 
railway and transportation charges were readjusted many 
limes, and water. material. and equipment charges con- 
Stantly went up. thus causing a steep rise in electricity 
costs. In 1978. the cost of every 1.000 kwh [kilowatt-hours] 
was 31.55 yuan. but in 1992. the cost of every 1.000 kwh in 
the electric mains of Beijing. Tianjin. and Tangshan rose to 
96.03 yuan. whereas selling prices of power set by these 
enterprises were basically unchanged 


Due to high tax burden. high cost. and low selling prices. 
the capital-profit rate of state-owned power enterprises 
over the past decade gradually decreased trom 12 percent 
in 1980 to 3.7 percentin 1991 Asa result. enterprises were 
no longer capable to repay debts and interest of loans. The 
debts of large state-owned enterprises increased at an 
annual rate of 15 to 20 billion yuan. thus snowballing into 
“usurious loans” which could not be paid off 


Old enterprises have many bad old practices, but will 
newly constructed projects have a good cycle of develop- 
ment’ 


The repayment period of the project of Gezhou Dam ts 24 
years and 300-500 million yuan of the principal and 
interest. whereas the total profits reaped after the Gezhou 
Dam Power Plant were merely 200 million yuan. The 
newly built Dahua Hydropower Station and the Heshan 
Thermopower Plant in Guangai play a considerable role in 
alleviating local power shortages. However. the two plants 
have to pay 150 million yuan of loan interest every year 
whereas the whole Guangai Electric Power Bureau merely 
earns 60 million yuan of profits. 


The more construction and power supply. the more defi- 
cis power enterprises incur. Likewise. the greater the 
contribution made to the country and localities the heavier 
the debts power enterprises incur 


The difficulties in realizing a good cycle cast a shadow on 
the development of the power industry. From last January 
to May. the availability of power construction funds 
throughout the country was less than II percent. OF 
course, there are a Variety of reasons, but at a time when 
everyone reckons economic benefits important. who ts 
willing to invest in the bottomless pit which can never be 
filled? If no progress 1s made in capital construction, 1 not 
only will affect the present situation. but also the future 


We are looking forward to adequate power supply as if we 
long for rain after a long drought 
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The Quality of Power Supply: A Difficult Pursuit 


Power enterprises are not only burdened with over 90 
billion yuan in heavy debts. but also with a strong sense of 
responsibility to upgrade our country’s overall quality of 
power supply. 


In Japan. the annual power breakdown for consumers is 
less than two hours. In the United States, 11 1s from five to 
eight hours, and the situation 1s similar in Europe. How- 
ever, the power shortage rate in our country has been 
between 15 and 20 percent for many years, and in some 
province. the rate 1s up to 30 percent and the authorities 
can only rely on power cuts and limited power supply to 
save electricity. As a result. in 1992 our country lost 
500-700 billion yuan worth of industrial output value. 
Moreover. there 1s also another kind of invisible loss 
behind the calculable loss. Due to overload and a low cycle. 
the quality of power supply 1s getting poor. Consequently. 
machine tools operate at a slower speed. textile mills 
cannot produce evenly spread threads, and dyeing facto- 
ries Cannot perform the printing and dyeing work. This 
kind of phenomena directly affects the quality of our 
country’s industrial products. Therefore. how can we cal- 
culate all these invisible losses incurred! 


In that year, an exciting soccer match was held in Shen- 
yang. Just when a player shot. there was a power outage. 
Shenyang was dark. the live broadcast was suspended, and 
soccer fans throughout the country were enraged! 


The problem of power shortages was concentrated on 
departments of the power industry. In Guizhou. in order to 
maintain the circuit quality and ensure the safety of 
electric mains, a dispatcher cut. in accordance with his 
chief's instructions, the power supply of an enterprise 
which overused electricity frequently. But to everyone's 
surprise, he was accused of “sabotaging production” and 
was arrested. 


In this case, departments of the power industry faced 
reality and tried their best to settle conflicts and expressed 
their profound understandings. The Ministry of Power 
Industry. formerly the Ministry of Energy Resources, has 
been approaching the question of ensuring the basic living 
of urban and rural residents from the high plane of 
“promoting stability and unity and arousing mass enthu- 
siasm for socialist construction.” Moreover. it has twice 
laid down regulations on ensuring power supply for urban 
and rural residents’ daly lighting consumption. 


To ensure lighting. industrial production must be scaled 
down, thus requiring meticulous planning over and over 


again! 


The small power control station in Niudu Town in Liny 
County. Shanxi, initiated a practice which was widely 
popularized later: During the peak season of residents’ 
lighting consumption. power supply for nonliving lighting 
consumption 1s no longer guaranteed. whereas full efforts 
are maJe to guarantee power supply for production when 
the peak season has passed. Moreover, contracts of power 
consumption are signed with users and implemented by 
notaries. The regulations laid down by the power supply 
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bureau in Fucheng County. Hebei. were more detailed and 
measuring instruments for limiting the lime of power 
consumption were installed for checking. The situation ot 
power Oulage was improved there. 


Many leaders and functionaries of the power bureaus in 
our country are not only familiar with their own business 
but also with the situation of local enterprises and pnstitu- 
tions. Apart from keeping a good control over power 
supply, they are also taking part in the overall arrangement 
of social lives. The burden of our country’s power industry 
and its workers and staff 1s really too heavy 


No waiting. no dependence. and no grumble! All the 
energies and efforts are made to ensure giving highly 
effective play to the existing scale of construction! This 
kind of spirit 1s commendable and worthy of respect 
because it helps people endure humiliation in order to 
carry Out an important mission and make unremitting 
efforts to improve themselves. It 1s precisely this kind of 
spirit which enables our country’s power production to 
grow at 8 percent so as to serve the national cconomys 
which grows at 10 percent 


However, we can see from the current situation of powe: 
supply that to guarantee sustained. steady. and high-speed 
development of our country’s national economy. it 1s a 
really urgent call for the power industry to move to a good 
cycle! 


Report on Ertan Station 


HK2610135093 Bering REX MIN RIBAO in Chines 
14 Oct 95 pp 1, 2 


“Reports on the Question of Electrical Power” column by 
staff reporters Liao Hong (1675. no STC for hong} and \ic 
Guoming (6200 0948 2494). and ZHONGGUO DIANLI 
BAO (CHINA ELECTRICITY JOURNAL) reporter 
Wang Yucat (3769 3768 2088): “Lighting Up the Vast 
Southwest—Report From Ertan Hydroelectric Power Sta- 
tion” | 


[Text] The Yalong Jiang. rushing along since time imme- 
morial and bringing the melted snow of the Qinghar- 
Tibetan Plateau and the limpid stream waters trom the 
Great and Small Liang Shan. rolls and jumps through the 
high ridges of the Heduan Moutains into Yanbian County 
in Sichuan Province. It falls from a height of over LOU m at 
Ertan. an area with rapids and dangerous shoals between 
two mountains and goes pounding down into the Jinsha 
Jiang. This area, a mere 40 km trom the Panzhihua 
Industrial Base. 1s an ideal site for an extra large high-head 
hydroelectric power station 


This 1s where Ertan Hydroelectric Power Station ts sited 


We visited this power station. the biggest of all power 
Stations under construction in China. The scene which met 
our eyes showed trucks speeding around and machines 
rumbling. but not many people. in a two-km-long narrow 
valley in the depths of the mountains. The quarry. with a 
daily output of over 100 cubic meters of stone. was 
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operated and managed by only two workers. Those con- 
ducting the work on the slopes. on the banks, in the 
culverts, and in the workshops were engineers. technicians. 
experts, and managers from more than 30 countries. A 
mini United Nations has emerged in the depths of the 
Hengduan Mountains. 


First Step in Opening Up the Treasurehouse of 
Hydroelectric Resources in the Vast Southwest 


The exploitable hydroelectric resources in Sichuan, Yun- 
nan, and Guizhou account for more than half of the 
national total, but the present exploitation rate is merely 
3.4 percent, not even half the national average. 


These two “half” figures make a striking contrast: The part 
of the country which is rich in hydroelectric resources has 
a serious shortage of electric power! In Sichuan. known as 
“the province of a thousand watercourses.” with over 
one-third of its production capacity lying idle because of 
power shortages, the resultant loss of industrial output 
value totals over 100 million yuan per day and there is no 
guarantee of power supply for residents or for lighting at 
night. 


It experiences serious power shortages on the one hand and 
the wastage of hydropower resources on the other. 


According to the existing plans the following hydroelectric 
power Stations can be built on the six major rivers, namely, 
Jinsha Jiang, Yalong Jiang. Dadu He. Lancang Jiang. Nu 
Jiang, and the Wu Jian: Twenty-nine large plants with an 
installed capacity of 200,000 kw or more, 31 extra large 
plants with an installed capacity of | million kw or more: 
14 extra-extra large plants with an installed capacity of 3 
million kw or more, and two super-large plants with an 
instalied capacity of 10 million kw or more. The installed 
capacity will total 161.5 million kw with an annual energy 
output of 807.14 billion kwh [kilowatt-hours]. 


Building a hydroelectric power station at Ertan 1s the first 
step in opening up the treasurehouse of hydroelectric 
resources in the vast southwest. Its designed installed 
capacity is 3.3 million kw and the installed capacity of 
individual generating units is $50,000 kw. The annual 
energy output will be 17 billion kwh. These three figures 
are unparalleled among all the power stations currently 
under construction in China, making it China’s first extra- 
extra large hydroelectric power station with an installed 
capacity exceeding 3 million kw. 


Apart from being a massive undertaking. this project at 
Ertan is also technically very challenging. 


The station uses a spillway dome dam. which requires less 
concrete and less work. It 1s 240 m tall, China's first dam 
to exceed 200 m and the third tallest among similar dams 
in the world. }he maximum thickness of the dam ts only 
56 m and the minimum | 1 m. Compared to the reservoir's 
Storage capacity of 5.8 billion cubic meters, this dam is as 
thin as an eggshell. 
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Because the valley is narrow and deep. all the workspaces 
in Ertan Hydroelectric Power Station are built under- 
ground. The 280-m long underground plant building 1s 64 
m tall, equivalent to a 25- story building and 1s also 
number one among China's hydroelectric power stations. 
Its installed capacity ranks fourth among a! snderground 
plant buildings in the world. 


The diversion tunnel, constructed to cut off the flow to 
build the cofferdam. is 17.5 m wide and 23 m tall. 
equivalent to an eight- story building. It 1s the world’s 
biggest diversion tunnel. General Secretary Jiang Zemin. 
when he inspected the site, gladly called this diversion 
tunnel a “credit-winning tunnel [zheng qi dong 3630 3049 
3159}. 


Ertan Hydroelectric Power Project is creating a series of 
records in China's, and in the world’s. hydropower 
industry. It 1s the most monumental project in the history 
of China’s hydropower exploitation. 


Expectations and Contributions of Generations 


Develop the treasurehouse of hydropower resources in the 
vast southwest and light up this region! This has been the 
aspiration of southwesterners over many years and the 
object of pursuit of workers in the electric power industry 
generation after generation. 


As early as in 1958, convoyed by People’s Liberation Army 
soldiers, China’s hydroelectric power prospecting and 
design personnel, bringing with them donkeys to carry 
their instruments and field rations, went into the depths of 
the Hengduan Mountains where traces of a human pres- 
ence were hardly ever seen and no communication with 
the outside was possible. They surveyed the hydroelectric 
resources in the vast southwest and drew up the blueprint 
for exploitation and utilization. Wild beasts. which came 
and went unpredictably. stones falling from high slopes. 
and mountain torrents and mud-rock flows. which sud- 
denly descended, threatened the safety of the prospecting 
and design staff. Yin Kaizhong [3009 7030 1813). the first 
chief design engineer for Ertan Hydroelectric Power Sta- 
tion, was hit in the waist by a tailing stone, laying down his 
life on his way to the dam site for inspection in 1983 


How many people like “Yin Kaizhong™ put their sweat 
and blood into all the hydroelectric power stations which 
stand like pearls on the land of China' 


The powerful electricity output from Erian must go 
through the Great and Small Liang Shan before it reaches 
the industrial centers of Chengdu and Chongqing. In order 
to find a safe, reliable. and easy transmission route. 19 
scientific researchers and workers from the Southwest 
Electric Power Design Academy, headed by semor engi- 
neecr Zhang Zhineng [1728 1807 5174). came to the Hua- 
ngmaogeng Shan Pass, at an altitude of 2.840 m. in Lesbo 
County, Sichuan Province. They erected a 23-m tall tower 
and put a cable on it to observe the freezing of the cable by 
ice Or snow at different heights. They also set up nine ice 
observation points over a distance of 200 km. In late 
November each year. before snow sealed the mountain 
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passes, they would go to the world’s highest artificial ice 
observation station to work tll the end of the following 
March when the ice and snow had melted and they could 
go down the mountain. So far, this scientific research team 
has spent |1 Spring Festivals in the simply-built house on 
the snow mountain and obtained a series of observation 
data that no one else has ever obtained. 


“Contributing one’s whole life after contributing one’s 
youth: contributing one’s offspring after contributing one’s 
whole life.” Such selfless dedication, but without the 
public's knowledge, and such achievements which are 
unparalleled in the world are offered by the 2 million 
electric industry workers, whose names will forever be 
inscribed on the monument of our Republic. 


New Attempt To Speed Up Exploitation of 
Hydroelectric Resources 


If a hydroelectric power station is to be developed in the 
lower reaches of the Yalong Jiang, not only are the power 
reserves enormous there but less land will be inundated by 
the reservoir, because the area of inundated land per kw is 
only one-twelfth of the average of all the hydroelectric 
power stations under construction in the country: and 
there will be less work, as the amount of concrete needed is 
only half the average amount required by large hydroelec- 
tric power stations under construction throughout the 
whole country. Furthermore, the site is close to large 


industrial centers and 1s itself situated in the hinterland of 


the Panzhihua-Xichang Development Zone. so it has 
superb conditions for exploitation. 


But why have such advantageous hydropower resources 
failed to be exploited and utilized for such a long time? The 
answer is simple: No money! 


It was the reform and opening up which created a new 
opportunity for the exploitation of the hydroelectric 
resources in the vast southwest. 


The World Bank recognized the great social and economic 
benefits in building the Ertan Hydroelectric Power Station. 
so it made an exception and decided to extend a $766 
million loan. This was the biggest loan the World Bank had 
ever extended to a single project since its founding. 


The leaders of the State Council decided to blaze a new 
trail in exploiting and utilizing hydroelectric resources 
with the Ertan Project as a breakthrough point. To this 
end, the State Planning Commission specially sanctioned 
the establishment of Ertan Hydroelectric Power Exploita- 
tion Company [EHPEC] independently listed under the 
State plan, as the proprietor of Ertan Hydroelectric Power 
Station vested with full powers to manage the snowballing 
exploitation of the Ertan and Yalong Jiang hydroelectric 
resources. 


The mode of development of the Ertan Project, character- 
ized by the proprietor assuming responsibility. fund- 
raising from various quarters. inviting tenders for sub- 
projects. supervision and management of the project. and 
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snowballing exploitation of hydroelectric resources within 
the boundaries of the river valley, has gradually shown its 
advantages. 


As the proprietor, the EHPEC ts not only responsible tor 
fund raising but also has to take care of the operational 
management of the prospective power plant and the ser- 
vicing of loans. Therefore. it has been making careful 
calculations, budgeting rigorously. and practices strict 
economy. On the construction of the diversion tunnel 
alone, 1t saved over 30 million yuan. 


Because the whole project was entrusted to the proprietor 
and a project supervision unit independent of the con- 
tractor, Ertan Project Consultancy, the EHPEC. with a 
staff of some 100, has been able to conduct feasibility 
Studies and even preliminary preparations tor some other 
hydroelectric projects on the Yalong Jiang at the same 
time. So far. preliminary preparations tor Tongzilin 
Hydroelectric Power Station, with an installed capacity of 
400,000 kw and situated about 20 km downstream from 
Ertan, have been completed and it 1s ready for formal 
construction. After the phaseal projects at Ertan Hydro- 
electric Power Station have been completed. the 
machinery and manpower can be transferred to the con- 
struction of Tongzilin Hydroelectric Power Station. The 
time for preliminary preparations of this project 1s more 
than two-thirds shorter than average 


After itis fully completed by the year 2000, Ertan Hydro- 
electric Power Station will reap over 2 billion yuan each 
year from selling electricity. This will provide sufficient 
financial support for the snowballing exploitation of 
Yalong Jiang hydropower resources. Within 30 years. the 
EHPEC will develop and complete five extra large cascade 
hydroelectric power stations on the lower reaches of the 
Yalong Jiang. with a total installed capacity of 11.10 
million kw and annual energy output of 68.9 billion kwh 
It will not only deliver tens of billions of yuan in profits 
and taxes to the state but will also accumulate hundreds of 
billions of yuan in its Own assets 


Does the loss outweigh the gain in building large hydro- 
electric power stations, or are they both efficient and 
economical’? This debate has continued for over 30 years 
The successful exploitation of the Ertan project will put a 
Stop to this debate. 


The Chinese Should Accomplish Chinese Undertakings 
Well 


Ertan absorbed large sums of foreign capital and con- 
ducted comprehensive international bidding as required 
by the World Bank. 


When the results came out, large overseas hydroelectric 
developers had won all the contracts of Ertan project but 
the foreign contractors only sent some project managers 
and technical experts. The main construction force sull 
had to come from China. 


Capitalizing on their strong financial resources and expe- 
rience in extra large hydroelectric development, the for- 
eign contractors thought nothing at all of our hydroelectric 
construction contingent at the beginning. 
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But the statt and workers of China’s Eighth Hydroelectric 
Bureau retused to be taken in by this attitude. They 
bravely stepped forward and offered to undertake one 
project independently, just to show how good they were! 


The foreign contractors took advantage of their offer and 
gave them a hard nut to crack. the excavation of the side 
Slope for the right bank abutment. This side slope was at an 
agle of 40 to 50 degrees, so steep that even wild goats found 
it hard to climb. One could imagine the difficulty of the 
job 


The Eighth Hydroelectric Bureau took up the challenge. 
They organized the staff and workers fired by the foreign 
partner at Ertan and set up a mght bank construction team. 
According to their observations and analyses during the 
period of cooperation during the previous year or so, the 
construction team created a construction management 
methodology with Chinese characteristics by combining 
the foreign partner's project construction management 
mode! with our traditional practices which had proved 
effective, such as superior ideological and political persua- 
sion and technical transparency. 


Regarding the teelings of the staff and workers, the Eighth 
Bureau made it clear that Ertan is a key state project 
conducted with the funds raised by our government and 
that we are not working for foreigners but are contributing 
our youth and wisdom to our motherland. This mobilized 
their sense of responsibility and initiative as masters. The 
construction team introduced the mechanism of competi- 
tion and elimination and the team leader commanded all 
powers required for construction management, from the 
power on dispatching machinery to that on personnel 
awards and punishment, thus enhancing the on the job 
efficiency. What surprised the foreign management was 
that the Eighth Bureau's right bank construction team not 
only accomplished their task on time but also created 
Ertan’s best returns, 1.e.. 110.000 yuan in output value per 
person per year. 3.3 times the average annual per capita 
Output value for the whole E1ighth Bureau. More impor- 
tantly. the rmght bank construction team wiped out the 
tension between the management and the workers on the 
site and created a harmonious working atmosphere. 
arousing the enthusiasm and creativity of the construction 
workers 


This tact convinced the foreign contractors. 


Italy s Emporia [ying bo ji le $391 3134 0679 3157]. one of 


the contractors for the Ertan proyect. requested institution- 
alized employment of the construction team of the Eighth 
Hydroelectric Bureau via the proprietor, the EHPEC, and 
even the Ministry of Electric Power. Emporia’s vice pres- 
ident Tome [tuo met 2094 5019] even announced that they 
would “replace foreigners with Chinese” in the manage- 
ment stratum of the Ertan community. At the end of the 
day. things in China have to be done by the Chinese. 


We can absorb foreign capital and introduce advanced 
management modes and technical equipment. However. 
we Cannot import modernization 
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Exploiting the hydroelectric resources in the vast south- 
west and lighting up this region. after all. has to depend on 
ourselves, the Chinese 


Discussion on Conservation 


HK2610003093 Bering RENMIIN RIBAO in Chinesé 
16 Oct Y3 pl 


[Reports on the Question of Electrical Power” column by 
staff reporters Liao Hong (1675. no STC tor Hong) and Nie 
Guoming (6200 0948 2494) “Another Move To Ease 
Power Shortage: Save Power'”} 


[Text] “Lamps do not work. radio recorders do not work. 
and color television sets do not work. either. We spend 
every night only with a candle.” This jingle speaks the 
mass feeling of power shortage and breakdown 


Over the past few years. our country’s power construction 
developed at a high speed which was rare in the world. and 
over 10 million kw of installed capacity was added each 
vear. However. national power shortages have not allevi- 
ated. At present. with the exception of Ningxia. the 29 
other provinces, Municipalities. and aulonomous regions 
are severely short of power. From last January to June. the 
number of power cuts increased by more 60 percent over 
the same period last year 


Apart from the passive method of power cuts. is there any 
other way. under the existing conditions. to case power 
shortages” 


We have given a positive answer by experts! 


What 1s this method” Economizing on electricity! 


Great Potential of Economizing on Electricity 
Consumed in Industrial Production 


In our country, 80 percent of the total amount of electricity 
is consumed in industrial production. of which air com- 
pressors and other kinds of pump account for 25-30 
percent of the overall amount of electricity consumed tn 
industrial production. The etticiency of air compressors 
and other kinds of pumps in developed countries ts 
approximately 80 percent. whereas in our country itis only 
60 percent. If those machines are remade. the efficiency 
will increase by 10-20 percent and over 30 billion kwh can 
be saved cach year. cqual to the annual generating capacity 
of a 6 million kw hydropower station 


To a considerable extent. nine major products. such as 
electrolytic aluminum, silicon iron. and synthetic ammo- 
nium, represent the whole level of power consumption in 
industrial production. Viewed trom the situation in 1991 
there was a wide gap in power consumption between 
individual enterprises producing these nine products. For 
example. in enterprises producing clectrolytic aluminum, 
the highest and lowest amount of clectricity. consumed 
differed by 126 percent. tor enterprises producing silicon 
iron, the difference was 236 percent. and tor enterprises 
producing cement. the difference was 420° percent 
According to experts: rough estimates. if efforts are made 
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to improve the situation in power consumption for pro- 
ducing these nine products so that they can catch up with 
the advanced domestic standard, 10 billion kwh of elec- 
tricity can be saved throughout the country each year. 


In addition, there 1s also a wide gap between various 
localities throughout the country in terms of power con- 
sumption per 10,000 yuan of output value. In 1992. 
Guangdong consumed 1,230 kwh [kilowatt-hours]. which 


was the smallest amount of electricity per 10,000 yuan of 


Output value. whereas the largest amount of electricity 
consumed was 7,006 kwh, the ratio between the two being 
1:5.7. If other localities throughout the country consume 
power in a way similar to that of Guangdong. the amount 
of electricity saved every year could reach 100 billion kwh. 


Popularization of Energy-Saving Lamps Can Help Build 
a Three Gorges Power Station 


Over the past few years. many developed industrial coun- 
tries have been popularizing energy-saving lamps and our 
country has made a good start in this respect. Actually, 
how much benefit does the popularization of energy- 
saving lamps have? As explained by an expert. the signif- 
icance of popularizing energy-saving lamps throughout the 
country 1S as great as building a Three Gorges power 
Station 


Energy-saving lamps are a rare-earth well-knit type [x1 tu 
yin cou xing 4449 0960 4868 0410 0992] of fluorescent 
lamp. The expert worked out the following details before 
these reporters: While guaranteeing the same lighting con- 
ditions, | l-watt energy-saving lamps can replace 60-watt 
incandescent lamps. Calculated on the basis of four-hours 
lighting every day, an energy-saving lamp can save 78 
percent of electricity compared with an incandescent lamp 
and 70 kwh a year. If each family uses an energy-saving 
lamp, we can save 30 billion kwh of electricity throughout 
the country every year. 


We only consume electricity in lighting for four to six 
hours a day and not much electricity 1s used. but the 
consumption of most of the electricity 1s concentrated in 
the peak hours at night. Hence. electric mains must work 
according to the burden of power consumption at the peak 
hours and corresponding generating sets must be installed 
ina 1:1 ratio if the problem of power consumption for 
lighting 1s to be solved. To meet this requirement, it 1s 
necessary to have 400 million 60-watt incandescent lamps 
and install 24 million-kw generating sets. However, 400 
million |l-watt energy- saving lamps will only need 4.4 
million-kw generating sets. Compared with the former, the 
latter can save nearly 19.6 million-kw of installed capacity. 


Regarding the Three Gorges Power Station, for which the 
early stage preparations are being made, the designed total 
installed capacity 1s 18.2 million kw and annual generated 
energy will be 84.7 billion kwh. The construction will be 
completed in 17 years. In this way, it 1s easy to understand 
why the expert said that energy- saving lamps could help 
build a Three Gorges power station. 
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Perfecting the Enterprise Mechanism, Working Out 
Relevant Policies 


The expert said: To truly attach equal importance to 
development and thrift. apart from enhancing the power- 
Saving awareness among people of various circles in 
society in general, and leading cadres at all levels in 
particular, the key 1s to perfect the enterprise mechanism 
and work out a series of power-saving policies 


To perfect the enterprise mechanism 1s precisely to further 
implement the “Regulations” so that enterprises can truly 
be responsible for their own management decisions and 
profits and losses. develop under their own initiative. and 
practice self- restraint. As reflected by many enterprise 
leaders during interviews, they also know that there were 
many advantages to economize on electricity but thes 
neither had the decision-making powers nor money al 
their own discretion to engage in technological transtor- 
mation. Some enterprises which were in the red could not 
even maintain simple reproduction, how could they enter- 
tain any extravagant wishes to “exchange a towling piece 
for a cannon?” 


A few years ago. the state laid down the rule that coal 
mines could use exempted electricity charges to repay 
loans for transforming air compressors and water pumps 
Good benefits were achieved after this policy was imple- 
mented. The expert suggested that consideration should be 
given to popularizing this policy, that 1s, to introduce 
individual power-saving projects in enterprises and to use 
exempted electricity charges to repay project loans 


For a long time. our country’s electricity price for lighting 
has been on the low side. whereas the price charged tor 
using energy- saving lamps ts higher than that of incandes- 
cent lamps. In this way, enterprises and the masses are 
unwilling to purchase and use energy-saving lamps because 
they feel it not economical to do so. It was learned that 
some countries worked out special policies to encourage 
people to use energy-saving lamps. The U.S. Electric 
Company stipulated: Anyone who has bought energy- 
saving lamps can take their receipt to the company to get a 
subsidy (each energy- saving lamp, which costs $20. can 
have a $10 subsidy). whereas the government allows the 
company to count these subsidies tn the cost and to collect 
them in the electricity price. In this way. the electric 
company does not incur extra expenses but can also install 
less generating sets so as to economize on investment. In 
foreign countries, costs, profits. and taxes are included in 
electricity prices through government examination. Our 
country has not established this kind of electricity pricing 
mechanism. However, viewed from the process of devel- 
opment, we can draw on foreign experience. 


The practice of economizing on electricity not only cases 
power shortages but also helps improve and protect the 
ecological environment. As seen in relevant information, 
whenever we save 1.000 kwh of electricity, we can burn 
one less tonne of coal and discharge 440 kg less of carbon 
dioxide (calculated in carbon units), 20 kg of sulfur 
dioxide, 260 kg of slag. and 15 kg of dust. The harmful gas 
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discharged while burning coal is the direct cause of acid 
rain in many areas and the worldwide greenhouse effect. 


The practice of economizing on electricity not only has 
economic benefits but also contributes to environmental 
protection. It is precisely due to this fact that the practice 
of economizing on electricity 1s becoming a significant 
worldwide strategic option. China, as a great power short 
of electricity and a country with serious environmental 
pollution, should make more efforts to strengthen energy- 
Saving policies and measures to arouse the power- saving 
awareness in society. 


Auditing Organs Hold Meeting on Role in 
Economy 

OW 2510044093 Beyine XINHUA Domestic Service in 
Chinese 0918 GMT 19 Oct 93 


[By reporter Yang Zhengwen (2799 2973 2429)} 


{Excerpts} Wuhan, 19 Oct (XINHUA}—At a national 
meeting on exchanging experience in internal auditing 
work held in Wuhan city. this reporter learned that 
internal auditing work has played a mayor role in 
enhancing national economic development. According to 
incomplete statistics. in the past decade internal auditing 
Organizations at various levels investigated and rectified 
various discipline-violating cases involving 41.268 billion 
yuan: reduced losses and waste by 13.598 billion yuan, 
facilitated increasing revenue and cutting back expenses by 
15.968 billion yuan; and uncovered 7.545 cases of graft 
and bribery, all involving more than 10,000 yuan. 


China has carried out internal auditing tasks. following the 
gradual establishment of a market economy. According to 
Statistics, more than 249.000 personnel are working in 
more than 87,000 internal auditing organizations estab- 
lished across the country. Internal auditing work has 
played a major role in the following aspects: 


—Strengthening financial and economic discipline. and 
facilitating financial supervision. Through financial 
auditing China has rectified some violations of disci- 
pline and regulations in production and management. 
and has straightened financial and economic discipline. 
| passage omitted] 


—Facilitating improved management and economic ben- 
efits. Many internal auditing organizations have not 
only audited aspects concerning violations of discipline 
and regulations, but have also conducted auditing work 
regarding changes in economic benefits. [passage 
omitted] 


—Protecting the legitimate rights and interests. and mini- 
mizing units economic losses. By auditing the budgets 
and final accounts of infrastructural construction 
projects, economic contracts, and joint ventures. many 
internal auditing organizations have verified expendi- 
ture reductions and minimized economic losses. [pas- 
Sage omitted] 


—Promoting the deepening of reform in enterprises and 
changing enterprises’ operating mechanisms. With the 
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successive advent of diversified operational modes. 
internal auditing organizations in various localities have 
actively helped enterprises change their internal oper- 
ating mechanisms. [passage omitted] 


State Instituting Social Services for Retirees 


HK2510074093 Beyineg AINHUA Domestic Service in 
Chinese 0701 GMT 18 Oct 93 


[By reporter Li Niangu: (2621 1628 6311) | 


[Text] Beying. 19 Oct (XINHU A}—China ts speeding up 
instituting and perfecting a socialized management ser ice 
system for retired staff and workers so that the 26 million 
retirees truly will be able to spend their remaining years in 
happiness knowing that they have been well provided tor 
in their old age. 


“The Report on Intensifying the Management and Service 
Work for Retired Enterprise Staff and Workers” submitted 
by the All-China Federation of Trade Unions and the 
Ministry of Labor was approved by the State Council in 
February 1989. With the support of party and government 
departments at all levels, a network of management and 
service work for retired staff and workers has been estab- 
lished and amplified in various localities across the 
country. At present. a total of 190.000 management and 
service Organizations tor retired staff and workers. which 
are characterized by “integrating the government with the 
masses” and “integrating the central and local author- 
ties.” have been set up in over 240 prefectures and cities 
and over 700 counties and districts in the provinces 
municipalities, and autonomous regions including 
Shanghai, Tianjin, Liaoning, Heilongjiang. Jiangsu. Zhe- 
jiang, Fujian, Jiangxi, Guangdong. and so on. In light of 
the requirements of retired staff and workers. these orga- 
nizations have conducted activities in multiple forms and 
have properly handled practical matters for them to sate- 
guard their legitimate mghts and interests. For instance 
they have called on and expressed their sympathy tor 
solitary elderly people. built apartments for retired stat! 
and workers. opened recreational sites tor them. set up 
mutual aid savings for the aged. run economic entities and 
welfare undertakings to provide services for them. and so 
on. Other organizations have also provided “coordinated 
services to retirees by enterprises. to the aged by society 
and to tamilies by the community. with a view to helping 
resolve their difficulties in lite and creating conditions tor 
them to enjoy their retirement years 


Retired staff and workers are groups of people who have 
extensive contacts with various sectors of society. and who 
contain enormous capacity tor mancuvering In line with 
the principle of acting according to abilities. the manage- 
ment organizations for retired staff and workers at all 
levels should positively enlist those who are in good health 
and have special skills to participate in public benet 
activities, $O as to display their remaining talents for the 
building of the two civilizations. The Shanghai Retired 
Workers Management Association has founded over | 800 
economic entities, which are mainly formed by retired 
staff and workers. In this way. the experienced veteran 
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factory directors, secretaries. chiefs of technical. supply 
and marketing. and accounting divisions, and a large 
number of veteran workers with “masterly skills.” are able 
to continue displaying their special expertise. 


lt is reported that there are nearly 100 million people at 
and above the age of 60 across the country now, and the 
number will come to 130 million by the end of this 
century, accounting for more than 10 percent of the total 
population. A relevant person in charge of the All-China 
Federation of Trade Umions pointed out: The 26 million 
retired statY and workers are the explorers and founders of 
the socialist cause in China, so we must not forget this fact 
at any moment, but must do the management and service 
work for the retired staff and workers even more effec- 
lively. 


‘Biggest Reform’ of Aviation Control System 
Begins 

HKOS1I0134393 Beyine RENMIN RIBAO in Chinese 
18 Oct 93 P 4 


[By Central People’s Broadcast Station reporter Zhang 
Dongteng (1728 2639 7364) and RENMIN RIBAO 
reporter He Wei (0149 0251): “China's Aviation Control 
System Undergoes Major Reform” ] 


[Text] Being. 14 Oct (RENMIN RIBAO)}—With the 
approval of the State Council and the Central Military 
Commission, the biggest reform of our country’s aviation 
control system 1s to be effected as of 0000 local ume 15 
October 1993. 


After reform, the flight altitude will allow the volume of air 
traffic in Our Country to increase by $0 percent. 


The flight altitude refers to the vertical distance between 
the altitude of two routes marked by standard barometric 
pressure. In the past, the flight altitude standards followed 
the assignment methods formed in the early 1950's. The 
utility rate of the air space was rather low and there were 
untavorable factors for flight safety. This became a major 
obstacle to the high-speed development of the civil avia- 
tion industry in our country 


Reportedly. during the last 10 years, regular flights in our 
country have multiplied by more than four times and the 
frequency of flights continues to increase. The vast skies 
have become increasingly crowded and some air routes 
have reached the saturation point. This has prevented 
airliners flying between Beying and Guangzhou and 
between Bering and Shanghai from taking off on time. 


According to the Air Force aviation control department 
the new flight altitude assignments have increased the 
number of intermediate and high altitudes from seven to 
11. so that nearly 4.000 additional flights can be arranged 
throughout the whole country. 


The arrangement of the new flight altitudes also marks a 
mayor Step in bringing our country’s air traffic control into 
line with international practice. At present. the new system 
iS basically commensurate with the international methods 
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of dividing flight altntudes. The vertical distance between 
different altuutudes has been narrowed. This ts the biggest 
reform in the air traffic control system since the founding 
of the PRC. 


Report on Ports in Chang Jiang River Delta 
OW 2510083293 Beying \INHUA in English OST1 
GMT 25 Oct ¥3 


[Text] Hangzhou. October 25 (XINHUA)—The Chang 
Jiang river delta. one of China's most economically- 
developed areas. has built groups of modern ports to meet 
the needs of its rapid economic growth. 


There 1s at least one port tor every 35 kilometers along the 
700- kilometer-long Chang Jiang river section from Nan- 
jing. capital of Jiangsu Province. to \iangshan port. in 
south Hangzhou Bay 


By the end of June this year. the five major ports of the 
delta had built more than 60 new berths, bringing the total 
handling capacity up to 260 million tons from 190 million 
tons in the previous year to account tor one third of the 
country’s total 


The five ports are Zhouzhan and Beilun ports in Zhejiang 
Province. Shanghai port. and Nantong and Zhangjiagang 
ports in Jiangsu Province 


4 local official attributed the fast construction of modern 
ports to Sino-overseas cooperation and importing 
advanced toreign technology and equipment 


Economists said that port construction would greatly help 
improve the investment conditions of the Chang Jiang 
river delta so as to boost its export-oriented economy 


So tar. ports in the Chang Jiang river delta have opened 50 
shipping routes and established contacts with more than 
100 large ports in 40 countries 


A total of 10.200 toreign-ftunded enterprises with contrac- 
tual investments totalling eight billion US. dollars have 
opened business in the delta this year. a three to tour-told 
increase Over the previous year 


Statistics Show Early Rice Production Decline 
HK271003843893 Beyine ZHONGGLO NINWEN SHI 
m Enelish 13838 GMI Ob Oct 93 


[Text] Bering. October 26 (CNS)—According to a statis- 
tical evaluation by the State Statistical Bureau. China has 
seen a 5.35 billion kilogram or 11.5 percent drop in its 
early season rice production this year compared with that 
of last year 


Based on sampling statistics in the nine main early rice 
production provinces and autonomous regions of Zhe- 
jiang. Anhui. Fujian. Jiangxi. Huber. Hunan. Hainan. 
Guangdong and Guangxi and in the five non-main prov- 
inces and municipalities of Shanghar. Jiangsu. Sichuan. 
Guizhou and Yunnan. the total output of this crop this 
year in the country ts estimated to be 41.16 million tonnes 
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Central-South Region 


Hainan Reports Efforts in Anticorruption Drive 


HA27 10090893 Haikou HAINAN RIBAO in Chinese 14 
Oct 93 p l 


[By reporter Zheng Wenming (6774 2429 2494): “Procu- 
ratorial Organs in Our Province Investigate and Handle a 
Number of Big and Important Cases. and Investigation of 
Severe Corruption Case of Wang Naibin, Former Execu- 
uve Vice Mayor of Pingdingshan City, Has Been Com- 
pleted] 


{Text} Procuratorial organs at various levels throughout 
the province have taken strong measures to intensify the 
anticorruption struggle, strictly enforce the law. vigorously 
handle cases. and devote their energics to investigating and 
cracking a number of big and important cases. 


Zhao Yansong, deputy chief procurator of the provincial 
procuratorate, told this reporter on 11 October: Up to the 
end of September. procuratorial organs throughout the 
province handled a total of 4.820 cases of various eco- 
nomic crimes, including 2,224 cases involving over 10,000 
yuan each: 208 cases involving an amount ranging from 
100,000 to | million yuan each: and eight cases involving 
over | million yuan each. In September alone, 306 corrup- 
tion cases were placed on file and 12 corruption cases 
involving leading cadres at and above the county and 
department levels were investigated and cracked. 


Wang Naibin, former executive vice mayor of the 
Pingdingshan City government, exploited his office to take 
over 80.000 yuan of bribes and also had over 80.000 
yuan’s worth of property of unknown origin. With several 
months of arduous efforts. the procuratorial organ has 
completed the investigation and will bring a suit against 
him in the people's court. Ma Xuan, assistant manager of 
the Livestock Products Import-Export Company under 
Jiaozuo City’s Foreign Economic Cooperation and Trade 
Commission, took advantage of the unit’s chaotic manage- 
ment to embezzie a total of 646.700 yuan since 1988. In 
November 1988. by employing the trick of receiving 
money without entering it into the account book, Liu 
Changyou, secretary of the leading party group and chief of 
the Farm Tobacco Bureau in Huangfan district in Xihua 
County. misappropriated 25,000 yuan of tobacco purchase 
funds turned in by individual tobacco traders; and Yan 
Yingchun. deputy manager of the bureau, employed the 
same trick to embezzle 19,000 yuan of public funds. Ma 
Wensheng. accounting officer of the Zhaodeying Credit 
Cooperative in Shenqiu County, employed tricks, such as 
using internal cash appropriation vouchers and receiving 
money without entering it into the account book. to 
embezzie a total of 121.900 yuan: and Chang Xueling. 
credit officer of the cooperative. employed the same tricks 
to commit 134 offenses and embezzie a total of 155.000 
yuan. Proceedings against all these corruption offenders 
have been instituted by procuratorial organs. 


This reporter learned from the interview conducted 1n the 
provincial procuratorate that since the masses had mani- 
fested great zeal in the anticorruption struggle. there was a 
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trend of enthusiastically informing against corruption 
offenders. From 21 August to 2! September, during which 
the greatest number of cases were reported compared with 
previous months this year, the provincial procuratorate’s 
reporting center handled 223 clues informing against cor- 
ruption offenders and the number of clues reported by the 
masses and handled by procuratorial organs at various 
levels throughout the province was up to 4,238. thus 
registering an increase of 87.6 pec.ent over the figure of 
August and an increase of 8! percent over that of the same 
period of last year. 


In order to implement the instrucuions recently given by 
the provincial CPC committee. the provincial procura- 
torate has been devoting its energies to conducting a 
serious Struggle against and cracking a number of big and 
important corruption cases. As far as the first batch of 35 
big and important corruption cases 1s concerned. the 
investigations of 28 of them have been completed. A few 
days ago, investigation of the second batch of 25 big and 
important cases was started and the provincial anticorrup- 
tion bureau has dispatched sx working groups to penetrate 
into the front line to investigate the cases as well as give 
assistance and guidance to investigations. Vast numbers of 
policemen are devoting their energies to accelerating the 
pace of investigation and striving to achieve greater results 
in October. 


Hainan Court Sentences Former Department 
Head 


HA2S510100493 Bening NINHUA Domestic Service in 
Chinese 0807 GMT 17 Oct 93 


[“Newsletter™ by Bu Yuntong (0592 0061 1749): “How the 
Chief of a Planning Department Degenerated” | 


[Text] Haikou, 17 Oct (XINHUA)}—On 8 October 1993. 
Hainan’s Haikou Intermediate People’s Court sentenced 
Jiang Wei. former Hainan Provincial Planning Depart- 
ment Head. to life imprisonment in the first instance and 
deprived him of his political rights for life for having 
accepted bribes. Jiang Wer has thus received the heaviest 
punishment ever given to a government leader of the 
highest rank for violating the criminal code since the 
Hainan Special Economic Region was founded 


Jiang Wei ts an old comrac wv) Years work experience 
and has been a party memver {2 years. As a primary 
school teacher. he took self-stu. courses and eventually 
succeeded in getting into the Department of Economic 
Planning at the People’s University of China in 1955. After 
graduation. with his outstanding ability. he assumed the 
post of head of the General Department of the State 
Planning Commission and, together with another person, 
compiled a book called “China’s Economic Planning.” 
Later. he was transferred to Hainan as deputy head of the 
Office of Comprehensive Reform Experimentation of the 
State Commission for Restructuring the Economy. In 
March 1989 he arrived in Hainan full of confidence 
However, after a mere two and a half vears had elapsed. he 
was charged with accepting bribes totaling 123.001 yuan 
and $1,000. 
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We should say that Jiang Wei was sull very cool-headed 
when he first arrived in Hainan, and this 1s revealed in the 
“letter” which he wrote to explain his actions. He had a 
very good understanding that given its weak foundation 
and formidable tasks, Hainan must break some then- 
existing trammels in order to make great progress and to 
rank among the first in China. Jiang Wei demanded of 
himself that he “should not fear six things”: Not fear 
difficulties, not fear setbacks, not fear making mistakes, 
not fear losing his job, not fear expulsion from the party, 
and not fear imprisonment. It seemed he had an iron will. 
But facing a life of eating, drinking. and merrymaking, he 
soon forgot altogether his “principles and self-demands” 
that he would not practice bourgeois liberalization, would 
not practice graft, and would not indulge in promiscuous 
relationships. 


Jiang Wei was a particularly prominent figure in Hainan: 
He had special powers over the planning. distribution, and 
allocation of the means of production, funds, and projects. 
His department had power over the allocation and appro- 
priation of funds in the range of 400 to 500 million yuan 
and over 200 million yuan in low-interest loans. Several 
thousand projects awaited his approval. In order to profit 
from the planning department, those accustomed to 
exploiting advantages or loopholes in various policies 
spotted Jiang Wei very quickly. One day in November 
1990, after enjoying to the full decent food and wine at 
Beijing's Wangfu Hotel, a Hong Kong businessman led 
him to the suit shops in the mall. Perhaps Jiang Wei 
hesitated for a moment, but a new 6,000-yuan suit was too 
enticing. He did not decline it. After the Spring Festival of 
1991, he moved to the new quarters of the planning 
department. A company boss sent him seven pieces of 
furniture worth some 6,000 yuan. He never paid for them 
although he had said he would. 


Jiang Wei changed. He no longer followed his old path but 
was carried away into the abyss of greed. 


First, his work interests changed. He no longer actively put 
forward plans and ideas in the interests of Hainan’s 
development, but was keen on getting along with big and 
small managers and on running dependent companies. 
According to statistics of the Department of Industry and 
Commerce, during his two-and-a-half-year term of office 
he ran 63 big and small companies. In this way he spent 
more time at banquets and in ballrooms than in the office. 
When section heads of the department came to his office. 
they usually found a crowd of big and small managers at 
the door waiting to see him. and they had difficulty 
meeting him. 


As his work interests had changed, Jiang Weis adminis- 
trative and management procedures and practices changed 
as well. First, he liked approving licenses: In May 1991. a 
Hong Kong businessman asked for a license for the export 
of rubber from Hainan and then asked for the use of land 
in the city. Jiang Wei agreed. For this. the Hong Kong 
businessman gave him 59,000 yuan. Second. he liked 
approving projects at his discretion: According to statistics 
of relevant departments. as of the time when he was 


arrested, of the 3,000 applications tor project approval 
lodged with the planning department, 2,000 were 
approved by Jiang Wei alone without group discussion or 
out of line with normal procedures. Third. he did not 
hesitate to guarantee loans: From 1989 to 1990, he guar- 
anteed three loans totaling 2.45 million yuan for a com- 
pany in the name of the planning department. The com- 
pany’s manager then sent him some 12.000 yuan and 
$1,000 as gifts. Fourth. he was keen on introducing 
projects. As long as he found a project over which he could 
use his power, he would seize on it unscrupulously: From 
1990 to 1991 he introduced to a design institute a site- 
Selection and prospecting project for eight chemical indus- 
trial bases, and to an information center a dormitory 
project. And with his approval. the planning department 
and the project design institute cooperated in building 
Futong Building. For this, the vice president of the project 
design institute gave him a total of 23.000 yuan on three 
occasions. 


Jiang Wei knew what serious consequences his actions 
could bring and yet seemed to be unsure about them 
When his actions came to light. his first feeling was that he 
could no longer act as the department head. though he 
never thought he would be put in jail. He said he made 
mistakes but committed no crimes. It 1s a pity that a 
high-ranking leading cadre like him could have so weak a 
legal concept. 


Jiang Wei was finally punished according to law. Does the 
course of degeneration of the planning department head 
not invite reflection” 


Hainan To Install Women in County Government 


OW 2310063493 Beyine XINHUA in Enelish 0606 
GMT 23 Oct 93 


[Text] Haikou, October 23 (XINHU A}—South China’s 
Hainan Province has become the country’s first to install 
women cadres in county administrations. two years ahead 
of the deadline set by the central government for the 
installation of at least one woman cadre in cach county 
government. 


Each of the 22 city and county governments on Hainan 
Island has at least one woman cadre. Women are also 
represented in 46 percent of village and town govern- 
ments. 


The southernmost province has 420.000 women cadres at 
all levels 


In 1990. however, there were only about a dozen women in 
governments at city and county level 


To encourage more women to enter political life in this 
special economic zone. the provincial government has 
organized a special committee to encourage and train 
women cadres 


The Women’s Federation in the province ts also active in 
this field 
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Southwest Region 


Tibet Commentary on Deng’s Anticorruption 
Theory 


OW 2710021293 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 21 Oct 93 


{Station commentary: “Study Comrade Deng Xiaoping’s 
Important Expositions, Deepen the Anticorruption Strug- 
gle”. from the “Regional News Hookup” program] 


[Text] In the current struggle against corruption, the par- 
amount task before us 1s to earnestly study and profoundly 
grasp Comrade Deng X1aoping’s important expositions on 
combating corruption and use them to unify the entire 
party's ideology and raise its understanding. We must 
firmly use them as our ideological weapon to guide and 
carry out the struggle against corruption in a deep-going. 
sustained way. 


Since the beginning of our reform and opening up. Com- 
rade Deng Xiaoping has sharply pointed out the harmful 
effects of corruption on numerous occasions. He screntif- 
ically analyzed the reasons for the growth of corruption 
and forwarded in a clear-cut way the guidelines for con- 
ducting the struggle against corruption. In studying his 
expositions, we must make special efforts to understand 
his view on the need to combat corruption throughout the 
process of reform and opening up: to put equal emphasis 
On pursuing the process of reform and opening up and at 
the same time fighting corruption: to promote a hardwork- 
ing. proneering spirit as a Means to combating corruption: 
to foster a correct party style as a key to fostering a healthy 
social atmosphere, to set an example on the part of high- 
ranking cadres; and to maintain a clean and honest gov- 
ernment through education and, particularly. through the 
establishment of a legal system. Comrade Deng \iaoping’s 
expositions on these issues are important components of 
his theory on building socialism with Chinese characteris- 
tics. They constitute a powertul ideological weapons to a 
successtul struggle against corruption. 


To ensure the smooth progress of the struggle against 
corruption, we must earnestly study and understand Com- 
rade Deng Xiaoping’s expositions on combating corrup- 
tion. We must apply what we have learned and resolve 
issues of ideology and awareness with a clear objective in 
mind. In particular, we must overcome the mentality that 
the anticorruption struggle 1s not of immediate concern to 
us or the tendency to place the struggle in direct opposition 
to the drive to develop the economy and carry out reform 
and opening up. We must unify the people throughout the 
region to think and act in compliance with the party's 
theory. line, and policy decisions. We must do so to ensure 
that the struggle against corruption will center on the 
central task of economic construction and will serve to 
promote reform and opening to the outside world and push 
forward economic construction 


FBIS-C H1-93-206 
27 October 1993 


Report on Development of Agriculture in Tibet 
OW 2710040693 Lhasa Tihet Pe iple’s Radio Network in 
Mandarin 1425 GMT 22 Oct 93 


{From the “News” program] 


[Text] Is there a future for Tibet's agriculture in the course 
of our region transiting toward a socialist’ market 
economy”? An advisory report entutled the “Development 
of A High-Yield. Excellent-Quality. and Highly Efficient 
Agriculture in Tibet.” recently prepared by the regional 
science, planting. and tarm science promotion associa- 
tions, shows the direction for the development of agricul- 
ture in our region. The tour-part advisory report deals with 
the development of a high-yield. excellent-quality, and 
highly efficient agriculture in Tibet and 1s designed to push 
farming and animal husbandry into market competition 
The first part says that. at the present stage. there 1s no 
choice for Tibet but to opt for the development of a 
high-yield. excellent- quality, and highly efficient agricul- 
ture. The second part deals with direction and ways to 
develop a high-yield. excetlent-quality. and highly efficient 
agriculture. The third part deals with the regions which 
should be given priority in developing a high-yield. excel- 
lent-quality. and highly efficient agriculture. The tourth 
part concerns major measures to develop a high-syteld. 
excellent- quality. and highly efficient agriculture 


The report states that the gap between our region and other 
regions has gradually widened since the implementation of 
the reform and opening up policy. If Tibet does not 
accelerate the pace of economic development, other prov- 
inces will take over Tibet's market. Theretore. developing 
a high-yield. excellent-quality. and highly efficient agricul- 
ture 18 a direction that Tibet must take to invigorate the 
economy in farming regions and pasture land and a road 
that Tibet must travel for the development of agriculture 
There are tavorable conditions tor our region to develop a 
high-yield. excellent-quality. and highly efficient agricul- 
ture. The Yarlong Zangbo. Lhasa. and Nyang Qu River 
Valleys. and suburban areas enjoy a high production level 
of agricultural products. a good natural environment. a 
relatively developed rural industry. and a good product 
distribution network. These combined factors lay a good 
foundation for developing a high-yield. excellent quality 
and highly efficient agriculture. If we can rationally deploy 
resources under the leadership of various levels of party 
committees and induce the broad masses of screntists and 
technicians to work together with the masses in farming 
regions and pasture land. we will surely bring about a rapid 
development of a high-yield. excellent-quality. and highly 
efficient agriculture in Tibet 


The report was transmitted recently at an internal bricting 
session held by the Tibet Autonomous Regional People’s 
Government Office. The autonomous regional govern- 
ment called on everyone to study well our region's farming 
and animal husbandry economy and to make sull greater 
contributions to the building of spiritual and material 
civilizations in Tibet 
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Report Views Bank of China's Operations in Tibet 


OW 2610164993 Beying XINHUA in English 1412 
GMT 26 Oct 93 


[Text] Lhasa, October 26 (XINHUA}—An official trom 
the Tibet branch of the Bank of China said that he 1s 
hopeful that local deposits will continue to increase and 
surpass 300 million yuan (51.7 million U.S. dollars) by the 
end of this year. 


By mid-October, deposits in the Bank of China had 
reached 260 million yuan, said Zhang Xiantu., vice presi- 
dent of the Tibet branch of the Bank of China. 


Zhang said that by September 18 of this year. the first 
anniversary of the Bank of China’s issuing of Great Wall 
credit cards in Tibet, the bank had 750 Great Wall credit 
card-holders, at a value of 14 millon yuan. By mid- 
October, the bank had more than | 000 Great Wall credit 
card-holders, at a value of over 23 million yuan. 


“The drastic increase in deposits has something to do with 
improvements in the bank's services.” Zhang said, and 
cited the computerization of bank services. 


However. Zhang added. 11 1s also because local residents’ 
living standards have improved and more enterprises have 
earned profits. 


Tibet Newsmen To Observe ‘Professional Code’ 
OW 2710084093 Lhasa Tibet People’s Radio Network in 
Vandarin 1425 GMT 23 Oct 93 


{ Text] Compensatory journalism 1s a reflection of society's 
unethical conduct and corruption phenomena among jour- 
nalists. This public menace must be repudiated and pro- 
hibited. 


The Tibet People’s Radio Network, the Tibet Television 
Network, and the XIZANG GU ANGBO DIANSHI BAO 
[TIBET RADIO AND TELEVISION JOU RNAL]—which 
are all affiliated to our department—are mouthpieces [hou 
she] of the party, the government, and the people. Their 
staff members must firmly maintain a high degree of 
political and ideological unity with the CPC Central Com- 
mitice and the Tibet regional party committee: take the 
initiative in observing law and discipline: and engage in 
radio and television broadcasts strictly in accordance with 
the party's lines. principles. and policies. We now promul- 
gate the following regulations for the special purpose of 
upholding the policy of serving the people and socialism 
with journalism, and for making sure that Chinese jour- 
nalists will observe their professional code of conduct and 
firmly repudiate and prohibit such unethical conduct as 
engaging in compensatory journalism: 


1. Journalists must demonstrate their party spirit in news 
reporting, which must be truthful. Journalists may not 
report news for the sake of the interests of a small! group of 
people or individuals. They may not write anything with 
the intention of establishing connections or to do favors 
for certain people. They may not use journalism as a 
means of running advertisements. Leaders of all editorial 
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departments must strictly follow rules set for reviewing 
and dispatching news reports 


2. Journalists may not engage in compensatory journalism 
Acts of seeking personal interests through radio or telesi- 
sion broadcasts are strictly prohibited. Journalists may not 
seck personal interests by covertly or overtly asking tor 
money or goods from people when soliciting articles or 
reporting news events. They may not accept any gifts or 
negotiable securities which affect news reporting or pro- 
gram production. They may not attend any social tunction 
with the purpose of seeking personal interests. 


3. Editors and reporters of this department may not use the 
recording equipment or library information, either in the 
name of radio and television stations under this depart- 
ment or in the name of other units. to create a data bank or 
produce advertisements. They may not engage in commer- 
cial businesses in the name of journalism 


4. When covering an event. journalists must go deep into 
the realities of life to conduct investigation and study 
They should remain humble and courteous. They may not 
demand trom the units thes cover anything that has 
nothing to do with their news coverage 


5. Journalists must strictly tollow the regulations con- 
cerning earnings. All contributions and sponsorships must 
be reported and preapproved. All formalities related to 
contracts must be strictly carried out. Earnings derived 
from program production must be delivered to financial 
departments according to our department's current fiscal 
rules. Fees set for commercials. requests. and commis- 
sioned projects must be levied according to rules. The rates 
must be publicized. Unwarranted levies are prohibited 


6. Internal management must be intensified. Those who 
violate these regulations and retuse to mend their ways 
must be strictly handled. Those who break the law must be 
handled according to the law. Those who exemplarils 
follow protessional ethics should be commended and 
awarded. Those whose performance 1s Outstanding should 
be awarded handsomely 


7. These regulations are for all to see. People of all walks ot 
life in society are welcomed to supervise how they are 
followed and to report the violators. The telephone num- 
bers for reporting are 24341] and 22242—eatension 234 


Northwest Region 


Qinghai Governor Writes on Development Plans 


HK241007S 593 Beyine CHINA DAILY (BUSINESS 
WEEALY) (OQINGHAL SUPPLEMENT) in Enelish 
24-30 OF 93 pd 


[By Tian Chengping. governor of Qinghai Province 
“Development High on Plateau Agenda’ | 


[Text] Qinghai. an inland province on Qingzang Plateau 
the well-known “Root of the World.” will spare no effort in 
developing the economy in 1990s to keep pace with the 
nation’s economic reform 
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The 1993 Qinghai-Hong Kong Investment & Business Fair 
was held in the Hong Kong Chinese Cultural Relics 
Museum from November [as published] 16 to 22. 


Some favorite policies involving tax, land usage and raw 
material supply were released in the conference to attract 
more investors to the area. 


Qinghai, a well-known treasure basin in Northwest China, 
iS a multicultural area, with 43 minorities accounting for 
42 per cent of the total population of 4.61 million. The 
province is rich in various natural resources. 


The exploration shows there are 120 kinds of mineral 
resources with the value of more than $1.4 billion in this 
720,000 square kilometre province. The outstanding ones 
are natural gas and petroleum. 


The electricity and water supplies are also rich there. The 
annual energy output can reach 30 trillion kilowatts hours, 
and the volume of stored water is 3,700 trillion cubic 
meters, including with 5.000 square kilometers of glacier 
area. 


Qinghai is a famous grazing land with more than 20 
million wild animals and | 000 kinds of wild plants. Most 
of the creatures are protected animals and rare plants. 


Qinghai is shifting its emphasis to the economic develop- 
ment of its natural economic benefits and the government 
considers it important to look for economic partners both 
at home and abroad. 


Currently, the province has formed a good industrial 
system, including light textile, metallurgical, chemistry. 
machinery, food processing, electronics and coal. 


The Kong Yang Gorge Hydroelectric Power Station and 
the Li Jia Gorge Hydroelectric Power Station, which ts 
under construction, are the main economic projects of the 
province. 


At the same time, some other factories and companies 
involved petroleum refining, mining exploitation and alu- 
minum processing are growing in economic strength. 


So tar, development zones are the new economic mush- 
rooms of the plateau province. 


Golmud economic development zone, together with other 
10 resources exploiting counties and 136 grade one pro- 
grams, have been newly approved by the government and 
are becoming the economic backbone of Qinghai. 


Xining, the capital city of the province, as a newly- 
approved open city, can enjoy the same favorable policies 
as coastal cities. 


The government is trying to attract more foreign investors 
by improving the investment environment and the basic 
infrastructure, especially the transportation and commu- 
nications facilities. 


The railways of Lanqing and Qingzang go across the 
province from east to the west, and people can get directly 
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to the big cities of Beying, Shanghai, Qingdao. Xian and 
Lanzhou, with a total rail line of 1.100 kilometers. 


The highways have also formed a network in Qinghai with 
a total length of 16,800 kilometers. The Qingzang highway 
iS the main artery connecting Tibet and inland areas across 
the province. At the same time, 11 also a has good airline 
services. There are direct lines to Bejing. Guangzhou, Xian 
and Lhasa. 


Microwave, satellite and fax and other advanced commu- 
nication technologies also are available in the plateau 
province. 


So far, Xining can get in touch with more than 160 
countries and regions with IDD. 


The service industry has a prosperous future in Qinghai. 


The Qinghai Hotel, a three-star foreign-funded hotel. can 
offer guests excellent services. 


Foreign trade in Qinghai 1s a fast-growing business. 


Currently, the province has opened trade relations with 
more than 50 countries and regions. 


Its products, including steel, silicon, iron, zinc, carpets, 
clothes, leather, fur. meat and vegetable all sell well on the 
world market. 


So far, more than 150 international economic co-operation 
projects have been approved by the province, involving 
foreign investment of more than $70 millon. 


Meanwhile, 22 preferential policies have been put on the 
table by the province to attract more investors . 


The government plans to develop resources, product 
refining technology renovation, service industry, financial. 
and foreign trade business in the near future. 


Foreign Funds Used To Develop Qinghai Farming 


OW 2610124993 Beyine XINHUA in Enelish 1148 
GMT 26 Oct 93 


[Text] Xining, October 26 (XINHUA) —Thanks to its 
injection of foreign funds to develop local farming. north- 
west China's Qinghai Province has helped lift tens of 
thousands of farmers and herdsmen out of poverty. 


Located on the Qinghar-Tibetan Plateau, the development 
of the province. one of China's most underdeveloped 
regions, has been hampered due to adverse climate. incon- 
venient transportation and weak infrastructures. 


To shake off its image. the province has used nearly 10 
million US. dollars of loans from international financial 
organizations. such as the World Food Program, the 
United Nations Development Program and the United 
Nations Food and Agriculture Organization, and from 
European Community, Japan and Canada. So far, it has 
established ten foreign-funded projects to improve tts 
farmland capital construction, according to Ma Yuanhiao., 
vice-governor of the province. 
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Statistics show that in recent years. the province has built 
reservoirs with a capacity of over 56 million cubic meters 
and 110 km of water pipelines. Now it has added 12.000 
hectares of irrigated farmland and newly forested areas of 
some 3,300 hectares. 


Meanwhile, with funds provided by the United Nations. 
the province has seen success in artificial propagation of 
the gymnocypris. a rare species of fish in Qinghai Lake. 
And yields of rape crops have also risen dramatically. as a 
kind of imported high- quality rape seed has spread 
throughout the region. 


Ma said that at present, the province is applying to the 
International Fund for Agricultural Development for a 
low-interest loan of 2.5 million U.S. dollars. 


In 1985. supported by 20.89 million U.S. dollars worth of 
assistance from an international organization, the prov- 
ince expermmented with carrying out large-scale capital 
construction to improve farming conditions in the Hai- 
dong Prefecture. As a result. the local crop yield has 
jumped from 1.2 tons per hectare to 3.75 tons and the per 
capita income risen from 30 U.S. dollars to 80 US. dollars 
a year. 


Ma has placed high hopes on the region's prosperity 
through the huge inflow of outside funds. 


Improvements in Xinjiang’s Infrastructure 
Reported 

OV 2610133093 Beyine XINHUA in Enelish 1252 
GMT 26 Oct 93 


[Text] Urumqi, October 26 (XINHU A)—Northwest 
China’s Xinjiang Uygur Autonomous Region 1s pouring a 
large amount of labor and investment into extending its 
transportation network to foster the burgeoning export 
trade. 
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With a 5.400-km-long borderline and 14 open ports. the 
autonomous region 1s in the toretront of China's drive to 
widen contacts with the Middle East. the Near East and 
Europe. 


Xinjiang’s favorable geographic position and mich natural 
resources have aroused the interest of business people 
trom at home and abroad 


According to statistics. the autonomous region approved 
one Sino- foreign joint verture every day during the first 
eight months of this year 


However, an official in charge of \injiang’s economy said 
that poer transportation tacilities have hindered the 
region’s economic take-oft 


He predicted that current transportation construction 
throughout the region will relieve bottlenecks that exist in 
the system. 


Since last vear. the autonomous region and neighboring 
Gansu Province have jointly invested four bilhon yuan in 
the project to double track the Urumai-Lanzhou railway 


Upon its completion in 1995. the ranlway’s daily carrying 
Capacity will increase to 25 million tons trom the current 
11.5 million tons 


Another traffic artery. the Lanzhou-l rumqi highway has 
already been upgraded 


Xinjiang’s government will put 600 million yuan into 
building nine highways across the autonomous region 


In addition, over one billion yuan will be poured into an 
airport expansion project in Le rumaqi. A number of large 
planes. including the Russian-made IL-S6s. will be 
imported to case the region’s air transport 


The laying of an optical cable extending trom \ian. capital 
of Shana Province. to Uruma:. 1s now well under way 


According to a local official. infrastructural construction 
will help the local market to develop in accordance with 
international practices 
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ARATS Proposes 2-7 Nov Meeting With SEF 


OW 2510133193 Beyine XINHUA Domestic Service in 
Chinese 1010 GMT 25 Oct 93 


[Text] Being, 25 Oct (XINHUA} The Association for 
Relations Across the Taiwan Strait [ARATS] today wrote a 
letter to Taiwan's Foundation for Exchanges across the 
Taiwan Strait [SEF], suggesting that the two organizations 
hold a deputy secretary-general level working meeting on 
four topics in Xiamen on 2-7 November 


The ARATS letter suggests: The two organizations should 
imp!*ment the relevant agreements of the Wang-Ku talks 
in an all-around way to promote the development of 
cross-strait relations. ARATS still wants to discuss the 
following four topics in the coming meeting: (1) repatria- 
tion of personnel of illegal entry and relevant matters, (2) 
cross-strait fishing disputes. (3) rights and interests of 
Taiwan investors in the mainland and relevant matters, 
and (4) an exchange of visits between industrial and 
business personnel of the two sides. 


In the letter, ARATS welcomes SEF’s recent acceptance of 
Its Suggestion on the first and second topics of discussion, 
but 1 hopes SEF will not stall discussion of the last two 
topics. The delay does not conform to the interests of the 
people, particularly the industrial and business circles. on 
both sides. 


In reply to the SEF letter which suggests the question of 
airliner hijacking be included in the first topic for discus- 
sion, ARATS says airliner hyyacking 1s a serious crime and 
the repatriation of hyackers 1s different from the repatri- 
ation of personnel accused of illegal entry. and therefore. 
should not be included in the first topic for discussion. The 
Taiwan authorities concerned should immediately repa- 
triate [to the mainland] all criminals who have hyacked the 
mainiand’s airliners to Taiwan. 
Daily Urges Island To” ~—. “Words With 
Deeds* 


HK2210011093 Beyine RENMIIN RIBAO in Chinese 
1S Oct 93 p 10 


[Article by Guo Taiwen (6753 3141 2429): “Listen to 
What a Person Says and Watch What He Does” ] 


[Text] The Chinese are very particular about matching 
words with deeds. 


“Ifa person fails to keep faith, no one can tell if he really 
means what he says.” Or. to put it another way. a person 
who does not mean what he says or who does not keep his 
words 1s unreliable. It was precisely because there were 
people who “failed to keep faith” in society that Confucius 
reminded in his Analects that “it 1s necessary to listen to 
what a person says and watch what he does.” I think 
“watching what a person does” 1s an important criterion to 
judge whether or not this person's words square with his 
deeds. 


Taking this criterion to measure Taiwan authorities’ 
“words.” people will easily discover that their “deeds” 
often run counter to their “words.” 
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Needless to mention those in the past. let us just look at 
their recent “deeds” regarding “reentry into the United 
Nations.” It goes against their “words” of “one China” 
which they repeated again and again. 


As everybody knows, there is only one China in the world. 
and Taiwan 1s an inalienable part of the Chinese territory. 
This is also admitted and very often propagated by the 
Taiwan authorities. Since they acknowledge that there 1s 
only one China, then according to the stipulations of 
international law, there can only be one central govern- 
ment that represents this country. The sovereignty repre- 
sented by a sovereign country 1s integral and inseparable. It 
iS an issue Of Common sense, but the Taiwan authorities 
deliberately raised obstacles to complicate such a common 
sense issue. 


Over the past few years. they have spared no etiort 
practicing so-called “pragmatic diplomacy.” secking to 
develop official relations with some countries which have 
established diplomatic relations with China in order to 
carry out “dual recognition.” They even opened the way by 
using “money bombs” unscrupulously. In the meantime 
they again played the trick of so-called “one country. two 
seats” in some international organizations in which only 
sovereign Countries can participate. Among these activities 
of flagrantly creating “two Chinas,” the most spectacular 
one 1s their clamor of “reentering the United Nations ~ 


The United Nations ts an international organization par- 
ticipated in by representatives of the governments of 
sovereign countries. The issue of China’s representation in 
the United Nations was thoroughly resolved a long time 
ago when Resolutvon No. 2758 was adopted at the 26th 
UN General Assemoly in 1971]. so the issue of Taiwan's 
reentry into it simply does not exist. This is an indisput- 
able fact that 1s known to all in the international commu- 
nity. Some Taiwan authorities brazenly disregarded the 
legal principles and wantonly launched a campaign of 
“reentering the United Nations.” This has fully eaposed 
their acts of trying to separate the integral state sovereignty 
of China. All these “deeds” of theirs can only prove that 
the Taiwan authorities’ profession of “one China” 1s talse 
while their attempt to create “two Chinas” 1s truce 


In orde: to conceal the actual facts of creating “two 
Chinas. the Taiwan authorities declared “one China” 
insincerely. But. once “their deeds are judged.” they 
cannot help betraying their true colors. This has made 
them sink into the mire of self-contradiction tor not 
matching words and deeds. 


Confucius said: “If the reason is not justified. the words 
will not be convincing, and if the words are not convincing 
nothing will be accomplished.” The Taiwan authorities 
attempt to “reenter the United Nations” cannot succeed 
Moreover, this precisely shows that the reason tor thei 
move 1s not justified, so their words are not convincing 
Since “reentry into the United Nations” 1s an act without 
any justifiable reason, then, they can not win the argument 
even though they swear black was white. Their attempt to 
“reenter the United Nations” 1s doomed to failure. and the 
result of their running into a stone wall 1s to be expected 
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Alter running into a stone wall, they should examine 
themselves to find out the reasons and alter their course. 
Otherwise, they cannot avoid continuing to run into a 
stone wall. It 1s hoped that after their attempt of “reentry 
into the United Nations” fails, the Taiwan authorities will 
understand the truth that “two Chinas” will get them 
nowhere. Since they admit that there 1s only one China. 
they must act accordingly. If they go south by driving the 
chariot north, how can they win the confidence of the 


people? 


|. Democratic League Shows ‘Support’ for 


OW 2510135293 Being XINHUA Domestic Service in 
Chinese OYSS GMT 25 Oct 93 


[Text] Beying, 25 Oct (XINHUA)}—The Taiwan Demo- 
cratic Self-Government League [TDSGL] Central Com- 
mittee held its fourth executive meeting from 22 October 
to 23 October in Being. 


Participants at the meeting discussed and expressed their 
tull support for the decisions of the CPC Central Com- 
mitice and the State Council on establishing a socialist 
market economic system, on enhancing macroeconomic 
control, on carrying out in-depth reform, on combatting 
corruption. and on building a clean and honest adminis- 
tration. 


The meeting’s participants also discussed current cross- 
Strait relations and Taiwan's situation. They pointed out 
that over the years the TDSGL has attached importance to 
the study of Taiwanese issues and has advanced opinions 
and suggestions to the CPC Central Committee on relevant 
issues. In the future, the TDSGL will continue to advance 
Suggestions On economic construction and on promoting 
the work of the peaceful reunification of the motherland 
and will continue playing a political participation. consul- 
tation, supervision, and advisory role. 


Wang Zhaoguo Receives Industrialist Group 


OW 2610213393 Beyine XINHUA Domestic Service in 
Chinese 1132 GMT 22 Oct 93 


{By reporter Fan Liging (5400 7787 7230)] 


[Text] Beying, 22 Oct (XINHUA}—Wang Zhaoguo. vice 
chairman of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference and director of the 
CPC Central Committee's Taiwan Affairs Office. met with 
and feted a fact-finding group from the Taiwan Industrial 
Federation headed by Hsu Sheng-fa this afternoon at the 
Great Hall of the People. 


Wang Zhaoguo bricfed the guests on the mainiand’s 
achievements since the policy of reform and opening up 
was adopted more than a decade ago. He also answered the 
guests questions concerning the mainiand’s policy on 
Taiwan businessmen’s investing in the mainland. Wang 
Zhaoguo and the guests had a two-hour discussion on 
promoting cross-strait trade and economic exchanges, on 
quickening the pace of exchanges. on further refining the 
mainiand’s policy and regulations for protecting Taiwan 
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businessmen’s investment. and on how to systematically 
promote cross-strait economic cooperation and realign the 
two sides’ economies. Both the guests and the host 
believed that only if the two sides can work hand in hand 
and cooperate with each other can they give play to their 
own cconomic strengths and can the two sides’ economics 
develop jointly. 


Zheng Hongye. chairman of the China Council tor the 
Promouon of International Trade. attended the meeting. 


Taipei Holds Seminar on Economic Cooperation 


OW 2010012293 Beyine Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 7 Oct 93 


(“News commentary” by station editor Yi Xin on recent 
cross-strait economic and trade seminar in Taipei. enti- 
tled: Cross-Strait Economic and Trade Seminar—Looking 
Forward to the Great Economic Prospects of the Great 
China; from the “News and Current Events” program] 


[Text] On 26 September, a seminar on economic and trade 
affairs between the two sides of the Taiwan Stra! was held 
in Taipes. The seminar was cosponsored by Tar an-based 
GONGSHANG SHIBAO [KUNG SHANG SHIH PAO: 
COMMERCIAL TIMES). the COMMERCIAL TIMES 
Cultural and Educational Foundation, and Beying-based 
ZHONGHUA GONGSHANG SHIBAO [CHINA COM- 
MERCIAL TIMES} 


Scholars from the two sides of the Taiwan Strait, as well as 
from overseas. met to have a lively discussion, focusing on 
the great Great China's economic prospects in the 21st 
century. Over 100 people attended the meeting. including 
well-known entrepreneurs on the island [Taiwan] as well as 
scholars from the two sides of the Taiwan Strait. Hong 
Kong. the United States. They discussed the prospect tor 
the Great China's economic development in the 21st 
century. The seminar played a significant role in enlarging 
and promoting economic and trade exchanges between the 
two sides of the Taiwan Strait. in accelerating the Great 
China's economic growth. and in integrating the econo- 
mies of the two sides across the Taiwan Strait. All of the 
attendees affirmed the results of the mainland’s efforts in 
carrying out reform and opening up and in improving the 
investment environment in recent years. They held that 
the mainland is sull one of the best places for investment 
by Taiwan and foreign businessmen 


In his speech at the meeting's closing ceremony. Taiwan's 
Examination Minister Wang Zuorong [Wang Tso-jung] 
said: The problems encountered by the mainland in its 
reform and opening up drive at present are problems 
which occur during the transition to a modern cconomy 
Such problems are solvable: they are neither a dilemma. 
nor a crisis. Therefore. the reform and opening up drive in 
Mainland China 1s absolutely optimistic and should be 
supported by all Chinese. In view of the mainiand’s rapid 
economic growth and its great potential tor domestic 
markets. Taiwan businessmen will inevitably continue to 
invest there to open up the mainland market 
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As pointed out by Xue Qi [Hsueh Chi], director of Taiwan 
University’s Economics Department, the mainland has a 
large population. In addition, its economic growth rate 
also ranks first in the world in recent years. Contynuous 
mainland efforts made in improving the market economy 
have made Taiwan businessmen more confident about 
making profits by investing in the mainland. The vast 
market and social stability are the biggest advantages for 
the mainland to attract the investment of Taiwan and 
foreign businessmen. Taiwan businessmen hold that since 
there are 1.2 billion people on the mainiand, if each 
mainlander purchased | yuan worth of product made by 
Taiwan businessmen, they would have a business volume 
of 1.2 billion yuan. 


Fang Sheng, a mainland scholar, said: The market 
economy 1s the most favorable condition the mainland can 
offer to attract investment from Taiwan. 


The attendees also pointed out: The fact that the people on 
the two sides of the Tarwan Strait share the same culture— 
including sharing a blood linkage and language—is also 
one of the mayor elements for attracting investment from 
Taiwan. This is a natural advantage which no other foreign 
businessmen can have. 


Both sides of the Taiwan Strait enjoy a wide range of 
opportunities for conducting economic and trade cooper- 
ation and exchanges. In his opening speech at the meeting. 
Yu Jizhong [Yu Chi-chung], chairman of Taiwan-based 
ZHONGGUO SHIBAO [CHUNG KUO SHIH PAO, 
CHINA DAILY], said: The Taiwan authorities should 
attach importance to economic cooperation between the 
two sides of the Taiwan Strait. They should make more 
efforts in expanding direct and bilateral economic and 
trade exchanges between the two sides and realize the goal 
of direct exchange of trade and air service. He said: 
Greater economic cooperation is the only way for us to 
enjoy mutual benefit, which in turn will help us become 
stronger economically and enable us to meet the challenges 
of the twenty first century. 


The attendees pointed out: Viewed as a whole, the main- 
land, Taiwan, and Hong Kong supplement each other and 
each will improve by association with the others. They will 
certainly show Great China's unprecedented strength and 
glamour in the future. 


Procedures for Small-Volume Trade With Island 


11K2210093793 Beijine RENMIN RIBAO OVERSEAS 
EDITION in Chinese 13 Oct 93 p § 


[“Procedures for Management of Small-Volume Trade 
With Taiwan Region” ] 


[Text] Article 1. These procedures have been specifically 
formulated to facilitate exchanges of goods between the 
mainiand’s coastal provinces and cities and the Taiwan 
region and to guide the normal development of small- 
volume nongovernmental trade between the two sides of 
the strant. 
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Article 2. Small-volume trade with the Taiwan region 
(called small-volume trade with Taiwan hereafter for 
short) refers to exchanges of goods conducted according to 
the relevant provisions by the residents of the Taiwan 
region at designated ports (in Fujian, Guangdong. Zhe- 
jiang. Jiangsu, Shandong. and Shanghai) in the mainland’s 
coastal areas. 


Article 3. Small-volume trade with Taiwan can only be 
conducted between the residents of the Taiwan region and 
the mainland companies engaging in small-volume trade 
with Tarwan. 


Taiwan residents refer to those holding valid and complete 
certificates of identity, such as the Taiwan fisherman's 
license and identity card. 


Article 4. Companies engaging in small-volume trade with 
Taiwan should be approved by the competent organs of 
foreign trade and economic cooperation in those coastal 
provinces and cities authorized by the Ministry of Foreign 
Trade and Economic Cooperation (called MOFTEC here- 
after for short) and should be registered with the industry 
and commerce administrative departments. 


Companies engaging in small-volume trade with Taiwan 
can only conduct this type of trade with the Taiwan region: 
they must not engage in ordinary import and export 
business. 


Article §. In small-volume trade with Taiwan, the value of 
the amount imported or exported is limited to $100,000 
for cach shipment carried in a separate vessel. 


Article 6. The goods transacted under small-volume trade 
with Taiwan are limited to those which are not under state 
monopoly, the import or export of which 1s not banned or 
restricted by the state, and which do not require import 
anu _.port quotas or licenses. 


If it 1s indeed necessary to export a small quantity of goods 
requiring a quota or license, the company engaging in 
small-volume trade with Taiwan should report to the organ 
of foreign trade and economic cooperation at a higher 
level, go through the examination and approval procedures 
according to the relevant provisions on ordinary trade and 
on trade with Taiwan, and get an export license after 
approval. Customs 1s to check and clear the goods against 
the license 


Article 7. The goods imported under small-volume trade 
with Taiwan are limited to those originating in Taiwan 
When necessary, customs should check the certificates of 
origin for the imported goods 


Article 8. Small-volume trade with Taiwan can only be 
operated by Taiwan vessels with a tonnage of less than 100 
tonnes (containing 100 tonnes). Taiwan vessels refers to 
carriers which are officially registered in the Taiwan region 
and can conduct normal operations and navigation at sea. 


Goods which are not transacted but which are carried by a 
vessel engaging in small-volume trade with Taiwan should 
be returned on the ship's return trip 
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Article 9. Small-volume trade with Taiwan can be con- 
ducted only in designated ports. 


The ports engaging in small-volume trade with Taiwan are 
designated—aiter consultations with local public security, 
fronlicr inspection, customs, communications, and 
Taiwan affairs departments—by the competent organs of 
foreign trade and economic cooperation in the coastal 
provinces and cities authorized by MOFTEC. 


For the record, the authorized competent organs of foreign 
trade and economic cooperation should promptly report to 
MOFTEC the companies and ports in their own localities 
which are assigned to conduct small-volume trade with 
Taiwan and should inform the General Administration of 
Customs and the State Council's Taiwan Affairs Office. 
The record will automatically come into effect if no 
objection 1s raised by MOFTEC in 30 days after all 
materials related to the companies and ports engaging in 
small-s,olume trade with Taiwan are received. 


Article 10. Small-volume trade with Taiwan should prima- 
rily be conducted by barter and the prices of bartered 
goods should be calculated in U.S. dollars. 


Small-volume trade with Taiwan conducted in the form of 
spot exchange should be settled in foreign currencies that 
are convertible by the state. The spot exchange received by 
both parties should be dealt with in accordance with the 
relevant regulations of the state foreign exchange control. 


The toreign exchange income obtained through export can 
be retained in full by the companies engaging in small- 
volume trade with Taiwan. 


Article tl. All imported and exported goods transacted 
through small-volume trade with Taiwan and all vessels 
which provide transport services for this trade, including 
the crew. must be subjected to the supervision and control 
of local customs. frontier inspection, and other joint point 
inspection departments and should pay taxes and charges 
according to regulations. 


The goods and vessels involved in small-volume trade with 
Taiwan must not carry written words or flags, emblems, 
marks, and other signs which violate the concept of “one 
China.” namely. the PRC. 


The personal ettects carried by the crew are limited to a 
reasonable quantity. The crew must not carry articles 
banned under the regulations across the borders and 
individuals must not use boats and ships to carry articles 
for other people. Equipment. fuel. and other material 
needed tor shipping which 1s brought into the country 
Should be taken out in the original ship. These items 
cannot be bartered. 


Goods which have not been declared to customs and which 
have not gone through clearance procedures must not be 
unloaded or loaded without authorization. 


Article }2. Except as otherwise strpulated, goods imported 
or exported under small-volume trade with Taiwan are 
subject to taxation by the customs authorities according to 
the preferential tax rates contained in the “Import and 
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Export Tax Regulations of PRC Customs.” the “Produ 
Tax Regulations of the PRC.” and the “Value-Added Ta) 
Regulations of the PRC” and are managed by the custon 
authorities in accordance with the relevant taxatior 
lations. 


Article 13. If a company engaging in small-volume trad 
with Taiwan violates these management procedures 
original examination and approval organ shall met 
punishment according to the seriousness of the case. suc! 
aS warning, serious warning. and revoking ils right | 
operate. If a company is punished by the revocation of its 
right to operate. MOFTEC and the General Administra 
tion of Customs should be promptly notiticd tor the 
record. 


MOFTEC has the right to disallow those companics 
ports that do not have the necessary conditions to cngas 
in small-volume trade with Taiwan 


The customs authorities shall deal with any violation 
customs regulations according to the Customs Law otf 1! 
PRC as well as the relevant regulations. If this violator 
constitutes a crime. the task of investigating and aftivy 
criminal responsibility will be turned over to a jud 
organ. 


Article 14. The competent organs of foreign trade and 
economic cooperation of the provinces and cities engages 
in small-volume trade with Taiwan shall sum up ut 
conditions of small-volume trade with Taiwan in th 
provinces or cities in the previous year and report then 
MOFTEC by the end of January each yeas 


Article 15. MOFTEC and the General Administrat 
Customs are responsible for explaining and supers isin 
implementation of these procedures 


Article 16. The procedures shall come into effect tron 
date of promulgation. These provisions will be taken as th 
standard if previous relevant regulations are inconsistent 
with these procedures. 


Ministry of Foreign Trade and Fcoonomic Cooperati 
General Administration of Customs 


Cross-Strait Business Ventures ‘Increasing’ 
OW 2610134393 Beyine MINTIL Ain brelish 1s 
GMT 26 Oct 93 


[Text] Nanning. October 26 (XINHU Aj—Business coun 
terparts across the Taiwan Straits are increasing Coopera 
tive ventures. with more than (0.000 Taiwan businessm 
investing in the mainland and total investmen 
more than 10 billion U.S. dollars 


According to a conference for exchange and cooperatio 
between business people across the Taman Straits } 
held in Nanning city. capital of the Guangxi Zhuany 
Autonomous Region, by the end of last year th 

value between the mainland and Taiwan had reached 29 
million U.S. dollars. 
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This year, the trade value between the two sides 1s expected 
to be 9.3 billion U.S. dollars, an increase of 25 percent over 
the previous year. 


Sponsored by the mainland’s Cross-Straits Economic and 
Trade Coordinating Committee and the Taiwan-based 
Cross-Straits Business Affairs Coordinating Committee. 
the conference will be held twice a year. 


Since 1989 when the two coordinating committees were set 
up in Hong Kong, they have held conferences in four 
different provinces. 


It was learned that about 73.7 percent of Taiwan's enter- 
prises are planning to invest in projects on the mainland. 


Report Suggests Automakers Invest in Mainland 


OW 2010013693 Beying XINHUA Domestic Service in 
Chinese 0205 GMT 12 Oct 93 


[Text] Hong Kong, 12 Oct (XINHUA}—According to 
news from Taipei, in a report it completed recently, 
Taiwan's “Zhonghua [Chung-Hua] Institute for Economic 
Research” proposes to the Taiwan authorities to permit 
auto and auto parts manufacturers to invest on the Main- 
land. The report also proposes that Taiwan authorities 
encourage Taiwan businessmen to cooperate with enter- 
prises in the Mainland and assist Taiwan businessmen to 
establish specialized processing zones in the Mainland. 


Entrusted by Taiwan’s “Ministry of Economic Affairs,” 
the “Zhonghua Institute for Economic Research” recently 
accomplished a report on “the development of car and car 
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Spare parts industry in the Mainland and Taiwan's counter 
measures.” The report points out: judging from the current 
environment for the development of Taiwan's auto 
industry, it 1s inevitable to allow businessmen to invest in 
the Mainland. Therefore, we suggest relevant authorities 
should treat investors on the mainland with the attitude 
that “it 1s More important to promote what 1s beneticial 
than to prevent what is harmful” and the foresight of 
supporting industrial development, so that businessmen 
can take the opportunity to expand their businesses and 
create a benign circle of expanding production capacity. 
reducing costs, broadening the market. increasing profits. 
and upgrading technology. 


The report also offers suggestions to the Taiwan authori- 
ties in connection with the order, ways. and time for lifting 
the ban. In terms of the time for decontrol, the report urges 
the authorities not to make great changes in its policy and 
adopt a more liberal decontrol policy. pointing out that the 
second half of this year and the first half of next year will 
be an appropriate time for the decontrol. The report also 
Suggests that an area close to Xiamen may be chosen tor 
the pilot project, and that Shanghai suburbs may be chosen 
for building a large specialized zone in the future 


The report holds that the auto industries on both sides of 
the Taiwan Strait are highly complementary. Improve- 
ment of exchanges and cooperation in the fields of mar- 
keting, management, manpower, and spare part produc- 
tion by car industries on both sides will produce 
substantial economic benefits. 
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Taipei To Buy U.S. Stinger Missiles 


OW 2710115793 Taipei Voice of Free China in English 
0200 GMT 27 Oct 93 


{From the “News” program] 


[Text] The United States has agreed to sell shoulder-fired 
antiaircraft missiles to Taiwan, but will restrict their 
deployment in military vehicles to prevent the powerful 
weapons from falling into terrorists’ hands. The heat- 
seeking missiles, a version of the Stinger missile, will be 
installed only in military jeeps and will not be carried by 
soldiers on the ground. 


Taipe: has been trying to purchase Stingers that can be 
carried by soldiers to deal with low-flying aircraft and to 
form an all-dimensional missile firing network with other 
missile units. The Stinger can help counter a recent 
buildup of mainland China’s Air Force and paratroop 
force, sources noted. 


Washington has been reluctant to sell the Stinger for fear 
that they may fall into the wrong hands. Military sources 
say the Chungshan Institute of Scientific Research plans to 
develop the shoulder-fired missile, but 1s unable to gain a 
technological breakthrough. 


Official Says DPRK Seeks Increased Exchanges 


OW 2710081293 Taipei CNA in English 0757 GMT 27 
Oct 93 


[By Danielle Yang] 


{| Text] Taipei, Oct. 27 (CNA)}—Chang Feng-shu, chairman 
of the Chinese Taipe: Olympic Committee, said North 
Korea 1s seeking to strengthen sports, trade, and commu- 
nications ties with the Republic of China [ROC]. 


Chang made the remarks after returning from a trip to 
Pyongyang where he participated in a one-day mecting to 
discuss the 1995 East Asian Games. 


Chang said during his stay in Pyongyang, North Korean 
officials gave him a schedule of North Korean competi- 
tions to be held in the next year and asked if Taiwan could 
send athletes to participate. 


In addition, North Korea also wants its sportsmen to be 
invited to attend competitions in Taiwan as well as 
Taipei's assistance with communications problems it 
expects to encounter while hosting the 1995 East Asian 
Games. 


Pyongyang also asked Chang to convey North Korea's 
willingness to promote economic and trade exchanges with 
the ROC. 


Chang said during his Pyongyang trip, he lobbied delegates 
to support Taiwan's bid to host the 2002 Asian Games. He 
also suggested the delegates add golf, bowling, tackwondo 
and rugby football to the list of official sports in the 1995 
East Asian Games 
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The first East Asian Games was held in Shanghai. Athletes 
competed in 12 events. The number of events in the 1995 
games will increase to 15. 


Council, Mexican Bank Agree on Trade 
Cooperation 

OW 2610092393 Taipet CNA in English 0826 GMT 26 
Oct 93 


[By Y. C. Tsai] 


[Text] Taipei, Oct. 26 (CNA}—Mexico’s National Bank of 
Foreign Trade on Tuesday entered into respective agree- 
ments with the China External Trade Development 
Council (CETRA) and the Economics Ministry's Indus- 
trial Development and Investment Center (IDIC) to boost 
trade and investment cooperation. 


Jose Angel Gurria, governor of the Mexican state-run 
bank, signed the two pacts with CETRA Secretary-General 
Augustin Liu and IDIC Director-General Ricky Y.S. Kao 
respectively. 


Addressing the ceremony, Liu lauded Mexico as a model of 
trade industry development for other Central American 
countries. 


“The accords sealed here today will certainly heip 
strengthen cooperative ties between Taiwan and Mexico.” 
he noted. 


Kao pointed out the two agreements are a great boon to 
investment and technology exchanges between the two 
countries, adding Mexico could serve as a gateway for 
Taiwan investors to make inroads into the Central Amer- 
ican market. 


Stressing the accords mark the establishment of a commu- 
nication channel. Gurria said the trade and investment 
relationship will be mutually beneficial and help improve 
product quality and living standards in both countries 


For instance, he added. two-way trade between Mexico 
and European countries jumped by 50 percent following 
the signing of similar agreements. 


Taiwan manufacturers have been keeping an eye out for 
economic trends in Mexico, which ts grouping with the 
United States and Canada to enter into the North Amer- 
ican Free Trade Agreement 


Currently, || Taiwan enterprises have opened factories in 
Mexico, with each investment ranging between 
US$300.000 and US$500,000. Another seven companies 
have set up offices there. 


CNA Interviews Dalai Lama in Berlin 


OW 2710092393 Taipei CNA in Enelish OS8S20 GMT 27 
Oct 93 


[By C.L. Chung and Lilian Wu] 


[Text] Berlin, Oct. 27 (CNA)—The Dalai Lama, the exiled 
spiritual and political leader of Tibet. said he will work to 
promote understanding between Taiwan and Tibet 
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s4 TAIWAN 27 October 1993 
The Dala: Lama made the remarks during a recent inter- On the issue of Taiwan's bid to youn the | nited Nations. h 

view with CNA in Berlin. He was there attending an told CNA that 20 million people in Taman enjoy democ- 
annual conference of the World League for Freedom and racy. prosperity and preserve traditional culture. “0 


Democracy which ended Monday [25 October] after a 
four-day meeting 


The Dalar Lama told CNA he will send a representative to 
Taiwan in the future to facilitate exchanges between Tibet 
and Taipei 


He said that his primary goal was to promote a mutual 
respect and understanding between the Tibetan and the 
Han peoples. The Dala: Lama said there has been miscon- 
ception and misunderstanding in the past, and “now we 
must do everything possible to resolve the misunderstand- 
ine 


He also said that Taiwan was a proper place to promote 
understanding between Tibetans and the Han people 
because Taiwan is a place where people enjoy the freedom 
oft speech. press and congregation. 


In the long term, it 1s rmportant and mutually beneficial 
tor Tibet to develop relations with Taiwan, he said. 


He added that his planned visit to Tarwan would help clear 
up misunderstandings and improve relations. 


Ihe Dalai Lama praised Chao Tze-chi, senior advisor to 
the Presidential Office. as the go-between between Tibet 
ind Taiwan. Chao visited with the Dala: Lama in India 
last Sear to push the possibility of increased contacts with 
Tibet 


[he Dalai Lama said when Tibet began discussion with 
Deng \1aoping in Beijing. Deng said everything 1s open for 
discussion except the independence of Tibet. 


The extled leader emphasized he has taken Deng’s words 
as the basis of future talks with Beying. and has since 


served every chance to talk with Beying about the future of 


Tibet 


lhe Dala: Lama told CNA he prefers a middle-of-the-road 
ittitude with regards to Tibet. He explained that he would 
Not imsist on total independence and breakaway from 
Mainiand China, rather. he 1s more concerned with the 
preservation of Tibetan language and culture. 


He added that Tibetan culture has been destroyed under 
communist rule and most Tibetans are opposed to Com- 


munism 


He said that Tibet's serious problem demands a proper 
solution. Although he has made maximum concessions, he 
has not received reciprocal response from Beying. So. he 
sas hoping that he could get support from the Republic of 
China [ROC] on Taiwan 


course you are entiticd to have a seat in the United 
Nations.” he said 


Former Dissident. NPC \Nlember Returns to 
Taiwan 

OW 2610150493 Taiper CNA in Enelish 1425 
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[By Benjamin Yeh] 


[Text] Tamper. Oct. 26 (CNA)—Huang Shun-hsing. a 
former outspoken dissident who has lived in Mainland 
China for the past eight years. flew back to Taiwan 
Tuesday for medical treatment 
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Huang. a native of Changhua County. was erected by 
Democratic Progressive Party legislators Yao © hia-wen 
and Chiu Chur-chen. as well as SOO supporters trom 
Changhua. upon his arrival at Chiang Kai-shek Interna 
tional Airport 


Huang issued a terse written statement While thanking his 
supporters. he said that while here. he will observe the tast 
growing democratic development of Taiwar 


He was then rushed to the Linkou Chang Gung Memo: 


Hospital. where he will have the battery of his pacemaker 
replaced 
The outspoken Huang began his political Career in 1498 as 


a councilman in Taitung. southeastern Taiwan He lates 
served as a magistrate and legislator, He had been active as 
a dissident during the 1960s. when Taiwan was still 
one-party rule 


unde! 


Huang moved to the mainland in 1985 and became a 
mainland national. He had served as a member of the 
National People’s Congress until last year 


Authorities Arrest “Separatist Shih Ving 
OW 2610145093 Taiper CN Bin English 1487 GMT Of 
Oct 93 


[By Debbie Kuo] 


[Text] Tamper, Oct. 26 (CONA}—Separatist Shih) Ming 
wanted by the government tor sedition. was intercepted 
Tuesday at a toll station near Tainan in southern Taiwan 


Shih. whose real name is Shih Chao-hun. returned sub rosa 
recently from Japan. where he had lived tor more than four 
decades while actively advocating Taiwan independenc 


Huang Chin-ho. another Taiwan independence activist 
and two other men were accompanying Shih when ther 
van was stopped by highway police. They were heading tor 
Taipe: from Fengshan in Kaoshiung County. Police sand 
wooden clubs were found in the van 


Huang announced on Sept. 19 in Fengshan during 
ceremony marking the establishment of a separatist orga 
nization that Shih would soon sneak back into Tawar 
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Hong Kong 


Editorial Reviews 14th Round of PRC-UK Talks 
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{Editorial: “Marching Toward Aim of Reaching Agree- 
ment in Accordance With ‘Three Conformities’ Princi- 


ple”) 


[Text] Yesterday, the I4th round of Sino-British talks 
began to discuss the issue of electoral arrangements for 
1994 and 1995. Negotiators from both sides indicated that 
efforts would be made so that the talks would be able to 
leave the “crossroads” and turn into the “expressway” to 
reach the anticipated goal. Hong Kong personalities who 
are concerned about the progress of the talks made some 
positive proposals before the current round of talks began. 
They favor adopting the procedure of handling the easier 
issues first and dealing with the difficult ones later. That 1s, 
the electoral arrangements for the 1994 district board 
elections should be discussed before those issues con- 
cerning the 1995 elections. This is a really good measure to 
push the talks forward. Hence, the Chinese side has openly 
expressed its acceptance of this proposal. It seems that 
whether the 14th round of talks makes breakthrough 
progress before ending today depends on the British atti- 
tude toward the proposal. 


To turn into the expressway from the crossroads, first of 
all, the correct direction should be set. So far as the 
Sino-British talks are concerned, the correct direction 1s 
the “three conformities’"—conformity with the Sino- 
British Joint Declaration, with the principle of converging 
with the Basic Law, and with the relevant agreements and 
understanding already reached between the two sides. The 
past dozen rounds of talks have not made much progress 
because the British side has been wavering on the wrong 
road and has not really returned to the track of the “three 
conformities” as agreed by both sides. The Hong Kong 
people universally hope that China and Britain will take 
the “three conformities” as the road sign leading to the 
expressway to reach an agreement. If the “three conformi- 
ties” sign 1s changed to the misleading “three violations” 
or the so-called “fair, open. and acceptable to the people of 
Hong Kong.” this will only run in the opposite direction 
and departs further and further from the goal of reaching 
an agreement. In the end, China and Britain have to 
separate and go different ways. The Chinese side will 
arrange by itself the 1997 Special Administrative Region 
election in accordance with the Basic Law and the perti- 
nent decisions of the National People’s Congress. There- 
fore. if the British side only says that it wishes to reach an 
agreement between China and Britain and does not mean 
to carry out the “three conformities,” it 1s yust driving a car 
without direction, and how can it get to its goal in such a 
confused manner? 


At a time when the | 4th round of talks 1s going on, Hong 
Kong Governor Patten continues to play the role of 
making impromptu comic gestures and remarks away from 
the meeting. He avoids talking about the correct direction 
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of the “three conformities.” but talks such nonsense as not 
being prepared to pay too many traffic fees. Actually. he 
sull wants to interfere in and disrupt the talks. After that, 
he talked about the appointed membership of the munic- 
ipal councils and district boards, and obstinately wants to 
abolish them as he regards them as “traffic fees.” In fact, 
the district boards and municipal councils originally had 
appointed members for the purpose of continuing to 
absorb personalities with different eapertise to serve the 
community aside from elected members. Retaining 
appointed membership does not necessarily demand 
anyone to pay a price, except for returning to the principle 
of the “three conformities™ so that Hong Kong society will 
benefit from a smooth transition proceeding step by step in 
an orderly way. According to the provisions of the Basic 
Law, district organizations are responsible for providing 
advice and service without having the nature of political 
power. That is why the appointed membership need not 
and should not be abolished as rapidly as required in 
Patten’s political reform package. 


Patten keeps on saying “fair. open, and acceptable to the 
people of Hong Kong.” but the contents of his so-called 
political reform package are very unfair. As has been 
pointed out, the substance of the package was worked oul 
behind closed doors and dished out suddenly betore eaxten- 
sively soliciting the opinions of Hong Kong people. hence 
it 18 unacceptable to them. His intention to abolish 
appointed membership of district boards and municipal 
councils, for example, 1s opposed by a great many mem- 
bers of the above organizations, who expressed their opin- 
ions in detail in a joint letter. [sentence as published] Quite 
a few people in society also think it 1s inappropriate to 
abolish appointed members all at once. but Patten has just 
turned a deaf ear to them. How can an attitude of ignoring 
the popular will be open and acceptable to the people ot 
Hong Kong” 


Compared with the extensive and detailed consultations 
carried out when formulating the Basic Law. the political 
reform package concocted by Patten shows even more 
clearly that it 1s a product against democracy. In tormu- 
lating the Basic Law. whenever a draft was completed. the 
opinions of Hong Kong people were solicited again and 
again, and the British opinion was also heeded. However. 
Patten’s political reform package 1s a dictatonal product 
that never sought the people's opinions. Why were the 
functional constituency elections suddenly changed to 
become direct sector elections? Not a single sector or social 
group in Hong Kong has ever made this proposal. Why did 
the civil service suddenly become a functional constitu- 
ency for participation in elections” All the political groups 
in Hong Kong. and the civil service itself, do not hope to 
have this membership and are opposed to having the civil 
service politicized. The “openness” that Paticn has talked 
about 1s false. while the secret and arbitrary deal he 
engaged in is true. The “acceptance of the Hong Kong 
people” 1s also false. as he just wants it to be acceptable to 
himself. This will not only damage Sino-British coopera- 
tion in Hong Kong, but will be detrimental to fundamental 
British interests as well. 
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Preview of 15th Round of Sino-British Talks 


Beijing Has “Good Faith 
HK2610075293 Hone Kong TA AUNG PAO in Chinese 
2 Ot 93 pl 


[Dispatch trom Beying by statf reporter Li Kuo-Chung 
(2621 0948 1813): “Chen Ziying Denounces British Hong 
Kong Authorities for Playing Tricks, and Stresses That 
Forbearance of Chinese Side Does Not Mean It Is Weak”] 


[Text] Beying, 25 Oct (TA KUNG PAO) —A delegation of 
Hong Kong trade unions met with Chen Ziying. deputy 
director of the Hong Kong and Macao Affairs Office. here 
today. After the meeting, the delegation quoted Chen 
Ziying as saying: The Chinese side has good faith in the 
1Sth round of talks on Hong Kong's political structure, 
which are due to open in Beying the day after tomorrow, 
and hopes the negotiating representatives of the two sides 
will “scale the heights of the Great Wall.” The Chinese side 
has exercised forbearance toward some people from the 
Hong Kong Government who have gotten up to little 
tricks. This, however, does not mean the Chinese side can 
be bullied 


The delegation held one hour of talks with Chen Ziying 
over the Sino-British talks on Hong Kong’s political struc- 
ture and problems concerning political participation by 
civil servants and the provident tund. 


Cheng Yiu-tong. head of the delegation, said after the 
meeting: The main topic of the Sino-British talks 1s the 
through train issue. Though the two sides have agreed to 
follow the principle of the “three conformities” in the 
talks, the British side has stuck to Chris Patten’s constitu- 
tional reform package. That 1s why the talks have made 
little progress. 


The delegation also suggested separating political matters 
from economic ones. Chen Ziying said the Chinese side 
has also approached the problem trom such an angle from 
the beginning. so it approved a number of projects and 
contracts, including land reclamation contracts 


The delegation also told Chen Ziying their views on the 
provident fund. Chen Ziying said that because the Chinese 
side 1s stull not clear enough about where the HK$7 billion 
{Hong Kong dollars] for the fund will come trom and how 
it will be managed, it will leave the problem tn the care of 
the Joint Liaison Group. 


With regard to political participation by civil servants. 
Chen Ziying stressed: If Hong Kong's 190,000 civil ser- 
vants, with the exception of 1.000. are allowed to partici- 
pate in political matters as suggested by Patten. this will 
mean a great change to the time-honored civil service 
system under which civil servants remain politically neu- 
tral. The Chinese side is very much shocked at the sugges- 
tion. The British side's suggestion about setting up a 
functional constituency for civil servants 15 also unaccept- 
able to the Chinese side because this will change the usual 
practice 
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Jiang Enzhu, MicLaren Comment 


OW 2710045193 Beying XINHUA in English 0437 
GMT 27 Oct Y3 


[Text] Beying, October 27 (XINHU A)}—Chinese Govern- 
ment representative Jiang Enzhu said here today that the 
Sino-British talks on the arrangement for 1994/1995 celec- 
tions in Hong Kong “have made progress. bul remain 
difficult”. 


Jiang, also vice-minister of foreign affairs. made these 
remarks before the start of the two-day 15th round of the 
talks at the state guesthouse here this morning. 


Jiang and Sir Robin McLaren, British Government repre- 
sentative and British ambassador to China, answered 
questions of reporters. 


Jiang said: “I believe, as long as our two sides act strictly in 
accordance with the three principles, namely the Sino- 
British Joint Declaration, the principles of convergence 
with the Basic Law of the Hong Kong Special Administra- 
trve Region and the relevant understanding and agree- 
ments reached between the two sides, it should not be 
difficult for our two sides to reach an agreement.” 


He said the Chinese side will. as always. strive to reach an 
agreement so as to ensure a smooth transition in Hong 
Kong in 1997 under the circumstance of cooperation 
between the two countries, which he said 1s beneticial to 
both sides and also in conformity with the aspirations of 
the residents in Hong Kong. 


The Chinese side will do its utmost to this end. he added 


However, Jiang stressed that whether or not an agreement 
can be reached will depend on the efforts of both sides 


McLaren said: “We too believe that the future stability and 
prosperity of Hong Kong and the smooth transition are 
most likely to be achieved 1f we can maintain cooperation 
between our two sides and our two governments. That ts 
what we wish to do.” 


“We believe. provided both sides have the political will. it 
Should be possible to achieve an agreement which 1s 
satisfactory to all parties.” he added 


McLaren said he would, like in the past. take a “positive 
and constructive’ attitude towards the talks 


Jiang said in order to push forward the talks and reach an 
agreement ultimately, the Chinese side has made and will 
continue to make its efforts. adding: “We also hope the 
British side will make practical efforts” 


Answering a question about the “through-train issue 
Jiang said this ts an issue that the two sides will touch on 
and this issue will be discussed in accordance with the 
relevant decision of the National People’s Congress and 
the relevant provisions of the Hong Kong Basic Law 


Jiang said that it is China's view that before 1997. the 
development of Hong Kong’s political structure should be 
in convergence with the basic law and should also be 
consistent with the principle of gradual development 
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This is conducive to a smooth transition in Hong Kong. he 
said. The two sides have reached identical views in this 
regard. he added. 


Jiang said the main task of the talks 1s to reduce differences 
between the two sides. It 1s the Chinese side's hope that 
progress will be made constantly so as to reach a final 
agreement. 


He pointed out: “Even the situation which we do not wish 
to see does occur, we still have the confidence to maintain 
prosperity and stability in Hong Kong.” 


UK ‘Hopes’ To Hold 16th Round 


HK2710075293 Hong Kong HSIN PAO in Chinese 27 
Oct 93 p 7 


[Report: “British Side Strives for Final Success in Another 
Round of Talks; If Talks Break Down, It Will Reveal 
Details to Hong Kong People} 


[Text] A source close to the Sino-British talks informed a 
HSIN PAO reporter that whether or not a breakthrough 1s 
made in the 1Sth round of Sino-British talks on the 
political structure, which 1s to be held today, the British 
side hopes to hold the 16th round of talks in mid- 
November So as to give the talks a final chance for success. 
According to the source, if by any chance the talks are 
finally announced to have collapsed, the British side 1s 
prepared to make detailed explanations to the Hong Kong 
people. including revealing the contents of the talks and 
the differences between China and Britain in the talks. 


The source said: The British side hoped that after the 10 
November meeting of the Hong Kong Affairs Committee 
of the London cabinet, China and Britain would still hold 
the 16th round of talks and that after the British cabinet 
made a final assessment of the progress of talks, the British 
side would give a last chance for the talks to succeed. 


He pointed out: The cabinet meeting should not be 
regarded as a final deadline, because the meeting will set 
an important guide on whether or not the talks should 
continue. If the talks are unable to develop in accordance 
with relevant guides and fail to yield the desired results in 
mid-November, the British side will announce that the 
talks have failed. 


He went on to say: After the current round of talks, the two 
sides must be able to set a date for the next round of talks. 
because it 1s impossible for the British side to decide 
whether or not the talks can continue before the cabinet 
meeting. 


The source stressed: Whether or not the Chinese side puts 
forth detailed objective criteria for the through train in the 
current round of talks is the most vital factor to be 
considered by the cabinet meeting. The British side held 
that in their statements in the last few days, Chinese 
officials stressed that it was very important to conclude an 
agreement. This showed that there was still a chance for 
the Chinese side to adopt a flexible attitude toward the 
issue Of political structure 
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Nevertheless. he pointed out: If the talks are declared to 
have come to a breakdown at the end, the Hong Kong 
Government must let the Hong Kong people know why the 
talks did not reach agreement. Theretore, it 1s necessary tor 
the government to explain to the Hong Kong people where 


the differences between the two sides lie and the details of 


the progress of the talks. 


A source from the Chinese side pointed out to the reporter: 
The Chinese Government has always hoped that the talks 
will yield agreements. Even if the British side does not 
want the talks to be a success. on no account will the 
Chinese side suggest ending the talks. If. during the talks. 
the British side suggests that the talks cannot continue and 
ils suggestion leads to a breakdown in the talks. the 
responsibility does not lie with the Chinese side. 


Again he pointed out: If the British side sincerely hopes tor 
the talks to succeed, it must revise its proposals for the 
political structure of 1ts own accord and return to the 
principle of three conformities. So long as the British side 
takes corresponding actions, the chance to save the talks 1s 
definitely not nonexistent 


However. another source close the Sino-British talks said 
to the reporter: Even if no advances are made in the 
current round of talks and the British side decides to end 
the talks. the British representative 1s unable to unilaterally 
declare the breakdown of the talks and all detailed arrange- 
ments must be handled in accordance with international 
diplomatic protocol 


The source pointed out: The British side hoped that even 
though the talks yielded no results. it would try to 
announce the failure of the talks to reach agreements in an 
atmosphere of friendliness and understanding so as to 
avoid the emergence of an abominable situation of a 
complete rupture and make things clear to the Hong Kong 


people 


The source went on to say: The chances tor the talks to 
reach agreement 1s fifty-filty. However. experience has 
proven that more often than not. dawn breaks at the last 
moment. 


Editorial on Prospects 


HAK2710083293 Hone Kone WEN WEI PO in Chinese 
27 Oct ¥3 p 2 


{Editorial: “Looking Ahead at the 15th Round of Talks”] 


[Text] The 15th round of Sino-British talks on Hong 
Kong's 1994-95 elections 1s opening today. A review of the 
previous 14 rounds of talks shows that the British side has 
been far off the track of three conformities. and it seems 
that there are still many obstacles standing in the way of 
the 15th round. Originally. the talks were between the 
representatives of the two countries. Jiang Enzhu and 
Robin Maclaren. All the rest were experts and support 
members. But a series of petty actions on the British side 
indicated that Chris Patten. in his second policy speech. 
still refused to acknowledge the fact that the talks are 
between government representatives and insisted that thes 
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are between “delegations.” Furthermore. Chris Patten 
could give orders Outside the negotiation room, interfere 


with and pul a spoke in the wheel of the talks by way of 


microphone diplomacy. and announce that the talks will 
“end in weeks.” 


These moves neither conform to diplomatic practice nor 
respect the other party of the negotiations. Since agreed 
arrangements were not acknowledged at the talks and the 
attitude expressed at the negotiation table was negated and 
superseded by an official not at the negotiation table. the 
sincerity in the talks 1s indeed doubtful. Is Robin Maclaren 
representing the British Government in talks with the 
Chinese side. or 1s Chris Patten taking part in the talks on 
behalt of Britain” 


In the previous 14 rounds of talks. the two sides discussed 
such issues as the 1994 election, functional constituencies. 
and the election committee. The British side stuck to 
Patien’s proposals, and its request was published through 
Patien’s microphone diplomacy. The principles the Chi- 
nese side stands by are clear: The talks must proceed on the 
“three-contormity” basis and the most important part is 
that the proposals must converge with the Basic Law. The 
Chinese side will never accept any proposal from the 
British side that contravenes and deviates from the Basic 
Law and was made without mutual consent 


The talks are for the sake of the through train. If the talks 
were tor the purpose of accepting proposals that do not 
converge with the Basic Law. the talks would have been 
porntiess in the first place. The British side promised that. 
for the sake of the through train and handling of the affairs 
according to Sino-British agreements, they would conduct 
talks in the direction of making the 1994-95 elections 
converge with the Basic Law. They had no reason whatso- 
ever to deviate from the principles agreed by both sides 
and set up obstacles for the talks 


By simply looking into the Patten proposals set forth by the 
British side. one would be able to see if they converge with 
the Basic Law or not. Regarding the election by functional 
bodies. Patien’s proposals suggested direct elections on a 
one man, one vote basis for the nine newly added seats. not 
the previous pattern of functional body elections with 
indirect corporate body elections and voting by protes- 
sionals and registered persons. There 1s clear distinction 
between direct and indirect elections. These differing 
election methods were designed by the British side. hence 
the difference between the term of directly elected seats 
and that of seats elected by functional bodies. This difter- 
ence was contained in the British Hong Kong election law 
and constitutional white paper, not something new that 
emerged after Patien assumed office. Therefore. functional 
election is not a matter of interpretation. but a political 
reality of Hong Kong. The Chinese and British torergn 
ministers reached an understanding that obviated any 
argument on this matter through their correspondence in 
the spring of 1990. The Basic Law also has a provision on 
this. which the British side recommended to the people of 
Hong Kong. Now the British changed direct election by 2.7 
million cituzens to direct election by 900.000) citizens 
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claiming that this was a “concession.” without changing 
the direct election to the original indirect election. This 
can be compared to someone jumping the gun by 270 steps 
in a race and then returning to the 90th step. “Jumping the 
gun” 1s a foul and the only way to correct 11 is by returning 
to the line and starting again. not by bargaining over how 
far he can jump the gun 


The Basic Law provides that the Election Committee shall 
be composed of four sectors, but the Patten proposals went 
so far as to change it into a body purely composed ot 
directly elected district members, diametrically opposite to 
the Basic Law’s provision. Later. Patten once again said 
that a “concession” would be made by restoring the 
four-sector composition. However, the fourth sector was to 
exclude National People’s Congress [NPC] deputies and 
members of the national committee of the Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] in the 
Hong Kong region. This was an allempt to create an 
unqualified through train compartment. The five princi- 
ples on the Election Commitice were put forward by the 
British side and the Chinese and British foreign ministers 
reached an understanding that its composition should be 
“broadly representative.” The British foreign secretary 
never said it should be “composed of elected members” 
either. The Basic Law also clearly provided that the 
number of members in cach secior shall be defined by the 
election law and specifically named the organizations 
which they should “come trom.” but did not stipulate that 
members should be “elected.” Therefore, Patten’s pro- 
posal for excluding NPC deputies and CPPCC national 
committee members trom the Election Commitice is not 
in keeping with the relevant composition provided in the 
Basic Law and his adding a clause on “elected members” 1s 
also inconsistent with the quota distribution method stip- 
ulated by the Basic Law 


If the British side has been probing China’s bottomline 
with the stalling tactics. the bottomline is now known to 
the public. that 1s. convergence with the Basic Law. If the 
British side has been seeking the through train by pre- 
senting a non-converging package. 11 18 a stupid [yu chun 
1946 5868] method of attending to trifles to the neglect of 
essentials. In construction. one must first build the toun- 
dation and lower levels betore building the higher levels 
The British side has failed to solve the problem of conver- 
gence between the 1994-95 election arrangements and the 
Basic Law even to this day. so there 15 no foundation tor 
the discussion on the through train issue. The delay has 
been caused by the British side. Hf the British side has a 
sincere wish to solve the problem. it should change its 
negotiation stance. formulate an acceptable proposal on 
the composition of District Boards and the Legco [Legis 
lative Council], and create conditions tor the through 
train. otherwise the British side will cat its own bitter trurt 
and desperately land in the dilemma of “ending the talks in 
weeks” set by Chris Patten. “Setting a deadline on the 
talks” 1s a double-edged sword that will hurt itself) Either 
it takes the blame for ruiming the talks. or it takes a turn 
betore the “deadline” and admits that it has spun a cocoon 
around itself 
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PRC-UK Joint Liaison Group Opens Talks 


HK2710065093 Hone Kong AFP in English 0605 GMT 
27 Oct 93 


[Text] Hong Kong, Oct 27 (AFP}—China and Britain 
began talks Wednesday [27 October] on transitioning 
Hong Kong's defences to China when it takes control of the 
colony in 1997. However, both sides were tight-lipped on 
the details of the negotiations. Experts on the Sino-British 
Joint Liaison Group (JLG), set up to oversee the transition 
of the territory, gathered here for the two-day meeting to 
discuss defence and public order. 


China and Britain have not reach consensus on the future 
use of British military sites here, but Beijing is demanding 
that they all be handed over to the Chinese side. Britain 
would like to sell some of the property for public develop- 
ment. China is determined to station People’s Liberation 
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Army troops in Hong Kong in 1997, despite apprehension 
here after the military crackdown on pro-democracy pro- 
testers in China in 1989. 


The talks begin on the same day that China and Britain 
started the | 5th round of negotiations in Being to settle 
the row over Hong Kong's political reforms. Negotiations 
over Governor Chris Patten’s proposals to broaden elec- 
toral franchise in the 1994/95 elections have so tar been 
inconclusive. Patten has warned that the talks cannot go on 
indefinitely, and he is prepared to complete the colony's 
political reforms unilaterally 


Alan Paul, head of the British JLG. told reporters that “a 
whole series of issues” had been taken up. adding that 
some gains had been made in previous mectings and he 
hoped they would continue to make progress 
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